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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF PRAJ AMERICAS INC.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Praj Americas Inc. (“the Company”), which
comprise the Balance Sheet as at 31* March, 2018, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (‘the Act’) with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and
other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentatinn of the standalane financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder and the Order issued under Section 143(11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the standalone financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
standalone financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to fraud

L — - —————
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M/s P. G. BHAGWAT

CHARTERED ACCOUNTANTS

or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements,

Opinion

and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of the
state of affairs of the Company as at 31% March, 2018, and its loss (including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

We further Report that

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this report
are in agreement with the books of account,

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

For M/s P.G.BHAGWAT
Chartered Accountants
Firmp’s Registration No.: 101118W

i l._.‘--_.{’&‘\—f[“"

Place: Pune
Membership No.: 47235 Date: 18th May, 2018
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Praj Americas Inc. USA
Balance Sheet as on 31 March 2018

(Al amounts are in USD unless otheiwise stated)

| Note No. | 31 March 2018 | 31 march 2017

P-arti_culars_

ASSETS

Non-current assets

(a) Property, plant and equipment 3 /31
() Financial assets

_WSecurity Deposits R = S N L7900 L1740
Total non-current assets - ) B 1,740 2_,971
Current assets

{a) Financial assets

(i) Trade receivables S 119,593 10,639
(ii) Cash and cash equivalents 6 96,350 37,446

(b ) Current tax asset (Net) 7 30,000 15,000
(c] Other current assets
'Total current assets - 245,943 63,085
mTAL ASSETS 247,683 65,556
EQUITY AND LIABILITIES ] 1 T
Equity

(a) Equity share capital 8 200,000 200,000
(b] Other equity 9 (205,208) (300,399)
Total equity (5,208) {100,399)
LIABILITIES

Current liabilities

(a) Trade payables 10 7,876 66,901
(b) Other financial liabilities 11 238,723 93,359
{c) Other current liabilities 12 6,292 5,695
Total current liabilities 252,891 165,956
Total liabilities 252,891 165,956
TOTAL EQUITY AND LIABILITIES 247,683 65,556
Summary of significant accounting policies 2

The dccompanying notes are an integral part of the financial statements.

As per our report of even date.

For M/s P.G. Bhagwat For and on behalf of the Board of Directors
Chartered Accountants of Praj America Inc.

Firm Regn No: 101118w

;U\ A _u/k.-‘& s W 4

andeep Rag L Jayant Godbole
artner Director
Membership No.: 47235
Place: Pune

[Date: 10 May 2018 o |




[Praj Americas Inc. USA
Statement of profit and loss for the year ended 31 March 2018
(Al amounts are in USD unless otherwise stated)

Particulars Note No 31 March 2018 ] 31 Mairdh 201,
l ]

Revenue from Operations 13 200,630 I
Other i@m& . - ]
Totalincome B o 000,636
Expenses
Operating, selling and other costs 14 95,396
Employee benefits expense 15 311,410
Depreciation and amortization expense - — 3 1,140
Total expenses - 510,668 407,—947

———————— . e -t
Profit/(loss)before exceptional items and tax 95,191 (207,311)
Exceptional items
Profit / (loss) before tax ) 95,191 | ___‘(_267,51)

Tax expenses
{1) Current tax

(2) Deferred tax s
Profit/(loss) for the period _ 95,191 (207,311)

Other Comprehensive Income
Re-measurement of defined benefit plans

Other Comprehensive Income Total .

Income tax effect

Total comprehensive income for the year 95,191 (207,311)

Earnings per equity share {Nominal value pershare$s each)
(1) Basic
(2) Diluted

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For M/s P.G. Bhagwat For and on behalf of the Board of Directors
Chartered Accountants of Praj America Inc.

Firm Regn No: 101118w M}"}
PO SN SV /9

deep Rae Jayant Godbole
artner Director
Membership No.: 47235

Place: Pune
Date: 10 May 2018




IPraj Americas Inc. USA -
Cash Flow Statement for the year ended 31 March 2018
(All amounts are in USD unless otherwise stated)

- —— - 31 March 2013 ‘ 31 March 201/
I

A. |Cash flow from operating activities

Net profit before tax 95,191 (207,311)
Adjustmonts for.

Depreciation and amortisation

Operating profit before working capital changes

731

/31 1,140
95,922

(200,171)

Changoy in working capital

(Increase) /decrease in trade receivablos (108,954) 110,807
lncrease/(decreasr-] in trade payables (59,025) (23,586)
I'ncrease/(decrease) nother current financial liabilities 145,364 93,359
lncrease/(decrease) nother current liabilitics 597 I ___5695
Cash generated from operations 73,904

Direct taxes paid (including taxes deducted at source), net of refunds (15,000)

NET CASH FROM OPERATING ACTIVITIES

- |Cash flow from investing activities
NET CASH FROM / (USED) In INVESTING ACTIVITIES

- |Cash flow from financing activities
NET CASH FROM / (USED) IN FINANCING ACTIVITIES

Net increase/(decrease) in cash and cash equivalents (A+B+()
Cash and cash equivalents at the beginning of the year {Refer Note 6)
Add: effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of the vear (Refer Note 6)

The accompanying notes are an integral part of the Cash Flow statement

As per our report of even date.

For M/s p.G. Bhagwat For and on behalf of the Board of Directors
Chartered Accountants of Praj America Inc.
Firm Regn No: 101118wW

,. ' \\
I Lo p A A

J|Sandsep-Rag Jayant Godbole
Partner Director
Membership No.: 47235

Place: Pune

Date: 10 May 2018

/




Praj America Inc. USA
Notes to the financial statements for the year ended 31 March 2018

The corporate overview

Praj America Inc., {'PAI’ or the company’) company domiciled in United states of Ametica The company’s
registered office is “ 14511 OId Katy Road, Houston, Texas 77079.
The company is engaged in the business of marketing of Indian parent company products in America,

Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financ)al
statements. These policies have been consistently applied to all the years presented, unless otherwise stated

2.1  Basis of preparation

The financial statements of the company comply in all material aspects with Indian Accounting Standards {(Ind
AS) notified under Section 133 of Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards)
Rules, 2015) and other relevant provisions of the Act.

The financial statements were authorised for issue by the Board of Directors on 10 May 2018.

2.2  Basis of measurement

which are measured on an alternative basis on each reporting date.

Items Measurement basis

Certain non-derivative financial instruments at fair value through Fair value
profit or loss

2.3 Functional and presentation currency
These financial statements are presented in US dollar (USD), which is the company’s functional currency
2.4 Significant accounting judgments, estimates and assumptions

The preparation of the financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses,
current assets, non-current assets, current liabilities, hon-current liabilities and disclosure of the
contingent liabilities at the end of each reporting period. Actual results may differ from these estimates,
Estimation and underlying assumptions are reviewed on ongoing basis. Revisions to estimates are

recognised prospectively.
2.5 Current versus non-current classification

The company presents assets and liabilities in the balance sheet based on current / non-current

classification.

An asset as current when it is:

¢ Expected to be realised or intended to sold or consumed in normal operating cycle;

* Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting period; or

* Cash or cash equivalent unless restricted from being exchanged or used to settle 3 liability for at least
twelve months after the reporting period

All other assets are classified as non-current.



Praj America Inc. USA
Notes to the financial statements for the year ended 31 March 2018

Aliability is current when

* Itis expected to be settled in normal operating cycle

* Itis held primarily for the purpose of trading;

* Itis due to be settled within twelve months after the reporting period; or

* Thereis no unconditional right to defer the settlement of the liability for at least twelve months afte,
the reporting period

All other liabilities are classified as non-current
2.6 Property, plant and equipment

* Recognition and measurement

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of Property, plant and equipment.
Property, plant and equipment under construction are disclosed as capital work-in-progress.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting
date are disclosed under ‘Other non-current assets’

*  Subsequent costs

to the company and its Cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the statement of profit and loss as incurred.

* Disposal

An item of property, plant and equipment is derecognised upon disposal or when ng future benefits are
expected from its use or disposal. Gains and losses on disposal of an item of property, plant and
équipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the statement

of profit and loss.

¢ Depreciation

The property, plant and equipment acquired under finance leases is depreciated over the shorter of the
lease term and their useful lives unless it is reasonably certain that the company will obtain ownership by

the end of the lease term.



Praj America Inc. USA
Notes to the financial statements for the year ended 31 March 2018

The estimated useful lives of items of property, plant and cquipment for the current and comparative periods
are as follows:

Asset | Useful life (in years) |
. Computers and office equipment ! 3-5 !
. Furniture and fixtures | 10 |

2.7  Impairment of non-financial assets

The company assesses at each balance sheet date whether there is any indication that an asset or cash
generating unit (CGU) may be impaired. If any such indication exists, the company estimates the
recoverable amount of the asset. The recoverable amount is the higher of an asset’s or CGU’s fair value

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are

considered.
Impairment losses are recognised in the statement of profit and loss. They are allocated first to reduce

the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assets in the CGU on a pro rata basis.

2.8 Cash and cash equivalents

2.9 Revenue recognition

Revenue is recognised to the extent that it is probable that the €conomic benefits will flow to the company
and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue from services is recognized as the related services are performed.

Revenue is measured at the fair value of the consideration received or receivable. Amounts included in the
revenue are net of trade allowances, rebates, value added taxes and amounts collected on behalf of third

parties.
2.10 Foreign currency transactions and balances

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognised in
the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences are

recognised in the statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured in terms of
historical cost are transiated using the exchange rate at the date of the transaction.



Praj America inc. USA
Notes to the financial statements for the year ended 31 March 2018

2.11 Employee benefits
* Short-term employee benefits

Employce benefits payable wholly within twelve months of rendering the service are classified as short term
employee benefits and are recognised in the period in which the employce renders the related service

® Post-employment benefits

Defined contribution plans

Contributions to the provident fund are defined contribution schemes, are recognised as an employee benefit
expense in the statement of profit and loss in the period in which the contribution is due.

Defined benefit plans

method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plans, is based on the
market yields on government securities as at the reporting date, having maturity periods approximating
to the terms of related obligations.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income (OCl) in the period in which they occur. Remeasurements are not
reclassified to the statement of profit and loss in subsequent perjods.

In case of funded plans, the fair value of the plan’s assets is reduced from the gross obligation under the
defined benefit plans, to recognise the obligation on net basis.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits
that relates to past service or the gain or loss on curtailment is recognised immediately in the statement
of profit and loss. Net interest is calculated by applying the discount rate to the net defined benefit
liability or asset. The tompany recognises gains/ losses on settlement of a defined plan when the

settlement occurs.
Other long-term employee benefits

The liabilities for earned leave are not expected to be settled wholly within twelve months after the end of the
reporting period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method as determined by actuarial valuation. The
benefits are discounted using the market yields at the end of the reporting period that have terms
approximating the terms of the related obligation. Remeasurements as a result of experience adjustments and
change in actuarial assumptions are recognised in the statement of profit and loss. The obligations are
presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period, regardless of when the actual settlement is

expected to occur.
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Notes to the financial statements for the year ended 31 March 2018

Termination benefits

Termination benefits are expensed at the carlier of when the company can no longer withdraw the offer of
those benefits and when the company recognises costs for a restructuring. If beneflits are nol expected to be
settled wholly within 12 months of the reporting date, then they are discounted

2.12 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement

e Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the company is classified as a finance lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term unless the payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor's expected inflationary cost increases or another systematic basis

is available
2.13 Income tax

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and loss
except to the extent that it relates to a business combination, or items recognised directly in equity or in OCI.

* Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted at the reporting date in the country where the company operates and generates taxable
income. Current tax assets and liabilities are offset only if there is a legally enforceable right to set it off
the recognised amounts and it is intended to realise the asset and settle the liability on a net basis or

simultaneously.

e Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax
base of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

- Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused

tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is

probable that taxable profit will be available against which the deductible temporary differences, and

the carry forward of unused tax credits and unused tax losses can be utilised, except:

-  When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time

e



Praj America Inc. USA
Notes to the financial statements for the year ended 31 March 2018

of the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 10 the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates {and tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity

and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in

equity.

In the situations where the company is entitled to a tax holiday under the income-tax Act, 1961 enacted in
India or tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or
liability) is recognised in respect of temporary differences which reverse during the tax holiday period, to the
extent the company’s gross total income is subject to the deduction during the tax holiday period. Deferred tax
in respect of timing differences which reverse after the tax holiday period is recognized in the year in which the
timing differences originate. However, the company restricts recognition of deferred tax assets to the extent
that it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which such deferred tax assets can be realized. For recognition of deferred
taxes, the temporary differences which originate first are considered to reverse first.

2.14 Provisions and contingencies

A provision is recognised when the company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of
profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost in the statement of

profit and loss.

Contingent liability is disclosed in case of
- a present obligation arising from past events, when it is not probable that an outflow of resources

will be required to settle the obligation.
- present obligation arising from past events, when no reliable estimate is possible
- a possible obligation arising from past events where the probability of outflow of resources is not

remote.

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where an
inflow of economic benefits is probable.
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Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date

2.15 Earnings per share (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the company
by the weighted average number of equity shares outstanding during the financial year.

Diluted EPS adjust the figures used in the determination of basic EPS to consider
~ The after-income tax effect of interest and other financing costs associated with dilutive potential

equity shares, and
- The weighted average number of additional equity shares that would have been outstanding

assuming the conversion of all dilutive potential equity shares.

2.16 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either-

- Inthe principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs.
* Level 1-Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Llevel 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as 3 whole) at the end of each

reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities based on
the nature, characteristics and risks of the asset or liabitity and the level of the fair value hierarchy as explained

above.
2.17 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
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Financial assets
Classification

The company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through OCI, or through profit or loss);
~ those measured at amortised cost

The classification depends on the company’s business model for managing the financial assets and the
contractual terms of cash flows

For assets measured at fair value, gains and losses will either be recorded in the statement of profit and loss or
OCI. For investments in debt instruments, this will depend on the business model in which investment is held.
For investments in equity instruments, this will depend on whether the company has made an irrevocable
election at the time of initial recognition to account for equity investment at fair value through OCI.

The company classifies debt investments when and only when its business model for managing those assets

changes.
Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the

statement of profit and loss.

Debt instruments

Subsequent measurement of debt instruments depends on the company’s business model for managing
the asset and cash flow characteristics of the asset. There are three measurement categories into which

the company classifies its debt instruments:

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are satisfied:
- The asset is held within a business model whose objective is to hold assets for collecting contractual

cash flows, and
~ The contractual terms of the asset give rise on specified dates to cash flows that are solely payments

of principal and interest (SPPI) on the principal amount outstanding.

A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of
hedging relationship is recognised in the statement of profit and loss when the asset is derecognised or
impaired. Interest income from these financial assets is included in finance income using effective interest

rate (EIR) method.

Debt instruments at fair value through other comprehensive income (FVTOCH)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets’ cash flows represent SPPI, are measured at FVTOCI. The movements in the carrying amount are
recognised through OCI, except for the recognition of impairment gains and losses, interest revenue and
foreign exchange gain or losses which are recognised in the statement of profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains / losses. Interest income
from these financial assets is included in other income using EIR method.
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Debt instruments at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVIPL A gain or loss
on debt instrument that is subsequently measured at FVTPL and is not a part of hedging relationship s
recognised in the statement of profit and loss within other gains / losses in the period in which it arises.
Interest income from these financial assets is included in other income

Equity investments

All equity investments in the scope of ‘Ind AS 109 - Financial instruments’ are measured at fair value
Equity instruments which are held for trading are classified as at FVTPL. For all other equity instruments
the company may make an irrevocable election to recognise subsequent changes in the fair value in OCl.
The company makes such election on an instrument-by-instrument basis. The classification is made on

initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in OCI. There is no recycling of the amounts from OCI to
the statement of profit and loss, even on sale of equity instrument.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the statement of profit and loss.

Derecognition

The company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the company neither transfers nor retain substantially all of the risks and rewards of ownership and
it does not retain control of the financial asset.

Impairment of financial assets

The company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the assets carried at amortised cost and FVTOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. Note 30 details how the
company determines whether there has been a significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by ‘Ind AS 109 -
Financial instruments’, which requires expected lifetime losses to be recognised from initial recognition of

the receivables.
Non-derivative financial liabilities

Recognition

The company initially recognises trade payables and related financial liabilities on the date on which they
are originated.

All other financial instruments {(including regular-way purchases and sales of financial assets) are
recognised on the trade date, which is the date on which the company becomes a party to the contractual

provisions of the instrument.

Measurement

Non-derivative financial liabilities are initially recognised at fair value, net of transaction costs incurred.

/,/\/
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Subsequent to initial recognition, these liabilities are measured at amortised cost using EIR method

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modificd, such an exchanpe o
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or lass

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.18 Cash dividend to equity holders

America,
recognised directly in equity.
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Notes to financial statements for the period ended 31 March 2018
{All amounts are in USD unless otherwise stated)

i Property, plant and equipment, Other Intangible assets & Investment property

Tangible Assets

Furniture
_and fixtures

Comput;rs &
Office Equipment

Gross Block

As at 31 March 2017
Additions during the year
Deletions during the ycar
As at 31st March 2018

2,120 7,169

Accumulated depreciation and
amortisation

As at 31 March 2017

Charge for the year
Depreciation on deletions

As at 31st March 2018

Net Carrying Value
As at 31st March 2018
As at 31st March 2017
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Notes to financial statements for the period ended 31 March 2018
(All amounts are in USD unless otherwise stated)

| 31 March 2018 | 31 March 2017

4 Loans
Security Deposits

Unsecured considered good

Trade Receivables

Current

-From refated parties
Unsecured, considered good

w

119,593

-From others
Unsecured, considered good

Less: Provision for doubtfuyl debts

119,593

6 Cash and Cash equivalents
Balances with banks
On current accounts 96,350

7  Current assets
Current Tax Assets (Net)

15,000
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Notes to financial statements for the period ended 31 March 2018
(All amounts are in USD unless otherwise stated)

.]31_March 7018

3 March 201/

8 Share capital

Equity Share Capital
Issued, subscribed and fully paid-up shares
40,000 (March 31, 2017 - 40,000) equity shares of $ 5 each
@ Shares held by holding/ultimate holding company and/or their subsidiaries/associates:
The Praj Industries limited, Pune is holding company,

b Details of shareholders holding more than 5% shares in the company:
Equity shares of $ 5 each fully paid
Praj Industries Limited

Other Equity
Surplus in the Statement of Profit and Loss
Balance as per last financial statements
Profit as per statement of profit and loss
Net Surplus in Statement of Profit & Loss

L Total Other Equity

Financial Liabilities
10 Trade Payables
Current
-Dues to Micro and Small enterprises under MSMED Act, 2006 *

-Dues to other parties

Notes:

i. Trade payables are non-interest bearing and are normally settled on 30-90 days terms
ii. No interest is due/payable to parties registered under MSMED Act, 2006

11 Other financial liabilities
Employee benefits payable

12 Other Current Liabilities
Statutory dues payable

200000 | 200,000
200,000 200,000

|_%of holding | % of holding
100.00%

31 March 2018

(300,399)
95,191
(205,208)

31 March 2017

(93,089)
(207,311)
{300,399)

{300,399)

(205,208)

31 March 2017

31 March 2018

66,901
66,901

238,723.01 93,359.31

238,723.01 93,359.31

6,291.95
6,291.95

5,694.91
5,694.91




Praj Americas Inc. USA
Notes to financial statements for the period ended 31 March 2018
(All amounts are in USD unless otherwise stated)

| 31March 2018

31 March 2017

13 Revenue from operations
Sales Commission and Consultancy 605,860 200,636
Total Revenue from operation {Net) [ 605,860 | _ 200,630
14 Operating, selling and other costs
Travel and conveyance 53,762 51,309
Professional consultancy charges 9,324 9,255
Rent (Refer note 16) 22,080 22,080
Communication expenses 7,391 8,629
Miscellaneous expenses 3,027 4,124
95,584 95,396
15 Employee Benefit Expenses
Salaries, wages and bonus 414,353 311,410
414,353 311,410
ma——
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Notes to financial statements for the year ended 31 March 2018

(Al amounts are m USD unless otherwise stated)

Note 16: Earnings per share

31 March 261 U

Particulars 31 Maich 2018

Reconciliation of basic and diluted shares used in computing e

share

Weighted average number of basic equity shares 40,000 40,000

Computation of basic and diluted earnings per share

Net profit after tax attributable to equily shareholders 95,191 (207,311)

Basic earnings per equity share of $ 5 each 2.34 (5.18)

Diluted earnings per equity share of $ 5 each 2.38 (5.18)
— b2 PE —HURy share ol ; 5 each I = = SN— = 1))

Note 17: Related party transactions

a) Parties where control exists
Holding Company

b) Key management personnel
Director

¢) Transactions and balances with related parties have been set out below:

Praj Industries Limited

Mr. Jayant Godbole

Particulars

31 March 2018

31 March 2017

Praj Industries Limited

Sales commission and consultancy 605,860 190,305
Receivable 119,593 10,639
Expenses incurred and reimbursed by the Company - 2,152
Jayant Godbole

Short term employee benefits 402,498 300,000
Post employment benefits 11,855 11,410
Payable 246,599 93,3ﬂ

Note 18: Leases

The Company has entered into operating lease arrangements for office space. Certain lease arrangements provide for
cancellation by either party and also contain a clause for renewal of the lease agreement.
cancellable and non-cancellable operating lease arrangements debited to the statement of profit and loss are

summarised below:

Lease payments on

Particulars

[31 March 2018

31 March 2017

Lease payments debited to statement of profit and loss
- cancellable leases
- non cancellable leases

22,080

22,080

Note 19: Fair value measurements
As per assessments made by the management, fair values of al

I financial instruments carried at amortised cost {except

as specified below) are not materially different from their carrying amounts since they are either short term in nature

or the interest rates applicable are equal to the current market

rate of interest.

Sr.No Particulars

Carrying value

31 March 2018

31 March 2017

Financial asset

a)|Carried at amortised cost
Security deposits

Trade receivable

Cash and cash equivalents

Financial liabilities
a)|Trade payables

1,740
119,593
96,350

7,876

1,740
10,639
37,446

66,901
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Note 20: financial risk management policy and ubjectives

Company’s ponopal faancral habittties, comprse tade wid vl payabies e nun purpose of these lnancral abiities o to hinance

opetations Company's principal fimandial assets include trade and other recevables, seawity deposits and cash and cosh equivalents, that denve

thiectly lront its operations

th arder to mminuse any adverse effects on the financial petformance of the company, it has taken vanous me

nsk which the entity 1s exposed to and how the entity manages the risk and impact of the same in the financial statements

Xposure arising from Mcm_.unufnunl

_ Risk __

Credit
trade receivables, franiiil credit rating (whes ever
avanilable)
assets measured at
| - armarlised cost
Liquidity risk Borrowings and other Rolling cash flow forecasts

liabilities

Lash and cash equivalents, Aging analysis, external

Management
Diversification of hank

deposits, credit imbts and
letters of credit

Availability of committed
credit lines and bort owing
facilities

Recognised financial assets Sensitivity Analysis
and liabilities not

denominated in United

states Dollar (USD)

Market risk- Foreign Currency Risk

Management follows
established risk
managemant policies,
including use of derivatives

asures. Hus note explains the soutce ol

like foreign exchange
lorward contracts, where
the economic conditions

The company's risk management is carried out by management, under policies approved by the board of directors. Company's treasury identifies,
evaluates and hedges financial risks in close co-operation with the company's operating units. The board provides written principles for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, credit risk, and investment of excess liquidity

(A) Credit risk
Credit risk in case of the Company arises from cash and cash equivalents, deposits with banks and financial institutions, as well as credit exposures to

customers including outstanding receivables,

Credit risk management

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company periodically
assesses the reliability of customers, taking into account the financial condition, current economic trends, and analysis of historical bad debts and
ageing of accounts receivable. Individual risk limits are set accordingly

The company considers the probability of default upon intial recognition of asset and whether there has been a significant increase in credit risk on an
ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the company compares the risk of a
default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers reasonable and
supportive forward looking information such as:

(i} Actual or expected significant adverse changes in business,
(ii) Actual or expected significant changes in the operating results of the counterparty,
(iii) Financial or economic conditions that are expected to cause a significant change to counterparty's ability to meet its obligations,

(iv) Significant increases in credit risk on other financial instruments of the same counterparty,
(v) Significant changes in the value of collateral supporting the obligation or in the quality of third-party guarantees or credit enhancements

The company provides for expected credit loss in case of trade receivables, claims receivable and security deposits when there is no reasonable
expectation of recovery, such as a debtor declaring bankruptey or failing to engage in a repayment plan with the company. The company categorises a
receivable for provision for doubtful debts/write off when a debtor fails to make contractual payments greater than 180 days past due. The amount of
provision depends on certain parameters set by the Company in its provisioning policy Where loans or receivables have been written off, the company
continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these are recognised in profit or

loss
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(Allamounts are in USD unless otherwise slated)

Provision for expected credit loss

Financial assets for which loss allowance 1s measured using 180 d

F.xp_osu;e.m risk

Trade rosevables

Less  expected loss

31 March 2018

114,593

119,593

31 March 2017

31 March 2017

ays Expected Credit Losses {F(1)

31 March 2017

110,639

10639

Trade receivables
Nenther prast due no mpraired

119,593

Less than 180 days

10,639

181 365 days

Mor ¢ than 364 days

f

Total

119,593 |

10,639

B} Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash an
facilities to meet obligations when due and to close out market posi
flexibility in funding by maintaining availability under committed cre

Management monitors rolling

regulatory requirements and maintaining debt financing plans

forecasts of the company's liquidity position and cash and cash e
carried out in accardance with practice and limits set
flows and considering the level of liquid assets

d the availability of funding through an adequate amount of committed credit
tions. Due to the dynamic nature of the underlying businesses, company maintains
dit lines

IE(pt:sure to risk

31 March 2018

31 March 2017

-

Trade payables

On demand

Less than 180 days

7,876

66,501

181 - 365 days

Mare than 365 days

Total

7,876

66,901

quivalents on the basis of expected cash flows. This is
by the group. In addition, the company's liquidity management polic
necessary [0 meet these, monitoring balance sheet I

y involves projecting cash
quidity ratios against internal and external
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Note 21: Capital management

Risk management

The company's objectives when managing capital are to

-safeguard it's ability to continue as a going concern, so that it can continue to provide returns for shareholders and
benefits for other stakeholders, and

-Maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. Consistent with others in
the industry, the company monitors capital on the basis of the following gearing ratio: Net debt (total borrowings net of
cash and cash equivalents) divided by total equity and net debt (as shown in the balance sheet.)

The company's strategy is to maintain a gearing ratio 0%. The gearing ratios were as follows:

31 March 2018 31 March 2017
Loans and borrowings
Other financial liability -
Less: cash and cash equivalents 96,350 37,446
Net debt - -
Equity (5,208) (100,399)
Capital and net debt (5,208) (100,399)
Gearing ratio 0% 0%

For and on behalf of the Board of Directors of Praj America Inc

e

Jayant Godbole
Director



