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PRAJ HIPURITY SYSTEMS LIMITED
Balance sheet as at 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment 3A 149.650  154.875  
Right-of-Use assets 3B 82.709    58.994    
Capital work-in-progress 3C 13.273    -  
Other Intangible assets 3A 0.292   -  
Financial assets
   Other Financial Assets 4 8.301   8.665   
Deferred tax assets (net) 24 40.357    25.565    
Other non-current assets 5 0.911   0.188   
Total non-current assets 295.493  248.287  

Current assets
Inventories 6   268.395   253.879 
Financial assets

 i) Trade receivables 7 760.131  797.916  
 ii) Cash and cash equivalents 8   232.640   105.078 
 iii) Bank Balance other than (ii) above 8.1   -     0.051 
 iv) Other Financial Assets 9    3.872    4.370 

Current tax asset (net)    2.332    4.219 
Other current assets 5   923.203     898.795 
Total current assets     2,190.573    2,064.308 

Total assets    2,486.066   2,312.595 

EQUITY AND LIABILITIES
Equity 
Equity share capital 10     50.000     50.000 
Other equity 11    1,154.830   985.910 
Total equity    1,204.830    1,035.910 

Liabilities
Non-current liabilities
Financial Liabilities

i) Lease Liabilities 30     62.932     41.555 
ii) Other financial liabilities 13    0.900    0.700 

Provisions 12     13.661     18.779 

Total non-current liabilities     77.493     61.034 

Current liabilities
Financial liabilities

i) Lease Liabilities 30     21.148     21.084 
ii)Trade payables 15

(a)Total outstanding dues of micro enterprises and small enterprises 184.238  235.331  
(b)Total outstanding dues of creditors other than micro enterprises and small 
enterprises

  418.880    537.375 

iii) Other financial liabilities 13     23.392     30.077 
Other current liabilities 14   498.521   355.154 
Provisions 12     57.564     36.630 
Total  current liabilities    1,203.743    1,215.651 

Total liabilities    1,281.236    1,276.685 

Total equity and liabilities   2,486.066    2,312.595 
   0.000   -0.000 

Summary of material accounting policies 2
The accompanying notes are an integral part of these financial statements

As per our report of even date.
For M S K A & Associates LLP For and on behalf of the Board of Directors of
(Formerly known as M S K A & Associates) PRAJ HIPURITY SYSTEMS LIMITED
Chartered Accountants
Firm Regn. No: W101187/105047W

Sd/-                Sd/-  Sd/-    Sd/-    Sd/- 
Nitin Manohar Jumani       Dr. Pramod Chaudhari       Mihir Mehta      Ashish Gaikwad     Anant Bavare
Partner          Chairman           Whole time Director      Director     Company Secretary
Membership No.: 111700     DIN: 00196415    DIN: 09736913     DIN: 07585079    M. No 21405
Place : Pune
Date : 20th May, 2026

Particulars Note No.  31 March 2026  31 March 2025 



PRAJ HIPURITY SYSTEMS LIMITED
Statement of profit and loss for the period ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Income
Revenue from operations 16 3,329.256 3,102.743
Other income 17 17.264 7.899
Total income 3,346.520 3,110.642

Expenses 
Cost of  materials consumed 18 2,123.021 1,796.448
Changes in inventories of finished goods and work-in-progress 19 25.015 148.105
Employee benefits expense 20 279.436 282.386
Finance costs 21 18.084 11.802
Depreciation and amortisation expense 22 50.909 41.500
Other expenses 23 609.133 541.238
Total expense 3,105.598 2,821.479

Profit before exceptional items and tax 240.922 289.163
Exceptional items 40 20.814 0.000
Profit before tax 220.108 289.163
Tax expenses 24
Current tax 73.145 76.300
Deferred tax (credit) (15.878) (1.338)
(Excess) / Short Provision of Earlier Year (2.850) 0.812
Total tax expense 54.417 75.774

Profit for the period 165.691 213.389

Other comprehensive income 
Items that will not be reclassified to profit or loss
  Remeasurement of Defined Benfit Liabilities - (gain)/ loss

(4.315) 4.256

Income tax effect 1.086 (1.071)
Total comprehensive income for the period 168.920 210.204

Earnings per equity share
(1) Basic 33.14 42.68
(2) Diluted 33.14 42.68

Summary of material accounting policies 2
The accompanying notes are an integral part of these financial statements

As per our report of even date.
For M S K A & Associates LLP For and on behalf of the Board of Directors of
(Formerly known as M S K A & Associates) PRAJ HIPURITY SYSTEMS LIMITED
Chartered Accountants
Firm Regn. No: W101187/105047W

Sd/- Sd/-
Nitin Manohar Jumani Dr. Pramod Chaudhari Mihir Mehta               Ashish Gaikwad Anant Bavare
Partner Chairman Whole time Director Director Company Secretary
Membership No.: 111700 DIN: 00196415 DIN: 09736913       DIN: 07585079 M. No 21405
Place : Pune
Date : 20th May, 2026

Sd/- Sd/-Sd/

Particulars Note No. 31 March 2026 31 March 2025



PRAJ HIPURITY SYSTEMS LIMITED
Statement of cash flows for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

31 March 2026 31 March 2025

A.
220.108 289.163

(0.046) 0.401
(7.685) -          

Net Gain on termination of lease (0.510) (0.057)
50.910 41.500

Excess Provision written back (0.022) (2.980)
Sundry balances written off 0.387 0.000
Allowance of doubtful receivable 48.871 0.443
Provision for Duty Drawback 4.006 -          
Provision for Anticipated Losses 2.660 -          
Exceptional Item 20.814 -          
Bad Debts Written off 2.319 -          

(3.069) (0.765)
18.085 9.936

356.827 337.641

(1.553) 72.422
(23.339) 238.422

(1.818) (1.135)
(0.722) (734.658)

0.549 (1.215)
(28.514) -          

(178.379) 89.205
(6.485) (22.585)

Increase/(decrease) in other current liabilities 143.366 66.214
(0.683) 3.502

259.249 47.813

(71.259) (83.735)
187.990 (35.922)

B.
(19.208) (11.304)

0.125 0.583
Net interest received 1.334 0.765

(17.749) (9.956)

C.
(11.358) (4.784)

Principal payment of lease liabilities (Refer note 30) (31.321) (25.908)
Intercompany deposits received (Refer note 29) 140.000 70.000
Intercompany deposits paid (Refer note 29) (140.000) (70.000)

(42.679) (30.692)

127.562 (76.570)

105.078 181.648
Effect of exchange rate changes on cash and cash equivalent (F) -          -          

232.640 105.078
Note:

The accompanying notes are an integral part of the financial statements.

As per our report of even date.
For M S K A & Associates LLP            For and on behalf of the Board of Directors of
(Formerly known as M S K A & Associates) PRAJ HIPURITY SYSTEMS LIMITED
Chartered Accountants
Firm Regn. No: W101187/105047W

Sd/- Sd/-          Sd/-           Sd/-               Sd/-
Nitin Manohar Jumani                          Dr. Pramod Chaudhari         Mihir Mehta     Ashish Gaikwad                   Anant Bavare
Partner                      Chairman              Whole time Director                  Director          Company Secretary
Membership No.: 111700      DIN: 00196415            DIN: 09736913               DIN: 07585079                     M. No 21405
Place : Pune
Date : 20th May, 2026

NET CASH USED IN INVESTING ACTIVITIES

Cash flow from financing activities 

Cash and cash equivalents at the end of the year (Refer Note 8)" (G)= (D+E+F)

Finance cost paid (Refer note 21)

NET CASH USED IN FINANCING ACTIVITIES

Net increase/(decrease) in cash and cash equivalents during the year (D)= (A+B+C)

Cash and cash equivalents at the beginning of the year (Refer Note 8) (E)

Purchase of property, plant and equipment and intangible assets (including capital work-in-
progress)

Cash generated from operations

(Increase)/decrease in other current financial assets

Increase/(decrease) in trade payables
Increase/(decrease) in other financial liabilities

Increase/(decrease) in provisions

Income taxes paid
NET CASH FROM OPERATING ACTIVITIES

Cash flow from investing activities

(Increase)/decrease in other current assets

Changes in working capital
(Increase) /decrease in trade receivables
(Increase)/decrease in inventories
(Increase)/decrease in other non current financial assets

Proceeds from sale of property, plant and equipment

Refer note 30B for changes in lease liabilities
The Statement of cash flow has been prepared under the Indirect Method as set out in IND AS 7- Statement of Cashflow

Particulars

Cash flow from operating activities
Net profit before tax 

Adjustments 

Net (gain)/loss on sale of property, plant and equipment
Unrealised foreign exchange (gain) / loss (net)

Depreciation and amortisation expenses

Interest income

(Increase)/decrease in other non-current assets

Finance cost
Operating profit before working capital changes



PRAJ HIPURITY SYSTEMS LIMITED
Statement of changes in equity  for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

A. Equity share capital
Balance as at 1 April 2024 Changes in equity share capital during

the year
Balance as at 31 March 2025

50.00 -   50.00 
Balance as at 1 April 2025 Changes in equity share capital during

the year
Balance as at 31st March 2026

50.00 -   50.00 

B. Other equity
 Particulars   Total   

Balance as at 31st March 2024 157.770      617.936 775.706 
Profit for the year - 213.389 213.389 
Other comprehensive income - (3.185) (3.185)
Dividend Paid - - -   
Balance as at 31 March 2025 157.770      828.140 985.910 
Profit for the year - 165.691 165.691 
Other comprehensive income - 3.229 3.229 
Dividend Paid - - -   
Balance as at 31 March 2026 157.770      997.060 1,154.830 

As per our report of even date.
For M S K A & Associates LLP For and on behalf of the Board of Directors of
(Formerly known as M S K A & Associates) PRAJ HIPURITY SYSTEMS LIMITED
Chartered Accountants
Firm Regn. No: W101187/105047W

Sd/- Sd/- Sd/- Sd/-          Sd/-
Nitin Manohar Jumani Dr. Pramod Chaudhari Mihir Mehta               Ashish Gaikwad Anant Bavare
Partner Chairman Whole time Director Director Company Secretary
Membership No.: 111700 DIN: 00196415 DIN: 09736913       DIN: 07585079 M. No 21405
Place : Pune
Date : 20th May, 2026

 General reserve   Retained earnings   
  Reserves and surplus   
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PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 4: Other Non Current Financial Assets

Particulars 31 March 2026 31 March 2025
Security deposits 11.853  12.963   

Considered good 8.301    8.665     

Total 8.301    8.665     

Note 5: Other Assets

Particulars 31 March 2026 31 March 2025
(i) Prepaid expenses 8.046    7.980     

Unsecured, considered good 8.046    7.980     
Non-current 0.911    0.090     
Currrent 7.136    7.891     

(ii) Balances with Indirect tax authorities 64.191  113.934     
Unsecured, considered good 64.191  113.934     

Currrent 64.191  113.934     

(iii) Advance to Supplier 22.131  24.505   
Unsecured, considered good 22.131  24.505   

Currrent 22.131  24.505   

(iv) Capital Advance -    0.099     
(Refer note 26)
Unsecured, considered good

Non-current -  0.099   

(v) Other advances* 0.609    8.298     
Unsecured, considered good 0.609    8.298     

Currrent 0.609    8.298     

(vi)  Contract Asset 593.996    649.955     
  Contract in Progress

  Retention Money
   Unsecured considered Good 235.140    94.211   
   Unsecured considered Doubtful 0.747    20.057   

235.887    114.268     
   Less : Provision for doubtful retention money (Refer note 34) 0.747    20.057   

235.140    94.211   

Total 924.114    898.983     

Non-current 0.911    0.188     
Current 923.203    898.795     

*Includes Travel advance balance with Employee's



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 6: Inventories 

Particulars 31 March 2026 31 March 2025
Raw materials (Includes Goods in Transit : 5.95 Million (31 March 2025: NIL) 234.877    197.462     
Consumables, stores and spares 8.436    6.707     
Work-in-progress 24.197  48.634   
Packing material 0.885    0.498     
Finished goods 0.000    0.578     

Total 268.395    253.879     

(i) Inventories are valued at lower of cost or net realisable value, unless otherwise stated.

Note 7:    i) Trade receivables

Particulars 31 March 2026 31 March 2025
Trade receivables 760.131    797.916     
Unsecured, considered good

From related parties -    -    
From others 760.131    797.916     

Credit Impaired (Refer Note 34) 88.124  19.943   

848.255    817.859     
Less: Expected credit loss allowance 88.124  19.943   

Total 760.131    797.916     

(ii) Inventories are hypothecated as security against cash credit facilities availed by the Company for working capital purposes 
from banks.
(iii) Write down of Inventories for the year Rs 15.659 - (Previous year Rs.12.553 ). Inventory values shown above are net of 
the write down. These were recognized as an expense during the year and included in 'Cost of materials consumed'

The Company has availed working capital facilities which are secured by first pari passu charge on book debt ( refer note 37 
for details)
Refer note 35A for ageing of trade receivables.

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other 
person. Nor any trade or  other receivable are due from firms or private companies respectively in which any director is a 
partner, a director or a member.

(iv) Inventories include materials lying at project sites, warehouses and with third parties amounting to INR 8.816 (March 31,
2025: INR 1.558), in the ordinary course of business.



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 8:    Cash and cash equivalents

Particulars 31 March 2026 31 March 2025
(i) Balances with banks

 On current accounts 32.309  14.911   
 Deposits with original maturity of less than 3 months 200.180    90.000   

(ii) Cash on hand 0.151    0.167     

Total 232.640    105.078     

Note 8.1:    Bank Balance other than (ii) above

Particulars 31 March 2026 31 March 2025

(i) Other Bank Balance -    0.051     

-    0.051     
Non-current -    -    
Current -    0.051     

Note 9:    Other Financial Assets

Particulars 31 March 2026 31 March 2025
Other Financial Assets -    -    
(Considered good unless otherwise stated) 0.098    0.050     

  Interest accrued on deposit 0.098    0.050     

Security deposits 3.552    4.297     

Other receivable 0.022    0.023     

Loan to employees* 0.200    -    

Total 3.872    4.370     

Non-current -    -    
Current 3.872    4.370     

*Loans to employees are given in normal course of business. The repayment of these loans have been stipulated and regular.



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 10: Equity share capital

Particulars
Authorised shares
50,00,000 (31 March 2025: 50,00,000) equity shares of INR 10 each

Issued, subscribed and fully paid-up shares
50,00,000 (31 March 2025: 50,00,000) equity shares of INR 10 each

Total

a) Terms/rights  attached to equity shares

b) Reconciliation of share capital

Number Amount Number Amount
At the beginning and end of the year    50,00,000       50.000    50,00,000       50.000 

c) Shares held by holding / ultimate holding Company and / or their subsidiaries / associates

Entire share capital of the Company is held by Praj Industries Limited (Holding company)

d) Details of shareholders holding more than 5% shares in the Company

Number % holding Number % holding
Equity shares of INR 10 each fully paid
Holding Company (Praj Industries Limited)    50,00,000 100%    50,00,000 100%

e) Change in promoters' shareholding during the  year
There is no change in promotors shareholding during the year 2025-26

Number % holding Number % holding
Equity shares of INR 10 each fully paid
Holding Company (Praj Industries Limited)    50,00,000 100%    50,00,000 100%

50.000 

31 March 2025

31 March 2025

f) There were no bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years
immediately preceding the reporting date:

The Company has only one class of equity shares having a par value of INR 10 per share. Each holder of the equity shares is entitled to one vote per 
share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the 
shareholders in the ensuing Annual General Meeting. During the year ended 31 March 2026,  no dividend was declared and paid to equity shareholders 
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after distributing 
all preferential amounts.

31 March 2026

Particulars

31 March 2025

50.000 

50.000 

50.000 

50.000 

50.000 

31 March 2026

31 March 2026

Name of shareholder 31 March 2025

Particulars

31 March 2026



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 11: Other equity

Particulars 31 March 2026 31 March 2025

(i) General reserve (At the beginning and end of the year) 157.770   157.770  

(ii) Retained earnings
At the beginning of the year 828.140   617.936  
Profit for the year 165.691   213.389  
Total comprehensive income 3.229    (3.185)

At the end of the year 997.060   828.140  

Total 1,154.830    985.910  

Nature & Purpose of Reserve

Note 12: Provisions

Particulars 31 March 2026 31 March 2025
Provision for employee benefits
(i) Provision for leave encashment 19.707  22.330    

(Refer note 31)
Non-current -    18.779    
Currrent 19.707  3.551   

(ii) Provision for gratuity 48.859  33.079    
(Refer note 31)
Non-current 13.661  -   
Currrent 35.197  33.079    

(iii) Provision for Anticipated Loss 2.660    -   
(Refer table below for more details)
Currrent 2.660    -   

Total 71.225  55.409    

Non-current 13.661  18.779    
Current 57.564  36.630    

Movement in Provision for anticipated losses on revenue contracts
Balance of provision as at the start of the year -    -   
Add: Additional Provision during the year 2.660    -   
Less: Provision used/ reversed during the year -    -   
Balance of provision as at the end of the year 2.660    -   

a) General reserve: The Company has transferred a portion of the net profit of the Company before declaring dividend to general
reserve pursuant to the earlier provisions of Companies Act 1956. Mandatory transfer to general reserve is not required under the 
Companies Act 2013.

b) Retained earnings: Retained earnings includes profits/(loss) that the Company has earned/incurred till date, less any transfers to
general reserve, dividends or other distributions paid to shareholders. It also include re-measurement loss/(gain) on defined benefit 
plans, net of taxes that will not be reclassified to Statement of Profit and Loss.



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 13: Other financial liabilities

Particulars 31 March 2026 31 March 2025

Current
Employee Benefits Payable 23.392  30.077    

Non-current
Other Payable* 0.900    0.700   

Total 24.292  30.778    

Non-current 0.900    0.700   
Current 23.392  30.077    

*includes security deposit.

Note 14: Other current liabilities 

Particulars 31 March 2026 31 March 2025

Current
(i) Advances received from customers 436.851   348.047  

(Refer note 27)

(ii) Statutory Dues* 4.664    5.756   

(iii) Dues to Customer related to Contract in Progress 57.006  1.351   
(Refer note 27)

Total 498.521   355.154  

Non-current -    -   
Current 498.521   355.154  

*Includes payable for TDS, TCS, PF and PT.



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 15: Trade payables

Particulars 31 March 2026 31 March 2025

(i) Total outstanding dues of micro enterprises and small enterprises 184.238   235.331  
(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises 418.880   537.375  

of above trade payable amount due to related parties -    -   

Total 603.118   772.706  

Trade Payable are generally on credit terms ranging from 30 to 90 days.
Refer note 35B for ageing.

Particulars 31 March 2026 31 March 2025

Total outstanding amount in respect of micro and small enterprises 184.238   235.331  
Principal amount due and remaining unpaid -    -   
Interest due on above and remaining unpaid 0.011    -   
Interest paid -    -   
Payment made beyond appointment day -    -   
Interest due and payable for the period of delay 0.011    -   
Interest accrued and remaining unpaid 0.011    -   
(excluding interest accrued for earlier years)
Amount of further interest remaining due and payable in succeeding years 0.011    -   
The identification of suppliers as micro, small and medium enterprise as defined under the Micro, Small and Medium Enterprises 
Development Act 2006, was done on the basis of information to the extent provided by the suppliers of company.

Micro and small enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) have 
been identified by the Company on the basis of the information available with the Company and the auditors have relied on the same. 
Accordingly, there is no undisputed amount overdue as on March 31, 2026, to Micro, Small and Medium Enterprises on account of 
principal or interest.



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 16: Revenue from operations

Particulars  31 March 2026  31 March 2025 

Revenue from products and projects 3,012.082     2,767.426   

Sale of services - Domestic 199.671   199.852   
Sale of services - Export 113.242   131.061   

Other Operating Income
Scrap Sales 4.055    4.285  
Export Incentive 0.206    0.119  

Total 3,329.256     3,102.743   

Refer note 27 for disclosure pursuent to Ind AS 115

Note 17: Other income

Particulars 31 March 2026 31 March 2025

Interest income 3.069    0.765  
Profit / (loss) on sale of property,plant and equipment (net) 0.046    -   
Sundry balances written back 0.022    0.098  
Excess Provision written back -     2.883  
Foreign exchange gain (net) 13.617  4.054  
Miscellaneous income 0.510    0.099  

Total 17.264  7.899  

Note 18: Cost of  materials consumed

Particulars  31 March 2026  31 March 2025 

Raw material consumed 2,123.021     1,796.448   

Total 2,123.021     1,796.448   



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 19: Changes in inventories of finished goods and work-in-progress

Particulars  31 March 2026  31 March 2025 

Inventories at the end of the year
Finished goods 0.000    0.578  
Work-in-progress 24.197  48.634   

24.197  49.212   

Inventories at the beginning of the year
Finished goods 0.578    22.792   
Work-in-progress 48.634   174.525  

49.212  197.317   

(Increase)/Decrease in inventories 25.015  148.105   

Note 20: Employee benefits expense

Particulars  31 March 2026  31 March 2025 

Salaries, wages and bonus 249.407   260.683   
Contributions to provident and other funds( Refer note 31) 9.736    6.043  
Gratuity expense (Refer note 31) 6.583    5.192  
Staff welfare 13.710  10.468   

Total 279.436   282.386   

Note 21: Finance costs

Particulars  31 March 2026  31 March 2025 

Interest on Intercorporate deposit 0.899    1.154  
Interest and Commission* 9.424    3.630  
Interest on Lease Liability 6.727    5.152  
(Refer note 30)
Bank Charges 1.034    1.866  

Total 18.084  11.802   

*Includes commission on Corporate Guarantee & Bank Interest

Note 22: Depreciation and amortisation expense

Particulars  31 March 2026  31 March 2025 
Depreciation on:

Property, plant and equipment 23.946  20.530   

Amortisation of:
Intangible assets 0.111    0.118  
Right-of-use assets 26.852  20.852   

Total 50.909  41.500   



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 23: Other expenses

Particulars  31 March 2026  31 March 2025 

Consumption of Stores & spares 37.886  36.567   
Site expenses and labour charges 185.350   258.354   
Freight and transport 53.117  19.853   
Factory expenses -     10.715   
Testing charges 4.842    4.886  
Bad Debts written off 2.319    0.139  
Provision for doubtful debts 48.871  0.443  
Commission and brokerage 9.533    -   
Travelling and conveyance 105.781   79.513   
Professional consultancy charges 69.271  50.111   
Insurance 14.731  15.618   
Rent (Refer note 30) 6.748    9.729  
Royalty Fees -     2.863  
Power and fuel 10.153  6.667  
IT and Communication expenses 6.705    1.235  
Business promotion expenses 3.841    9.196  
Repairs and maintenance - Plant and machinery 4.925    5.624  
Repairs and maintenance - Others 11.482  10.007   
Payment to auditors ( Refer note 23.1) 1.269    1.440  
Rates and taxes 1.329    1.883  
Corporate social responsibility expenses (Refer note 32) 5.654    5.023  
Loss on Sale of Asset -     0.401  
Miscellaneous expenses 25.326  10.971   

Total 609.133   541.238   

Note: 23.1 Payment to auditors (Exclusive of Goods and Services tax)

Particulars 31 March 2026 31 March 2025
Statutory audit fees (including limited review fees) 1.105 1.190
Tax audit fees 0.150    0.150
Other services (including of Out of Pocket Expenses) 0.014    0.100
Total 1.269    1.440  



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(All amounts are in Indian rupees million unless otherwise stated)

Particulars 31 March 2026 31 March 2025
24 Income tax

A Statement of profit and loss:
Current income tax:
Current income tax charge 73.145 76.300
Tax relating to earlier periods (2.850) 0.812

Deferred tax:
Relating to origination and reversal of temporary differences (15.878) (1.338)
Income tax expense reported in the statement of profit and loss 54.417 75.774

B Statement of other comprehensive income:
Deferred tax:
Remeasurements gains and losses on post employment benefits 1.086 (1.071)
Income tax expense reported in the statement of other comprehensive income 1.086 (1.071)

C Reconciliation of effective tax rate
Accounting profit before tax 220.108 289.163
Tax using the Company’s domestic tax rate 25.168% (31 March 2025:
25.168%)

55.397 72.777

Adjustments in respect of current income tax of previous years (2.850) 0.812

Less: Tax effect of:
i Additional Allowances for tax purpose (0.310) (1.629)

Add: Tax effect of
i Tax liability on IND AS adjustment to Retained earnings -    1.041
ii Disallowance on deduction claimed in CSR Expenditure 1.423 1.264
iii Gratuity Provision reduction considered in OCI (1.086) 1.071
iv Expenses not allowed for tax purpose 1.841 0.438

Total 54.417 75.774
Income tax expense reported in the statement of profit and loss 54.417 75.774

D Deferred tax

31 March 2026 31 March 2025 31 March 2026 31 March 2025
Deferred tax asset
Provision for doubtful debts and advances 22.367 10.067 (12.300) (0.112)
Gratuity 12.297 8.325 (3.971) (1.026)
Leave encashment 4.960 5.620 0.660 (0.927)
Bonus -    2.491 2.491 0.005
Unwinding of Security Deposit 0.584 -    (0.584) -    
MSMED 43B Disallowance 0.130 -    (0.130) -    
Provision for anticipated losses 0.669 -    (0.669) -    
Lease Liability 21.161 15.765 (5.397) (8.630)

Total 62.168 42.268 (19.900) (10.689)
Deferred tax liability
Property, plant & equipment and intangible assets (21.811) (16.703) 5.108 8.280

Total (21.811) (16.703) 5.108 8.280
Net deferred tax asset / (liability) 40.357 25.565
Deferred tax expense/(income) (14.792) (2.409)
- Recognised in the statement of profit and loss (15.878) (1.338)
- Recognised in the statement of other comprehensive income 1.086 (1.071)

Deferred tax relates to the following: Balance Sheet Statement of profit and loss/ other 
comprehensive income & other equity



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

31 Note 25:  Earnings per share

Particulars 31 March 2026 31 March 2025
Reconciliation of basic and diluted shares used in computing earnings per share
Weighted average number of basic equity shares    50,00,000      50,00,000 

Weighted average number of diluted equity shares     50,00,000      50,00,000 

Computation of basic and diluted earnings per share in accordance with IND AS 33
Net profit after tax attributable to equity shareholders       165.691         213.389 

Basic earnings per equity share of INR 10 each    33.14      42.68 
Diluted earnings per equity share of INR 10 each    33.14      42.68 

27 Note 26:  Contingent liabilities

Particulars 31 March 2026 31 March 2025
Capital commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advances)

        11.718     - 

Contingent liabilities
Disputed demands in appeal towards Income Tax (excluding interest accured)* 2.894   2.894     

28 Note : 27    Disclosure pursuant to IND AS 115-Revenue from Contracts with Customers

I) Revenue by Category of contracts:
Particulars 31 March 2026 31 March 2025
Over a period of time basis 2,862.757 594.356
At a point-in-time basis 466.499 2,508.387
Total revenue from contract with customers 3,329.256 3,102.743

II) Revenue by Geographical Market:
Particulars 31 March 2026 31 March 2025
Within India 2,980.571   2,317.872     
Outside India 348.684      784.871        
Total revenue from contract with customers 3,329.256   3,102.743     

III) Transaction price allocated to the remaining performance obligations:
Particulars 31 March 2026 31 March 2025
Remaining performance obligations 1,187.726   1,980.000     

IV) Contract Balances:
Particulars 31 March 2026 31 March 2025
Trade receivables 760.131      797.916        
Contract Assets (Retention) 235.140      94.211   
Contract Assets (unbilled revenue) 593.996      649.955        
Contract Assets ( Incremental Costs to obtain contract) -      -         
Contract Liability (Unearned revenue) 57.006        1.351     
Contract Liability ( Incremental Costs to obtain contract) -      -         
Contract Liability (Advances received from customer) 436.851      348.047        

V) Changes contract balances during the year

Particulars 31 March 2026 31 March 2025
Opening Unbilled Revenue (Contract Asset) (Refer Note 5) 649.955      54.248   
Opening Unearned Revenue (Contract Liability) (Refer Note 14) 1.351   -         
Net Opening Contract Asset 648.604      54.248   
  - Transfer of Contract Asset to Receivables    3,440.874 2,508.387     
  - Increase in Revenue as a result of POCM change transferred from Unearned Revenue    3,329.260      3,102.743 
  - Others         -       -   
Closing Unbilled Revenue (Contract Asset) (Refer Note 5)       593.996         649.955 
Closing Unearned Revenue (Contract Liability) (Refer Note 14)         57.006      1.351 
Net Closing Contract Asset       536.990         648.604 

VI) There are no significant variations between revenue recognised in statement of profit and loss and contract price.

The company does not expect any outflow of cash in respect of the above contingent liabilty. It is not practicable to estimate the timing of cashflow if any with respect to 
above matters

As regular projects life cycle lasts 12-24 months, the company expects that significant portion of remaining performance obligation, will be completed withing next two 
financial years. 

*The Company is in appeal before the Commissioner of Income Tax against a demand amounting to INR 2.894 million (as at 31 March 2026: INR 2.894 million) 
pertaining to Assessment Year 2022–23. Pending the outcome of the appeal, no provision has been made in the financial statements, as the management believes that the 
demand is not sustainable.
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Note 28 :Segment reporting

Particulars 31 March 2026 31 March 2025
Customers exceeding 10% of revenue* 424.980 199.299
Total 424.980 199.299

29 Note 29: Related party transactions

List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

(i) Holding company Praj Industries Limited
(ii) Fellow Subsidiaries  Praj Engineering & Infra Limited

 Praj Far East Co. Limited
 Praj Americas Inc.
 Praj Far East (Philippines) Inc
 Praj GenX Limited
 Praj Projects (Tanzania) Limited

iii) Entity on which holding company exercises control  Praj Foundation
iv) Key management personnel and their close family members

Chairman Dr. Pramod Madhukar Chaudhari
CBO & Whole Time Director Mr. Mihir Mehta
Director Mr. Shishir Joshipura ( Upto 30th June 2025)
Director Mr. Vikram Shrirang Pandit
Director Mr. Sachin Raole
Director Mr. Ashish Gaikwad (from 25th April 2025)
Independent Director Mr. Sandeep Rajnikant Mehta
Independent Director Dr. Shridhar Bhalchandra Shukla
Independent Director Ms. Rujuta Jagtap
Company Secretary Mr. Anant Bavare

c) Transactions and balances with related parties have been set out below:
Particulars 31 March 2026 31 March 2025
Praj Industries Limited
Sale of products* 1.828 1.943
Sale of services* -      21.322
Purchase of goods & services* 21.313 7.748
Receipt of services* 8.503 2.597     
Expenses incurred and reimbursed by holding company*** 9.400   3.630
Interest on intercorporate deposits 0.899 1.154
Intercorporate deposits received 140.000 70.000
Interporporate deposits paid (140.000) (70.000)

Praj Foundation
CSR contribution 5.554 5.023

Sitting Fees paid to Non Executive Director
Sandeep Mehta 0.400 0.400
Vikram Pandit 0.400 0.400
Sivaramakrishnan Iyer 0.000 0.600

Director Remuneration
Mihir Mehta** 9.346 9.481

Praj Industries Limited
Advance given 1.410 3.430

*Amounts are excluding tax.

***includes commission on corporate guarantee.

The business activities of the Company from which it earns revenue and incurs expenses; whose operating results are regularly reviewed by the chief operating decision 
maker to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete financial information is available involve 
predominantly one operating segment i.e. Engineering goods & Brewery for pharmaceutical industries

Related parties where control exists

Note: Transactions with related parties are at arms length price and the balances receivable / payable are un-secured. The terms of payment are generally similar to those 
of other non-related parties.

**The Managerial Remuneration paid to Mr. Mihir Mehta being whole time director, has been included in the total employee benefits, however, disclosure with regard to 
post employment benefits and compensatary abscences could not be shown separately, as, information for the same was not available separately.

*There is one customer whose revenue from operation exceeds 10% of the company's total revenue
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30 Note 30:  Leases

The Company classifies the lease transactions as per the requirements of IND-AS 116 "Leases"
Nature of Leasing activity:

A) The disclosures relating to leases are as summarised below:

Particulars 31 March 2026 31 March 2025
Depreciation for right-of-use asset         26.852    20.852 
Interese expense on lease liabilities    6.727      5.152 
Expenses relating to short-term / low value leases    6.748      9.729 
Total Cash outhflow for leases 31.321    25.908 
Carrying amount of right-of-use asset         82.709    58.994 
Maturity analysis of lease liabilities:
- less than 1 year         21.148    21.084 
- 1 year to 3 years         40.687    28.785 
- More than 3 years         22.246    12.770 

B) Changes in Lease Liabilities arising from financing activities

Particulars 31 March 2026 31 March 2025
Opening lease liability 62.639 28.349
Net addition / (deletion) during the year 46.036 55.046
Finance Cost 6.727 5.152
Lease Payments (31.321) (25.908)
Closing lease liability 84.080 62.639
Non-current 62.932 41.555
Current 21.148 21.084

32 Note 31:   Employee benefits

a) Defined contribution plans

b) Defined benefit plan

Particulars 31 March 2026 31 March 2025
Present value of obligation as at the beginning of the period 41.851 33.552
Interest cost 2.703 2.364
Past service cost 20.684 -         
Current service cost 4.694 3.297
Benefits paid (3.030) (1.424)
Remeasurements on obligation - (gain) / loss (4.381) 4.062
Present value of obligation as at the end of the period 62.521 41.851

Particulars 31 March 2026 31 March 2025
Fair value of plan assets at the beginning of the period 8.772 4.549
Interest income 0.727 0.470
Contributions 4.143 3.948
Mortality Charges and Taxes (0.067) (0.129)
Return on plan assets, excluding amount recognized in interest income - gain / (loss) 0.087 (0.066)
Fair value of plan assets as at the end of the period 13.662 8.772
Actual return on plan assets 0.813 0.404

The changes in the fair value of planned assets representing reconciliation of opening and closing balances thereof are as follows:

The Company has recognised Rs. 9.736 Millions  (31 March 2025: Rs.  6.043 Millions) towards post-employment defined contribution plans comprising of provident 
fund, Employee State Insurance Scheme, National Pension Scheme and Superannuation fund in the statement of profit and loss.

In accordance with the Payment of Gratuity Act, 1972, the Company is required to provide post-employment benefit to its employees in the form of gratuity.  The 
Company has maintained a fund with the Life Insurance Corporation of India to meet its gratuity obligations.  In accordance with the Standard, the disclosures relating to 
the Company’s gratuity plan are provided below:

The changes in the present value of defined benefit obligation representing reconciliation of opening and closing balances thereof are as follows:

The Company has entered into lease arrangements for office and factory premises, plant & machinery, vehicles and computers. 
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Amounts recognised in the balance sheet are as follows:
Particulars 31 March 2026 31 March 2025
Present value of obligation as at the end of the period 62.521 41.851
Fair value of plan assets as at the end of the period 13.662 8.772
Surplus / (deficit) (48.858) (33.079)

Amounts recognised in the statement of profit and loss are as follows:
Particulars 31 March 2026 31 March 2025
Current service cost 4.694 3.297
Past service cost 20.684 -         
Net interest (income) / expense 1.976 1.895
Net periodic benefit cost recognised in the statement of profit and loss at the end of the period 27.354 5.192

Amounts recognised in the statement of other comprehensive income (OCI) are as follows:
Particulars 31 March 2026 31 March 2025
Remeasurement for the year - obligation (gain) / loss (4.315) 4.190
Remeasurement for the year - plan assets (gain) / loss -      0.066
Total remeasurements cost / (credit ) for the year (4.315) 4.256

Net interest (income) / expense recognised in statement of profit and loss are as follows:
Particulars 31 March 2026 31 March 2025

Interest (income) / expense - obligation 2.703 2.364
Interest (income) / expense - plan assets (0.727) (0.470)
Net interest (income) / expense for the year 1.976 1.894

The broad categories of plan assets as a percentage of total plan assets are as follows:
Particulars 31 March 2026 31 March 2025
Funds managed by insurer 100% 100%
Total 100% 100%

Particulars 31 March 2026 31 March 2025
Discount rate 7.20% 6.70%
Rate of increase in compensation levels 9.00% 8.00%
Expected rate of return on plan assets 6.70% 7.20%
Expected average remaining working lives of employees (in years) 7.23* 7.76*
Withdrawal rate
    Age upto 30 years 10.00% 9.00%
    Age 31 - 40 years 10.00% 9.00%
    Age 41 - 50 years 10.00% 9.00%
    Age above 50 years 10.00% 9.00%
* It is actuarially calculated term of the plan using probabilities of death, withdrawal and retirement.

Principal actuarial assumptions used in determining gratuity benefit obligations for the Company’s plans are as follows:

The code on social security 2020:
During the year ended 31 March 2026, the Central Government of India has notified the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social 
Security ,2020 and the Occupational Safety, Health and Working Conditions Code,2020,collectively referred to as the 'New Labour Codes', effective from 21 November 
2025 primarily impacting the wage definition to be considered for the purpose of defined benefit obligation relating to gratuity.
The new Labour Codes introduced by the Government of India, interalia, requires gratuity and leave encashment to be calculated based on wages constituting at least 
50% of total remuneration. This has resulted in an increase in liability for past service periods. Accordingly, the Company has recognised past service cost aggregating to 
INR 20.814 millions during the year in accordance with Ind AS 19.
The Company is in the process of evaluating incremental liability on account of contract labour and other possible impacts. However, management is of the view that 
expected impact unlikely to be material. The Company continues to monitor the finalisation of Central/State Rules and clarifications from the Government and would 
provide appropriate accounting effect as and when such clarifications are issued/rules are notified.
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A quantitative sensitivity analysis for significant assumption is shown as follows:

31 March 2026 31 March 2025
6.20% 66.686 44.850
8.20% 58.771 39.169

31 March 2026 31 March 2025
8.00% 60.013 39.839
10.00% 65.085 44.021

31 March 2026 31 March 2025

9.00% 62.569 41.912
11.00% 62.477 41.796

Expected contributions for the next year

Average duration

Maturity Analysis
Particulars 31 March 2026 31 March 2025

Less than a year         7.258       4.864 

Between 1-3 years       15.642      9.669 

Between 4-5 years       17.036      9.764 

d) Risk Exposure And Asset Liability Matching

1) Liability Risks
a) Asset-Liability Mismatch Risk-

b) Discount Rate Risk-

c) Future Salary Escalation and Inflation Risk-

2) Asset Risk-

a) Other long-term employee benefits

Particulars 31 March 2026 31 March 2025
Present value of obligation as at the beginning of the period         22.331 18.648   
Interest cost 1.443   1.308     
Past service cost 0.131   -         
Current service cost 3.254   2.919     
Benefits paid (1.583) (0.963)
Remeasurements on obligation - (gain) / loss (5.869) 0.419
Present value of obligation as at the end of the period 19.707        22.331   

Provisison for Compensated absences cover the Company's liability for earned leave which are classified as other benefits.

The liabilities for compensated absences represent the Company’s obligations for Privileged/earned leave and are classified as other long-term employee benefits. These 
liabilities are presented as current, as the Company does not have an unconditional right to defer settlement of these obligations. Accordingly, the entire balance is treated 
as a current obligation as at the reporting date. However, based on past experience, the Company does not expect all employees to avail the full amount of accrued leave 
or require settlement within the next 12 months. The portion of the liability for compensated absences not expected to be settled within the next 12 months amounts to 
INR 19.707 million (31 March 2025: INR 22.331 million). The expense recognised in the statement of profit and loss for the year amounts to INR (1.041) million (31 
March 2025: INR 4.646 million).

b) Impact of change in salary increase rate when base assumption is decreased / increased by 100 basis point
Salary increment rate Present value of obligation

Variation in the discount rate used to compute the present value of the liabilities may seem small, but in practise can have a significant impact on the defined benefit
liabilities.

Since price inflation and salary growth rate linked economically, they are combined for disclosure purposes. Rising salaries will often result in higher future defined 
benefit payments resulting in a higher present value of liabilities especially unexpected salary increases provided at management's discretion may lead to uncertainities in 
estimating  this increasing risk.

c) Impact of change in withdrawal rate when base assumption is decreased / increased by 100 basis point
Withdrawal rate Present value of obligation

All plan assets are maintained in a trust fund managed by a public sector insurer viz LIC of India. LIC has a sovereign guarantee and has been providing consistent and 
competitive returns over the years.

The company has adopted for a traditional fund wherein all assets are invested primarily in risk averse markets. The company has no control over the management of 
funds but this option provides a high level of safety  for the total corpus. A single account is maintained for both the investment and claim settlement and hence 100% 
liquidity is ensured. Also interest rate and inflation risk are taken care of.

Provision of a defined benefit scheme posses certain risks, some of which are detailed hereunder, as companies take on uncertain long term obligations to make future
benefit payments.

Risk which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching duration with the defined benefit liabilities, the company is
successfully able to neutralize valuation swings caused by interest rate movements. Hence companies are encouraged to adopt asset-liability management.

Weighted average duration of the plan (based on discounted cash flows using mortality, withdrawal rate and interest rate) is 7.57 years (31 March 2025: 8.37 years).

Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the present value of obligation. Sensitivity analysis
is done by varying (increasing/ decreasing) one parameter by 100 basis points (1%)  

The Company has contributed Rs. 4.143 Millions (31st March 2025 : 3.948 Millions) to its gratuity fund in 2026. The Company intends to contribute Rs. 48.900
Millions towards its gratuity fund in 2026-27.

a) Impact of change in discount rate when base assumption is decreased / increased by 100 basis point
Discount rate Present value of obligation
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Note 32: Corporate social responsibility 

Particulars Amounts paid in FY 2025-26 Amounts paid in FY 2024-25

Construction/acquisition of asset Nil Nil
On other purposes covered under Schedule VII to Companies Act, 2013    5.654      5.023 

Particulars
31 March 2026 31 March 2025

(i) Amount required to be spent by the company during the year    5.654 5.023     
(ii) Amount of expenditure spent    5.654 5.023     
a)  Construction/acquisition of new asset -         
b)  On purpose other than (a) above    5.654 5.023     
(iii) Shortfall/(Excess) at the end of the year -         
(iv) Total of previous years shortfall/(Excess) -         
(v) Cash outflow related to Corporate Social Responsibility (CSR) activities   5.654 5.023     
Details of Amount Spent
(v) Reason for shortfall NA

(vii) Details of related party transactions, e.g., contribution to a trust controlled by the company in
relation to CSR expenditure as per relevant Accounting Standard

(viii) Where a provision is made with respect to a liability incurred by entering into a contractual
obligation, the movements in the provision during the year should be shown separately

NA
(vi) Nature of CSR activities

As at

Praj Foundation

NA

During the year, the Company has incurred CSR expenses of Rs. 5.654 Millions (2025: Rs. 5.023 Millions) included in other expense Note No.23 as follows:

CSR activities primarily include amount given to Praj Foundation 
which is the trust that has been used for promoting health care, 
skills development and promoting education including 
employment enhancing vocation.
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Note 33:   Fair value measurements

Particulars
31st March 2026 31st March 2025 31st March 2026 31st March 2025

A. Financial asset
i. Measured at amortised cost
Security deposits 11.853   12.962  11.853   12.962  

Interest on Deposits 0.098     0.050    0.098   0.050    

Trade receivables * 760.131   797.916  760.131    797.916  

Cash and cash equivalent * 232.640   105.078  232.640    105.078  

Other Receivable 0.022     0.023    0.022   0.023    
Other Bank balance -   0.051    -    0.051    
Loan to employees 0.200     -   0.200   -   

B. Financial liability
i. Measured at amortised cost
Trade payables * 603.118   772.706  603.118    772.706  

Other financial liabilities 24.292   30.777  24.292   30.777  

   The following methods and assumptions were used to estimate the fair values:

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments that are recognised in the financial statements 

Carrying value Fair Value

The fair value of the financial assets and liabilities are included at the amount at which the instrument that would be received to sell an asset or paid to transfer
liability in an orderly transaction between market participants at the measurement date. 

(i) The management assessed that the fair value of cash and cash equivalents, trade receivables, trade payables and other current financial assets and liabilities
approximate their carrying amounts largely due to the short term maturities of these instruments.

There are no financial assets or liabilities carried at Fair value through other comprehensive income or Fair value through profit and loss

(iii) The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing 
parties, other than in a forced or liquidation sale.

(ii) The amortized cost using effective interest rate (EIR) of non-current financial assets consisting of security and term deposits are not significantly different from 
the carrying amount.
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Note 34: Financial risk management policy and objectives

Risk 

Credit 

Liquidity risk

Market risk- Foreign Currency 
Risk

a) Credit risk

Credit risk management

Financial assets for which loss allowance is measured using Expected Credit Losses (ECL)

Contract assets    593.996    649.955 
Retention    235.887    114.268 

Total 1,589.267 1,542.082

Gross trade receivables 1,678.138 1,582.082
Less: Allowance for expected credit loss (88.871) (40.000)

181 - 365 days past due 47.518 81.245
More than 365 days past due 151.036 35.707

Neither past due nor impaired 879.588 875.891
Less than 180 days past due 599.996 589.239

         1,589.267        1,542.082 

Trade receivables 31 March 2026 31 March 2025

Trade receivables   848.255    817.859 

Less : Allowance for expected credit loss   88.871    40.000 

(iv) Significant changes in the value of collateral supporting the obligation or in the quality of third-party guarantees or credit enhancements.

The company provides for expected credit loss in case of trade receivables and contract assets when there is no reasonable expectation of recovery, such
as a debtor declaring bankruptcy or failing to engage in a repayment plan with the company etc.

The Company uses simplified approach for estimating the lifetime expected loss provision. The Company provides expected loss based on the overdue
number of days for receivables as per the provision matrix as decided by the management which is based on the historical experience of recoverability.
Where receivables have been written off, the company continues to engage in enforcement activity to attempt to recover the receivable due. Where
recoveries are made, these are recognised in profit or loss.

Provision for expected credit loss

Exposure to risk 31 March 2026 31 March 2025

Credit risk in case of the Company arises from cash and cash equivalents, trade receivables, financial assets measured at amortised cost, as well as credit
exposures to customers including outstanding receivables.

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company periodically
assesses the reliability of customers, taking into account the financial condition, current economic trends, and analysis of historical bad debts and ageing
of accounts receivable. Individual risk limits are set accordingly.
The company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an
ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk, the Company compares the risk of a
default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers reasonable and supportive
forward looking information such as:

(i) Actual or expected significant adverse changes in business,
(ii) Actual or expected significant changes in the operating results of the counterparty,
(iii) Financial or economic conditions that are expected to cause a significant change to counterparty's ability to meet its obligations,

Lease and other liabilities Rolling cash flow forecasts Availability of committed credit lines

Recognised financial assets and 
liabilities not denominated in 
Indian rupee (INR)

Sensitivity Analysis Management follows established risk 
management policies, including use of 
derivatives like foreign exchange forward 
contracts, where the economic conditions 
match the company's policy. 

The Company’s principal financial liabilities, comprise lease liabilities, trade and other payables and financial guarantee contracts. The main purpose of
these financial liabilities is to finance company's operations and to provide guarantees to support its operations. Company’s principal financial assets
include trade and other receivables, security deposits and cash and cash equivalents, that it derives directly from its operations. 

In order to minimise any adverse effects on the financial performance of the Company, it has taken various measures. This note explains the source of
risk which the entity is exposed to and how the entity manages the risk and impact of the same in the financial statements. 

Exposure arising from Measurement Management

Cash and cash equivalents, trade 
receivables, financial assets 
measured at amortised cost, 
corporate guarantees issued to 
group companies

Aging analysis, external credit rating 
(wherever available)

Diversification of bank deposits, credit limits 
and letter of credit

The Company's management handles the risk management based on policies approved by the Board of Directors. Company's treasury identifies,
evaluates and hedges financial risks in close co-operation with the company's operating units. The board provides written principles for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, credit risk, and investment of excess liquidity.
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b) Liquidity risk 

Exposure to risk 
Other financial liabilities
Less than 365 days
More than 365 days
Total

Trade payables
Not Due
Less than 365 days
More than 365 days
Total

Expiring within one year 
Expiring beyond one year 

c) Foreign currency risk 

Foreign currency sensitivity

Particulars Currency
31 March 2026 31 March 2025 31 March 2026 31 March 2025

Financial assets
Trade receivables EUR 0.082 0.453 8.796 41.732

USD 1.232 3.389 115.180 287.196

Cash USD 0.001 0.001 0.091 0.093
SGD 0.000 0.000 0.000 0.000
AED 0.000 0.000 0.009 0.009
DZD -    0.003 -    0.002
JOD 0.000 0.000 0.039 0.036
EGP 0.001 0.001 0.001 0.001
MYR -    0.000 -    0.001

Financial liabilities
Trade payables EUR 0.052 0.109 5.679 9.814

USD 0.445 0.196 42.267 16.903

  -    -   

Foreign currency risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate.
Company transacts business in local currency INR and in different foreign currencies. 

The following tables demonstrate the sensitivity to a reasonably possible change in USD, EUR, GBP, SGD, AED, DZD, JOD, EGP & MYR exchange 
rates, with all other variables held constant.

Amount in foreign currency Amount in INR

603.118 772.706

The company has access to following undrawn facilities at the end of the reporting 
31 March 2026 31 March 2025

  200.000    200.000 

525.341 687.592
77.776 85.073

  - 0.041

108.372 93.416

31 March 2026 31 March 2025

44.540 51.161
63.832 42.255

The company follows a prudent approach to liquidity risk management by ensuring it has sufficient cash and access to committed credit facilities to meet
its financial obligations as they fall due and to manage market positions effectively. Given the dynamic nature of its operations, the company maintains
funding flexibility through available committed credit lines.

Management regularly monitors the company’s liquidity position using rolling cash flow forecasts, which include cash and cash equivalents and 
undrawn borrowing facilities. This monitoring is aligned with internal policies and limits. The Company’s liquidity management also includes:
- Forecasting future cash flows,
- Assessing the required level of liquid assets,
- Monitoring liquidity ratios in line with internal benchmarks and regulatory requirements, and
- Maintaining appropriate debt financing strategies.

31 March 2026 31 March 2025

Additional allowance 48.871 0.443
Closing loss allowance 88.871 40.000

Opening loss allowance 40.000 39.557
Bad debts written off -    -    

Reconciliation of allowance for expeceted 
credit loss on trade receivables and contract 
assets

FY 2025-26 FY 2024-25
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Currency wise net exposure (Assets - Liabilities)

Particulars 
31 March 2026 31 March 2025 31 March 2026 31 March 2025

EUR 0.030 0.344 3.117 31.919
USD 0.787 3.194 73.004 270.387
SGD 0.000 0.000 0.000 0.000
AED 0.000 0.000 0.009 0.009
DZD 0.000 0.003 0.000 0.002
JOD 0.000 0.000 0.039 0.036
EGP 0.001 0.001 0.001 0.001
MYR 0.000 0.000 0.000 0.001

Sensitivity analysis 
Currency Sensitivity %

31 March 2026 31 March 2025 31 March 2026 31 March 2025
EUR 3.117 31.919 +5% 0.156 1.596

-5% (0.156) (1.596)
USD 73.004 270.387 +5% 3.650 13.519

-5% (3.650) (13.519)
SGD 0.000 0.000 +5% 0.000 0.000

-5% (0.000) (0.000)
AED 0.009 0.009 +5% 0.000 0.000

-5% (0.000) (0.000)
DZD 0.000 0.002 +5% 0.000 0.000

-5% 0.000 (0.000)
JOD 0.039 0.036 +5% 0.002 0.002

-5% (0.002) (0.002)
EGP 0.001 0.001 +5% 0.000 0.000

-5% (0.000) (0.000)
MYR 0.000 0.001 +5% 0.000 0.000

-5% 0.000 (0.000)

Amount in foreign currency Amount in INR

Amount in INR Impact on Profit Before Tax 



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2026
(Amounts in Indian Rupees million unless otherwise stated)

Note 35: Ageing schedule for Trade Receivables, Trade Payables and Capital Work-in-progress

A) The table below provides details regarding Trade receivables ageing schedule

Less than 6 
Month

6 months -1  
Year

1-2 Years 2-3 Years More than 3 
years

Total

(i) Undisputed Trade receivables – considered good 49.705   598.525    46.591    16.960    4.584   0.365     716.730    
(ii) Undisputed Trade Receivables – credit impared -     1.471    0.927    2.916    26.977   0.509     32.800   
(iii) Disputed Trade Receivables–considered good* -     -   -   -   -   43.400   43.400   
(iv) Disputed Trade Receivables – credit impaired -     -   -   -   -   55.324   55.324   
Gross trade receivable 49.705   599.996    47.518    19.876    31.562   99.598   848.255    
Less : Impairment Allowance (88.124)
Total 760.131    

Less than 6 
Month

6 months -1  
Year

1-2 Years 2-3 Years More than 3 
years

Total

(i) Undisputed Trade receivables – considered good 111.669    589.239    78.752    16.380    0.765   1.112     797.916    
(ii) Undisputed Trade Receivables – credit impared -     -   2.493    2.781    0.773   1.044     7.091   
(iii) Disputed Trade Receivables–considered good* -     -   -   -   -   -    -     
(iv) Disputed Trade Receivables – credit impaired -     -   -   -   -   12.852   12.852   
Gross trade receivable 111.669    589.239    81.245    19.161    1.539   15.007   817.860    
Less : Impairment Allowance (19.943)
Total 797.916    

B) The table below provides details regarding Trade payable ageing schedule

(i)Micro and small Enterprises-Undisputed 181.229        3.008 -   -   -   184.238   
(ii)Other-Undisputed 344.112              74.768 418.880   

Total 525.341    77.776    -   -   -   603.118   

Less than 1 year 1-2 Years 2-3 Years More than 
3 years

(i)Micro and small Enterprises-Undisputed 235.331      -  -   -   -   235.331   
(ii)Other-Undisputed 452.261              85.073 0.022    0.019    -   537.375   

Total 687.592    85.073    0.022    0.019    -   772.706   

C) The table below provides details regarding Capital Work-in-progress (CWIP)

Less than 1 
year

1-2 Years 2-3 Years More than 3 
years

Total

Capital work in progress 13.273   13.273   
Total 13.273   -   -   -   13.273   

Less than 1 
year

1-2 Years 2-3 Years More than 3 
years

Total

Capital work in progress -     -   -   -   -   
Total -     -   -   -   -   

As on the date of  balance sheet , there is no capital work-in-progress projects whose completion is overdue or has exceeded the cost, based on the approved plan

Particulars 
31 March 2025

Particulars 

31 March 2025

 Not Due
Outstanding for following period from due date of payment

Total

Particulars 
31 March 2026

Particulars 

31 March 2026

 Not Due
Outstanding for following period from due date of payment

Total
Less than 1 year 1-2 Years 2-3 Years More than 

3 years

Particulars

31 March 2026

Unbilled 
dues/Not due

Outstanding for following periods from due date of payment

Particulars

31 March 2025

Unbilled 
dues/Not due

Outstanding for following periods from due date of payment

*In respect of disputed trade receivables considered good amounting INR 43.400 Million the Company has sebsequently received INR 43.400 Million therefore no impairement 
allowance has been made.
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Notes to the financial statements for the year ended 31st March, 2026
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Note 37 - Other Notes

i) Title deeds of immovable property held in the name of the company
The title deeds of all immovable properties (other than those where the Company is a lessee with duly executed lease agreements), as disclosed in Note 3
to the financial statements, are held in the name of Praj HiPurity Systems Limited.

ii) Details of Benami Property
The Company does not own any benami property neither any proceedings are initiated or pending against the Company under the Prohibition of Benami
Property Transactions Act, 1988. 

iii) Borrowings secured against current assets 

Though the Company have fund based borrowings from banks or financial institutions on the basis of security of current assets, it has filed quarterly 
returns or statements of current assets with banks or financial institutions and the same are in agreement with the books of account read with notes given in 
the quarterly returns or statements.

iv) Wilful Defaulter
The Company has not been declared as wilful defaulter by any bank or financial institution or other lender. 

v) Relationship with Struck off Companies 

As per the information available with the Company, the Company has not entered into any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of the Companies Act, 1956. 

vi) Utilisation of Borrowed funds and share premium 
a) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or nay other sources or kind of funds) to any other
persons or entities, including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the intermediary shall
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
beneficiaries) or (ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

b) The Company has not received funds from any other persons or entities, including foreign entities (Intermediaries) with the understanding (whether
recorded in writing or otherwise) that the company shall (i) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate beneficiaries) or (ii) provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

vii) Loans or advances to specified persons
The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs, or other related parties. However, the Company
has provided loans to employees as per the Company’s policy. These loans are neither granted severally nor jointly with any other person and are not:
(i) repayable on demand or
(ii) without specifying any terms or period of repayment.

viii) Details of Crypto-Currency or Virtual Currency
The Company has not traded or invested in Crypto-Currency or Virtual Currency during the financial year.

ix) Valuation of PP&E, right-of-use assets, intangible asset and investment property
The company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or previous
year.

x) Utilisation of borrowings availed from banks and financial institutions
The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other
person or entity, including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall (i)
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company or (ii) provide any
guarantee, security or the like to or on behalf of the Company;

xi) Compliance with number of layers of companies
The Company has complied with the requirement with respect to number of layers as prescribed under section 2(87) of the Companies Act, 2013 read with 
the Companies (Restriction on number of layers) Rules, 2017.

xii) Undisclosed Income:
There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or survey), that 
has not been recorded in the books of account.

xiii) Registration/satisfaction of charges with Registrar :
There is one charge of INR 0.200 Million (31 March 2025 : INR 0.200 Million) created in favour of bank which is pending for satisfaction. There are no 
outstanding dues to the bank and satisfaction of the charge is pending due to technical issues which company is in the process of resolving.

xiv) Compliance with approved scheme(s) of Arrangements:
The company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.
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Note 38: Capital management

Particulars 31 March 2026 31 March 2025
Trade payables 603.118 772.706 
Other financial liabilities 23.392 30.077 
Less: Cash and cash equivalents 232.640 105.078 
Net debt 393.870 697.705 
Equity 1,204.830 1,035.910 
Capital and net debt 1,598.700 1,733.615 
Gearing ratio 25% 40%

Note 39-Compliance with Section 143 (3) for Maintenance of Books of Account

The Company has a process to take daily back-up of book of accounts  maintained in electronic mode and along with the logs of the back-up of such books of account.

Compliance/remarks
Yes
Yes

Note 40-Exceptional item

Note 41- Standards/ Pronouncement issued but not effective

Note 42- Audit Trail

Note 43- Regrouping

As per our report of even date.
For M S K A & Associates LLP For and on behalf of the Board of Directors of
(Formerly known as M S K A & Associates) PRAJ HIPURITY SYSTEMS LIMITED
Chartered Accountants
Firm Regn. No: W101187/105047W

Sd/- Sd/-      Sd/- Sd/- Sd/-
Nitin Manohar Jumani Dr. Pramod Chaudhari Mihir Mehta               Ashish Gaikwad Anant Bavare
Partner         Chairman                   Whole time Director Director Company Secretary
Membership No.: 111700 DIN: 00196415 DIN: 09736913       DIN: 07585079 M. No 21405
Place : Pune
Date : 20th May, 2026

The Company does not expect this amendment to have an impact on its operations or financial statements.

Prior year figures have been regrouped and reclassified wherever necessary to ensure comparability with the current period's presentation. The reclassification pertains to following:
a) Right-of-use assets are disclosed separately instead of being included within property, plant and equipment; and
b) Interest on defined benefit plans are reported under employee benefits expense, which were earlier included in finance costs.
c) Payment to auditors for tax audit fees is included in Payment to Auditors, which was ealier included in Professional Fees.

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, Company may
adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes
within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

The Company has used an accounting software for maintaining its books of accounts which has a feature of recording audit trail (edit log) facility and the same has been operated throughout the year for all relevant
transactions recorded in the software except audit trail at database level due to absence of SOC report.
Further, audit trail feature has operated throughout the year for all relevant transactions recorded in the accounting software. Also, there was no instance of audit trail feature being tampered with except for above.
Additionally, the audit trail of prior years has been preserved by the Company as per the statutory requirements for record retention to the extent it was enabled and recorded in respective years

With effect from August 5, 2022, the Ministry of Corporate Affairs (MCA) has amended the Companies (Accounts) Rules, 2014, relating to maintenance of electronic books of account and other relevant books and
papers. Pursuant to this amendment, the Company is required to maintain the books of account which are accessible in India at all times and their backup is to be kept on servers located in India on a daily basis.

Requirements u/s 143(3) of the Act
Books of Account maintained on cloud/ servers physically located in India
Backup maintained in India on daily basis

Effective 21 November 2025, the Government of India consolidated 29 existing labour regulations into four Labour codes, namely, The Code on Wages, 2019, The Industrial Relations Code, 2020, The Code on Social
Security, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020, collectively referred to as the ‘New Labour Codes’. The New Labour Codes have resulted in a one-time material increase in
provision for employee benefits on account of recognition of past service costs. Based on the requirements of the New Labour Codes and ICAI clarification, the Company has assessed and accounted for a net incremental
impact of ₹20.814 million. Considering the one-time material increase in provision the impact is recognised as  ‘Exceptional Item’ for the year ended 31 March 2026.

The below amendments to the existing standard which are notified by Ministry of Corporate affairs but are not yet effective:
Amendment to Ind AS 1 ‘Presentation of Financial Statements’- Classification of Liabilities as current or non-current and non-current liabilities with covenants. The amendment includes specific 
a) Breach of material covenant for long-term loan arrangement on or before end of reporting period with effect that liability becomes payable on demand as on reporting date, then it shall be classified as 
b) Classify as non-current liability, if lender agreed by end of reporting period to provide grace period ending at least 12 months after reporting period within which entity can rectify the breach provided 
c) Disclose information about the timing of settlement to understand the impact of the liability on the financial statements.
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