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Praj Industries (Africa) Proprietary Limited
Annual financial statements for the year ended 31 March 2021

Directors' responsibilities and approval

The directors are required by the Companies Act of South Africa No. 71 of 2008 to maintain adequate accounting records
and are responsible for the content and integrity of the annuat financial statements and related financial information
included in this report. It is their responsibility to ensure that the annua! financial statements fairly present the state of affairs

of the company as at the end of the financial year and the results of its operations and cash flows for the period then ended,
in conformity with the International Financial Reporting Standard for Small and Medium-sized Entities.

The annual financial statements are prepared in accordance with the International Financial Renorting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.

The directors ackiowledge that they are uitimately resbonsible for the systerti of irterniat financial controt established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of error or loss in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensurs an acceptable leve! of risk. These controls are
monitored throughout the company and all employees are required to maintzin the highest ethical standards in ensuring the
company's business is conducted in @ manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and menitoring all known forms of risk across the
company. While operating risk cannct be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The agirectors are of the opinion, based on the information and explanations given by management, that the system of
internal contral provides reasonable assurance that the financial records may be relied on for the preparation of the annual
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or {oss.

The directors have resolved to deregister the company subseguent to year end and these financial statermients have therefore
not been prepared on a going concern basis.

The annual financial statements set out on pages 5 to 12, which have not been prepared on the going concern basis, due to
directors intention to deregister the business voluntarily in she next twelve months since the company is presently dormant,
were approved Woard of directorson 10 May 2021 and\were si n its behalf by:

DV Nimbolkar . AV Phadke



wilton & associates

Compilation report

To the directors of Praj industries {(Africa) Proprietary Limited

We have compiled the annual financial statements of Praj Industries {Africa) Proprietary Limited, as set out on

pages 6 to 12, based on the information you have provided. These annual financial statements comprise the statement of
financial position of Praj Industries (Africa} Proprietary Limited as at 31 March 2021, the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

We pefformed this compilation ergagement in agcordance with international Standard on Related Services 4410
(Revised), Compilation Engagements, We have applied our expertise in accounting and financial reporting to assist you in
the preparation and presentation of these annual financial statements in accordance with the International Financial
Reporting Standard for Small and Medjum-sized Entities. We have complied with relevant ethical requirements, including
principles of integrity, objectivity, professional competence and due cars.

These annual financial statements and the accuracy and completeness of the information used to compite them are your
responsibility. The directors have resolved to deregister the company subsequent to year end and these financial
statements have therefore not been prepared on a going concern basis.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy or

completeness of the Information you provided to us to compile these annual financial statements. Accordingly, we do not
express an audit opinion or a review conclusion on these annual financial staternents.

WK Wilton and Associates Proprietary Limited
Per: L Govender

Date



Praj Industries {Africa) Proprietary Limited
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Directors’ report

The directors have pleasure in submitting their report on the annual financial statements of Praj Industries (Africa) Proprietary
Limited for the year ended 31 March 2021 )
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1. Review of financial results and activities

The annual financial statements have heen prepared in accordance with International Financial Reparting Standard for Small

and Medium-sized Entities and the requirements of the Companies Act of South Africa No. 71 of 2008. The accounting
policies have been applied consistently comipared to the prior year. &
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Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial

The company ceased business operations during the 2019 financial year and is currently dormant. The directors have
resolved to deregister the company subsequant to year end.

esolved to de 2 co 1y subsequent o year
2.  Share capital
There have been no changes to the authorised or issued share capital during the year under review.

3. Directors

The directors in office at the date of this report are as follows:

Directors Nationality
DV Nimbolkar Indian
AV Phadke ' Indian

4, Holding company

The company's holding company is Praj industries Limited incorporated in India.
5. Events after the reporting period

The directors have resolved to deregister the company subseguent to year end.

The directors are not aware of any further matter or circumstance arising since the end of the financial year to the date of
signing this report which will have a material impact on these financial statements. &

6. Going concerr

As at the date of approval of these financial statements, due to the company being dormant, the directors have resolved to
voluntarily deregister the company within the next twelve months. Accordingly the financial statements have not been
prepared on a going concern basis.

7. Level of assurance

The directors have resolved not to have these annual financial statements audited or independently reviewed.
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Praj Industries (Africa) Proprietary Limited

Annual financial statements for the year ended 31 March 2021

Statement of financial position

2021 2020
Note R R
Agsets
Current assets
Cash and cash equivalents 2 1651116 1651116
Total assets 1651116 1651116
Equity and liabilities
Equity
Share capitat 3 16 530 207 16 530 207
Accumulated loss (14 913 591) (14 879 091
1616 6156 1651 116
Current liabilities
Trade and other payables 4 34 500 =
Total equity and liabilities © 1651116 1651116
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Praj industries (Africa) Proprietary Limited
Annual financial statements for the year ended 31 March 2021

Detailed statement of comprehensive income

. 2021 2020
Note R R
Other inicome
Reversal of expenses = 33523
Profit on exchange differences - 2915
= 36 438
Operating expenses
Accounting fees 34 500 29 038
Bank charges - 121t
34 500 30 249
{Loss) / profit for the year 5 (34 500) 6189
QOther comprehensive income - -
Total comprehensive (loss) / profit for the year

for Pretf Ine/us/res (ﬂ/m’m/)
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Praj Industries (Africa) Proprietary Limited
Annual financial statements for the year ended 31 March 2021

tatement of changes in equity

Share capitai Accurnuiated Totai equity
loss
R R R
Balance at 01 April 2019 16 530 207 (14 885 280) 1644 927
Total comprehensive profit for the year 6189 6 189
Balance at 01 April 2020 16 530 207 (14 879 091) 1651116
Total comprehensive toss for the year 34 500) 134 500)
Balance at 31 March 2021 16 530 207 (24 913 591) 1616 616
Note ) 3
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Praj industries {Africa) Proprietary Limited
Annual financial statements for the year ended 31 March 2021

Statement of cash flows

2021 2020
Note R R

Cash flows from operating activities
Cash used in operations : 6 - 1705
Total cash movement for the year = 1705
Cash at beginning of the year 1651116 1649 411
Total cash at end of the year 2 1651116 1651116

/oo o Icfus 7ored (8 frica)
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Accounting policies

L Presentation of annual financial statements

The annual financial statements have been prepared in accordance with the International Financial Renorting Standard for
Smalt and Medium-sized Entities and the Companies Act of South Africa No. 71 of 2008 on the historical cost basis and
incorporates the principal accounting policies set out below. They are presented in Rand.

The company ceased business operations during the 2019 financial year and is currently dormant. The directors have
resolved to deregister the company subsequent to year end.

1.1 Ffinancial instruments

ihitiat measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through the statement of comprehensive
income.) unless the arrangement constitutes, in effect, a financing transaction in which case it is measured at the present
value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b)
of the standard, are subsequently measured at cost. Debt instruments which are classified as current assets or current
liabilities are measured at the undiscounted amount of the cash expected to be received or paid, uniess the arrangement
effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is obiective evidence, the recoverable amount is estimated and compared with the
carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in the statement of comprehensive income.

Trade and other receivables

Trade and other receivables are recognised at cost. A provision for impairment' of trade receivables is established when there
is objective evidence that the company will not be able to collect all amounts due within the original terms of the
agreement,

Trade receivables are classified as current assets.

Cash and cash equivaients

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments that
are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value. These are

racorded at cost.

Trade and other payables

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary course of business from

suppliers. Trade payables are classified as current liabilities if payment is due within twelve months or less,

Trade payables are measured at transaction value.
1.2 impairment of assets

The company assesses at each reporting date whether there is any indication that Investments or intangible assets or
goodwill may be impaired.

if there is any such indication, the recoverable amount of any affected asset {or group of related assets] is estimated and
compared with ifs carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in the statement of comprehensive
income.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no

impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in statement of comprehensive income.

For poss dndes/r1es (Afyica) /’W/ymf/a % /;zém/
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Accounting policies

1.3 Share capital and equity

If the company reacquires its own equity instruments, those instruments are deducted from equity. No gain or loss is
recognised in the statement of cormipréhiensive income. on the purchase, sale, issue or cancellation of the company’s own
equity instruments. Consideration paid or received shall be recegnised directly in equity.

1.4 Revenue

Revenue is recognised to the extent that the company has transferred the significant risks and rewards of ownership of
goods to the buyer, or has rendered services under an agreement provided the amount of revenue can be measured reliably
and it is probabie that economic benefits associated with the trangaction will flow to the company. Revenue is measured at
the fair value of the consideration received or receivable, excluding sales taxes and discounts.

Interest is recognised, the statement of comprehensive income, using the effective interest rate method.

for Pray dndestyies (Bfrica)
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Praj Industries (Africa) Proprietary Limited
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Notes to the annual financial statements

2021 2020
R R

2. Cash and cash equivalents
Bank balance 1651116 1651116
3. Share capital
Authorised
1000 Ordinary shares at no par value 1000 1000
issued
125 Ordinary shares at no par value 16 530 207 16 530 207
4. Trade and other payables
Trade payables 34500 5

8.  Taxation

Provision has not been made for taxation as the company has no taxable income. The estimated tax [oss available for set off
against future taxable income is R 8 610 601 (2020: R 8 576 101).

6. Cash used inn operations

Loss before taxation (34 500) 6189
Changes in working capital: _
Trade and other receivables - 20 700
Trade and other payablos 34500 (25184)
- 1705

7. Related parties

Entity Relationship

Praj Industries Limited (Incorporated in [ndia) Holding company
Praj Industries (Tanzania) Limited Subsidiary

Praj Industrial {Sierra Leone) Limited Subsidiary

8. Going concern

As at the date of approval of these financial statements, due to the company being dormant, the directors have resolved to

voluntarily deregister the company within the next twelve months, Accordingly the financial statements have not been
prepared on a going concern basis.

9. Events after the reporting period
The directors have resolved to deregister the company subsequent to year end.

The directors are not aware of any further matter or circumstance arising since the end of the financial year to the date of
signing this report which will have a material impact on these financial statements.
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