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INDEPENDENT AUDITOR'S REPORT

To the Members of Praj Americas Inc

Report on the Audit of the Indian Accounting Standards (Ind AS) Financial Statements
Opinion

We have audited the Ind AS financial statements of Praj Americas Inc (“the Company”), which comprise
the Balance Sheet as at 31 March 2021, and the statement of Profit and Loss (including Other
Comprehensive Income), statement of Changes in Equity and statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2021, and its loss (including Other Comprehensive
Income), Changes in Equity and its Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

There is no other information other than financial statements and audit report and as such reporting
under other information is not applicable.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for preparation of these Ind AS financial statements that
give a true and fair view of the financial position, financial performance, Changes in Equity and Cash
Flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015
(as amended) under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
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Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit.

We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Ind AS financial statements or, if such
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We further report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books. .

c¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

For P G BHAGWAT LLP
Chartered Accountants
FRN: 101118W/W100682

Partner

Membership Number 047235
UDIN: 21047235AAAACS2073
Pune: May 05,2021
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Praj Amel_'icas lnc._USA
‘Balance Sheet as on 31 March 2021 |

AL amaunty are in USD unless otherwise stated)

e

| Particulars | Note No. | 31 March 2021 | 31 March 2020
ASSETS | . | |
(1] |Non-current assets |

141 Property, glant ang equprmont 5 | |
{b} Financ ai assety | | I

8Lty Deposits 3 | o lm

Tatal non-current assets | . 1.740/

61,926 65,786

5, 568 |

iCurrent assets I
3 Financa: assets

¥
|
i £1 frade receivanles 5

Cash ane cash equn
rertex asset {Net; | i 10,880 30,000[
Qther carrent assets | g |
| Total current assets 1502110 1,271,058

3 1 |

jerty 1 n |

TOIALASSETS - IR [ 150,211 1,22,785
i o
[EQUITY AND UABILITIES . ]
Equity |' |
{ usty shEre capital é 200,860 | 2,60,06C
|1} Qther sgquiry | & 11,34.345i| (78.935)|
Total aquity | 05655 | 1.21.555
S i | ]
|LIABILITIES '
1] Current liabilities | |
{3} T-ate payabies l ic 2,213 4 L’ZBJ
{0} Cther Anancial dabilaies | 82342 g
I g} Stner current fabdites 12 | |
| id} Provisions : Y
Total current fizbilities | 44,556 1,229
N : I _l.
| Total liabilities _ 84,556 1,229
| :v |
TOTAL EQUITY AND LiABILITIES _ ] | ! 130,211 122,795
- s : LA
! i e — 1 o _—‘
Juirmary of sighincant accounting policres 3 |
The aeeo YR aotes 3re an mtenral past of the § nanoa Malerm |
B == ]
FAS R ST reoart of even
For 7 G BHAGWAT LLP For and on behalf of the Board of Directors
§iham—res‘ Accountants of Praj America inc
Firrm Regn Mo 101118W/W 100682
wind .
i |
A, ‘_{NMJ/‘/L 4
anoesp Hao Jayant Godbole |

Partnpe Dyrector |
Atenibershp No 4723
Piage Pure

| [Date 05 May 2631




I|Praj Americas in¢. USA
IStatement of profit and loss for the vear ended 31 March 2021

|{Al amounts ara in USD unless otherwise stated)

Particulars | Note No | 31 March 2021 | 31 March 2020 |
| ' ]
|fevenue from Operations 13 6,684,426 | £.93,955 |
(Other income |
[Total Income | 5,564,426 4,543,855 |
1 ~ | s = s

J i n
Expenses |
Cperaling, seliing and other casts 11 | 50,677 1,638,196
[Emiptovee benefits expense [ 15 6.69,659 6.66,282
i precation and amortization expense | 3 [
[Total expenses [ 1 7.20.336 8.35.471 |
- | [ B R |
Sronilioss before exceptional tems and tax {55,910) 5% 483 |
sXCEpLenal items | J |
Brofit [ (lass) before tax | (55,910)I 58,483
B S == T = T 1
Tax expenses | ‘ |
111) Current tax
[17 Deferrad tax |
IProfit {Loss) for the period from tontinuing operations (VI « Vi) (55,910]' 58,483 |
e
| [
[Pratit/(loss) from discontinued operations . |
|‘ax sxpinses of discontinued operations
[2rof 1/li0ss) from discontinued aperations lafter tax) {X- xI) '
f T —3.|
i _:
|Brofit/{loss) for the period | {55,910} 58,383 |
[ ' ]
|Orhnr Comprehensive Income I
Re-measurement of definad benefit p:ans
| Income tax effect | |
B {1} items that wiil be reciassified 1o profit or ioss | I [
income tax effect |
;Dth er Comprehensive income Total I
r | |
|Toul comprehensive income for the year | (55,910}{ 58,483
o | | i o e |
| ; '
‘Earnings per equity share {Nominal value per share $ 5 each] 14 | |
{1] Baswe | | 148y 146
1.46) 146
I |
Summazry of significant accounting policies 2 |
The accompEnying notes are an niegral part of the financial statements
1
As per our repart of even j
|For P G BHAGWAT LLP For and on behalf of the Board of Directors ‘

‘C' artered Accauntants of Praj America Inc.
[Firm Regn No 101118W/W100682

LA
£
|
- layant Godbole
Partner Director
rembership No 1 47235

Place: Pune
i G5 May 2021




[Praj Americas Inc. USA

'Cash Flow Statement for the year ended 31 March 2021 ’
[{All amounts are in USD unless otherwise stated) .
|

|
—________________—————-__________________ . =
31 March 2021 ] 31 March 2020 |

| ' '

rA. Cash flow from operating activities '
( Net profit before tax ’ (55,910} ( 58,483 (
[ |Ad|'ustments for: I [ .
Depreciation and amortisation | '

| )
|  Operating profit before working capital changes {55,910} 58,483 |
I |
’ !'Chamges in working capital
[(increase) /decrease in trade receivables 3,860 {23,719} |
[ lUnrrease/(decrease} in trade payables / G85% (4,937}
I [increase/{cecrease) in ather current financial liabiies 82,342 } {43,192} |
| [Increase/(decrease) in other current liabilities | ] {595) |

| | ncrease/(decrease) in short term provisions

| [Cash generated from operations

Direct taxes paid (mciuding taxes deducted ar source), net of refunds
NET CASH FROM OPERATING ACTIVITIES

|
|B. |Cash flow from investing activities
J fNET CASH FROM / (USED} iN INVESTING ACTIVITIES

.JC. ICash flow from financing activities
J |Proceeds from Security Deposits
| |NET CASH FROMN / (USED} IN FINANCING ACTIVITIES
|
| iNet increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year {Refer Nate 6}
|Add: effect of exchange rate thanges on cash and cash equivalents
Cash and cash equivalents at the end of the year {Refer Note 6}

| il-T:- e statement of cash flows has been bregared urder the iNdirect method' as set out 1+ Ind AS 7

. - -
- ———
| |The accompanying notas are an integral part of the Cash Flow statement
B |
| |As per our report of aven |
|
,! For P G BHAGWAT LLp For and on behaif of the Board of Directors |
|Crariered Accountants of Praj America Inc.
r [Firm Regn. No- 101118W/W100682 .
i aio” . '
) RN
!/ L]
1 —— Jayant Godbole [
T Director

Membership No.: 47235 |

| |Place: Pune ]
| |Date: 05 May 2021 !
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Praj America inc: USA
Notes to the financial statements for the year ended 31 March 2021

The corporate overview
Praj America Inc., ("PAI’ or ‘the company’) company domiciled in United states of America. The company’s

registered office is “ 14511 Old Katy-Road.Houstor, Texas 77075 T2 g,y ey ) 1(-/!14".'/ ]
The company is engaged in the business of marketing of Indian parent company products in America

12601,

IR

Significant accounting policies

This note provides a fist of the significant accounting policies adopted in the preparation of thase financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the company comply in ali material aspects with Indian Accounting Standards (Ind
AS) notitied under Section 133 of Companies Act, 2013 (the Act) {Companies {Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act.

The financial statements were authorised for issue by the Board of Directors on 5th May 2021,

2.2 Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the foilowing items,
which are measured on an alternative basis on each reporting date.

items Measurement basis

Certain non-derivative financial instruments at fair value through  Fair value
profit or loss

2.3 Functional and presentation currency
These financial statements are presented in US dollar (USD}, which is the company’s functional currency.
2.4 significant accounting judgments, estimates and assumptions

The preparation of the financial statements in conformity with ind AS requires the management ta
make judgments, estimates and assumptions that affect the reported amounts of revenue, erenses,
current assets, non-current assets, current Habilities, ron-current liabilities and disclosure of the
contingent liabilities at the end of each reporting pericd. Actual results may differ from these estimates.
tstimation and underlying assumpticns are reviewed on cngoing basis. Revisions to estimates are
recognised prospectively

2.5 Current versus non-current classification

The company presents assets and labilities in the balance sheet based on current / non-current

classification.

An asset as current when it is:

¢ Expected to be realised or intended to sold or corsumed in normal operating cycle;

¢ Held primarily for the purpose of trading;

¢ Expected to be realised within twelve months after the reporting period; or

* Cash or cash equivalent uniess restricted from being exchanged or used to settie a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
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A hiabiiity is current when:

¢ Itis expected to be settled in normal operating cycle;

¢ Itis held primarily for the purpase of trading;

* itis due to be settled within twelve maonths after the reporting period; or

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

All ather liabilities are classified as non-current
2.6  Property, plant and equipment

*  Recognition and measurement

ltems of property, plant and equipment are measured at cost of acquisition or carstruction less accumuiated
depreciation and/or accumu'ated impairment loss, if any. The cost of an item of property, plant and equipment
comprises its purchase price, including import duties and otnier non-refundable taxes or levies and any directly
attributable cost of bringing the asset to its working condition for its intended use; any trade discounts and
rebates are deducted in arriving at the purchase price. Barrowing costs directly attributabie to the construction
of a qualifying asset are capitalised as part of the cost.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items [major components! of property, plant and equipment.
Property, plant and equipment under construction are disciosed as capital work-in-progress.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting
date are disclaosed under ‘Cther non-current assets’.

*  Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part wili flow
to the company and its cost can be measured reliably The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, piant and eguipment are recognised in
the statermient of profit and 10ss as incur-ed.

+  Disposal

Ar item of property, piant and equipment s derecognised upon disposal or wher no future benefits are
expected from its use or disposal Gains and lnsses on disposal of an item of property, plant and
equipment are deterrmuned by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the statement
of profit and ioss.

*  Depreciation

Jepreciation is caiculated over the depreciable amount, which is the cast of an asset, or other amount
substizuted for cost, less its residual value. Depreciation is recognised in the statement of profit and joss
on a straight-line basis over the estimated useful lives of each part of an item of property, plant and
equipment gs prescrived in Schedule i of the Companies Act, 2013, as assessed by the management of
the company based on technical evaluation. Freshold land is not depreciated.

The property, plant and eguipment acquired under finance ieases is depreciated over the shorter of the
lease term and their useful lives unless it is reasonably certain that the company will obtain ownership by
the end of the lease term.
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The estimated useful lives of items of property, plant and equipment for the current and comparative periods
are as follows:

_ Asset - ) - Useful life (in years)
_Computers and affice equipment 3-5
_Furniture and fixtures - 10

2.7 impairment of non-financial assets

The company assesses at each balance sheet date whether there is any indication that an asset or cash
generating unit (CGU) may be impaired. If any such indication exists, the company estimates the
recoverable amount of the asset. The recoverable amount is the higher of an asset’s or CGU's fair vaiue
tess costs of disposal or its value in use. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverabie amount

in assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair vaiue less costs of disposal, recent market transactions are
considered.

fmpairment Josses are recognised in the statement of profit and loss. They are allocated first to reduce
the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed
oniy to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised

2.8 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and cn hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in vaiue

2.9 Revenue recognition

Revenue Is recognised to the extent that it is probable that the economic benefits will flow to the company
and the revenue can be reliably measured. regardiess of when the payment is being made.
Raverue from services is recognized as the related services are performed.

Revenue is measured at the fair value of the consideration received or receivable. Amounts included in the
revenue are net of trade aliowances, rebates, value added taxes and amounts coliected on behalf of third

parties,
2,10 Foreign currency transactions and balances

Transactions in foreign currency are recarded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognised in
the statement of grofit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences are
recognised in the statement of profit and loss.

Non-maonetary assets and liabilities denominated in foreign currencies that are measured in terms of
historicai cost are transiated using the exchange rate at the date of the transaction.
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2.11 Employee benefits
* Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee henefits and are recogn.sed in the period in which the empioyee renders the related service.

¢ Post-employment benefits
Defined contribution plans

Contributions to the provident fund are defined contribution schemes, are recognised as an employee benefit
expense in the statement of profit and foss in the period in which the contribution is due.

Defined benefit plans

The employees” gratuity scheme is a defined benefit plan. The present value of the obligauion under
such defined benefit plans s determined basec on actuarial valuation using the projected unit credit
method, which recognises each period of service as giving rise to additional unit of employee benefit
entitiement and measures each unit separately to build up the final obiigation.

The abligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plans, is based on the
market yields on government securities as at the reporting date, having maturity periods approximating
to the terms of related obligations.

Remeasurements, comprising of actuarial gamns and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
{excluding amounts included n net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit te retained earnings through
other comprehensive mncome (OC!) n the period 0 which they occur. Remeasurements are not
reclassified to the statement of profit and loss in subsequent periods.

in case of funded pians, the fair value of the plan’s assets is reduced from the gross obligation under the
defined benefit plans, to recognise the obligation on net basis,

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits
that reiates 1o past service or the gain or loss on curtailment 1s recognised immediately in the statement
of profit and loss. Net interest is calculated by applying the discount rate to the net defined benefit
liability or asset. The company recognises gains/ losses on settlement of a defined plan when the
settlement occurs

Other long-term employee benefits

The liabilitias for earned leave are not expected to be settled wholly within twelve menths after the end of the
reporting pericd in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method as determined by actuarial valuation. The
benefits are discounted using the market yields at the end of the reporting period that have terms
approximating the terms of the related obligation. Remeasurements as a resuit of experience adjustments and
change in actuarial assLmptions are recognised in the statement of profit and loss. The obligations are
presented as current labilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period, regardless of when the actual settlement is

expected to occur. o

P
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Notes to the financial statements for the year ended 31 March 2021

Termination benefits

Termination benefits are expensed at the earlier of when the cor'npany can no longer withdraw the offer of
those benefits and when the company recognises costs for a restructuring. If benefits are not expected to be
settlea whoily within 12 months of the reporting date, then they are discounted.

2.12 leases

The deternunation of whether an arrangement is {or contains) & iease is based on the substance of the
arrangement at the inception of the iease. The arrangement is, or contains, a lease if fulfilment of the
errangement is dependent on the use of a specific asset or assets and the arrangement canveys a right to use
the asset cr assets, even if that right is not explicitly spacified in an arrangement

* Company as a lessee

A dease 1s classified at the inception cate as a fnance lease or an opersting lease A lease thar transfers
substantially all the risks and rewards incidental to ownership to the company is classified as a finance lease.

Cperating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
oasis over the lease term unless the payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor's expected inflationary cost increases or another systematic basis
is avaiiable.

2.13 Income tax

income tax expense comprises current and deferred tax. It is recognised in the statement of profit and ioss
except to the extent that it relates to 2 business comupination, or items recognised directly in eqguity or in OCi

= Current tax

Current tax assets and liabilities are measured at ~ha amount expected to be recovered from or paid 1o
the taxation authorities. The tax rates ang tax laws dsed te compute the amount are those that are
enacted at the reporting cate in the country where the company operates and generates taxable
ncome. Current tax assets and liabilities are offsac only if there is a legally enforceable right to set it off
the recognised amounts and it is intenced 1o realjse the asset and settle the iiability on a net basis or
simultaneously.

¢ Deferred tax

Seferred tax is provided using the baiance sheet method on temporary differences between the tax
pase of assets and liabilities and their carrying amounts for financiai reporting purpcses at the reporting
date.

Deferred tax fiabilities are recognised for alf taxable temporary differences, except:

=~ When the deferred tax liabiiity arises from the initial recognition af goodwill or an asset or iiability in
a transaction that is not a businass combination znd, at the time of the transaction, affects neither
the accounting profit nor taxabie profit or foss;

~ Taxabie temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for a4 deductibie teriporary differences, the carry forward of unused

tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is

probable that taxable profit will be available against which the deductible temporary differences, and

the carry forward of unused tax credits and unused tax losses can be utilised, except:

=~ When the deferred tax asset relating to the deductible temporary difference arises from the initial
s‘écognitien of an asset or liability in 2 transaction that is not @ business combination and, at the time
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of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit wili be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each teporting
date and are recognised to the extent that if has become probable that future taxable profits will aliow
the deferred tax asset to be recovered

Deferred tax assets and liabiiities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settied, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date

Deferred tax assets and deferred tax liabiiities are cffset if 2 tegally erforceanle right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority

Geferred tax relating to items recognised cutside profit or loss is recognised outside profit or loss
Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly o
equity.

In the situations where the tompany is entitled ta a tax holiday under the Income-tax Act, 1961 enacted in
india or tax faws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or
liability} is recognised in respect of temporary differences which reverse during the tax holiday period, to the
extent the company’s gross total income is subject to the deduction during the tax holiday period. Deferred tax
in respect of timing differences which reverse after the tax holiday period is recognized in the year in which the
timing differences originate. However, the company restricts recognition of deferred tax assets to the extent
that it has become reasonably certain or virtually certain, as the case may be, that sufficient futura taxable
nceme will be available against which such deferred rax assets can be realized. For recognition of deferred
taxes, the temporary differences wnich originate first are considered to reverse first.

2.14 Provisions and centingencies

A provision is recognised when the compary nas a present obligation {legal or canstructive) as 3 resuit
of a oast event, it is probable that an outflow of -escurces embodying economic benefits wii be
required to settle the obligation and a reliable estimste can be made of the amount of the obligation,

When the company expects some or ali of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the

reimbursement is virtually certain, The expense refating to a provision is presented in the statement o?
profit and foss net of any reimbursement

If the effect of the time value of money is material, provisions are discounted using s current pre-tax
rate that reflects, when appropriate, the risks specific to the fability. When discounting is used, the
ircrease in the provision due to the passage of time is recognised as a finance cost in the staterment of
profit and loss.

Contingent liabiiity is disclosed in case of

~ & present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settie the obligation,

~  present obligation arising from past events, when no reliable estimate is possible

~ @ possible obligation arising from past events where the probability of outfiow of resources is not
remaote.

Contingent asset is nat recognised in the financial statements. A Contingent asset is disclosed, where an
inflow of economic benefits is probabie i

§one

A



Praj America Inc: USA
Notes to the financial statements for the year ended 31 March 2021

Provisions, contingent liabilities and con‘tingent assets are reviewed at each balance sheet date.
2.15 Earnings per share (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the company
by the weighted average number of equity shares outstanding during the financial year

Diluted EPS adjust the figures used in the determination of basic EPS to consider

- The after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

~ The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

2.16 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to seil the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liability, or

= Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessibie by the company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that markes: participarts act in their economic best interest.

A fair vaiue measurement of a non-financial asset considers a market participant’s ability to generate economic
venefits by using the asset in its highest and best use or by selling it to another.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient sata
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

¢ levell Quoted (unadjusted} market prices in active markets for identicai assets or liabilities.

* level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement Is directly or indirectly observable,

» level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unohservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
{based on the lowest jevel input that is significant to the fair vaiye measurement as a wholej at the end of each
reporting period.

For the purpose of fair vaiue disclosures, the company has determined classes of assets and fiabilities based on
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above

2.17 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and z financial
liability or equity instrument of ancther entity



Praj America Inc. USA
Notes to the financial statements for the year ended 31 March 2021

Financial assets
Classification

The company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value {either through OCI, or through srofit or loss):
- those measured at amortised cosl.

The classification depends on the company’s business model for managing the financial assets anc the
contractual terms of cash flows.

For assets measured at fair value, gains and losses will e.ther be recorded in the statement of profit and less or
OCi For investments in debt instruments, this will depend on the business model in which investment is held.
For investments in equity instruments, this will depend on whether the company has made an irrevocable
election at the time of initial recognition to account for equity investment at fair value through QCI.

The company classifies debt investments when and only when its business mode! for managing those assets
changes.

Measurement

All firancial assets are recognised initially at fair vaiue pius, in the case of financial assets not recorded at
tair value through profit or loss, transaction cests that are attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the
statement of profit and !oss.

Debt instruments

Subsequent measurement of debt instruments depends on the company’s business model for managing
the asset and cash flow characteristics of the asser. There are three measurement categories into which
the company classifies its debt instruments:

Debt instruments at amortised cost

A ‘debt mstrument’ is measured at the amortised cost if both the following conditions are satisfied:

-~ The asset is held within a business model whose chiective is to hold assets for collecting contractual
cash fiows, and

-~ The contractual terms of the asset give rise on specified dates to cash flows that are solely paymants
of principal and interest {SPPI) an the principal amount outstanding.

A gain or loss on a debt investment that is subseguently measured at amortised cost ard is not part of
hedging reiationship is recognised in the statement of profit and loss when the asset s derecognised or
impaired. Interest income from these financial assess is included in finance income using effective interest
rate (EIR) method.

Debt instruments at fair value through other comprehensive income {FVTOCI}

Assets that are held for collection of contractual cash flows and for sefling the financial assets, wheare the
assets’ cash flows represent SPPI, are measured at FVTOC). The movements in the carrying amount are
recognised through OC), except for the recognition of impairment gains and losses, interest revenue and
foreign exchange gain or osses which are recognised in the statement of profit and ioss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in QCi is reclassified
from equity to the statement of profit and loss and recognised in other gains / losses. Interest income

from these financial assets is inciuded in other income using EIR method,
X
A
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Notes to the financial statements for the year ended 31 March 2021

Debt instruments at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTDC! are measured at FVTPL. A gain or ioss
on debt instrument that is subsequently measured at FVTPL and is not a part of hedging relationship 1s
recognised in the statement of profit and loss within other gains / losses in the period in which it arises.
Interest income from these financia! assets is inciuded in other income,

Equity investments

All equity investments in the scope of ‘Ind AS 109 - Financial instruments’ are measured at fair value.
Equity instruments which are held for trading are clessified as at FVIPL. For all other equity instruments,
the company may make an irrevacable efection tc recognise subsequent changes in the fair value 1n OCI.
The company makes such elaction on an instrument-by-instrument basis. The classification is made on
initial recognition and is irrevocable.

it the company decides to classify an equity instrument as at FVTOC!, then all fair value changes on the
instrument, excluding dividends, are recognized in OCl. There is no recyciing of the amounts fram 0Cl to
the statement of profit and loss, even on sale of equity instrument,

Equity instruments incluged within the FVTPL category are measured at fair value with ali changes
recognised in the statement of profit and loss

Derecognition

The company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantiaily all of the risks and rewards of ownership of the financial asset are transferred or in
which the company neither transfers nor retain substantially ail of the risks and rewards of ownership and
it does not retain control of the financial asset

Impairment of financial assets

The company applies expected credit loss {ECL) mode! for faeasurement and recognition of impairment
foss on the assets carried at amortised cost and FVTOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by ‘ind:AS 109 -
Financial instruments’, which requires expected lifetime losses to be recognised from initial recognition of
the receivabies.

Non-derivative financial liabilities

Recognition

The company initially recognises trade payabies and related financial liabilities on the date on which they
are originated.

All other financial instruments {including regular-way purchases and sales of financial assets) are
recognised on the trade date, which is the date on which the company becomes a party to the contractual
provisions of the instrument.

Measurement

Non-derivative financial liabilities are initially recognised at fair value, net of transaction costs incurred.
Subsequent to initial recognition, these lisbilities are measured at amortised cost using EIR method,
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Derecognition

A financial iiability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financiat liability is replaced by anather from the same lender on substantialiy
different terms, or the terms of an existing liability are substantialiy modified, such an exchange or
modification is treated as the derecognition of the original ligbility and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there 1s a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.18 Cash dividend to equity holders

The company recognises a liability to make cash distributions to equity holders when the distribution is
authorised and the distribution is no longer at the ¢iscretion of the company. As per the corporate laws in
America, a distribution is authorised when it is approved by the shareholders. A corresponding amount is
recagnised directly in equity.
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Nates to financial statements for the period ended 31 March 2021
(Al amounts are in USD uniess otherwise stated;

3 Property, plant and equipment, Other intangible assets & Investment property -

Tangible Assets

|
| ' Computers & | Furniture Total
| [ Office Equipment and fixtures |
[Gross Block | | | 1
[ ar 31 March 202¢ ! 2,120 7,165 | 9,285 ‘
Agditions during the year
|Da=lenons during the year | | I ‘
(As at 31st March 2021 2,120 7,169 | 9_2&
| ' T ]
lacaulluuiu(ud depreciation and
|umart!5intrur\ | |
[ &t 31 Mareh 2020 2,120 7,164 | 9.283 |
|Charge for the year 1 | | I
Deareaistion on geietions | | J
As at 31st March 2021 h 2,120 | 7,169 | 9,289 |

|Net Carrying Value
Az at 31st March 2021
|—'- at 313 March 2020




\Praj Americas Inc. USA
[Notes to financial statements for the period ended 31 March 2021
ltall amounts are in USD untess otherwise stated)

31 March 2021

31 March 2020

| 4 loans
Security Deposits
| Unsecured considered good

| 5 Trade Receivables
Currant
From related parties
Unsecured, considered good

From others
Unsecured, considered good

Less: Provision for doubtful cebrs

& Cash and Cash equivalents
Balances with banks
Cn current accounts

. 1.740 |
| |
| |
[ 8132 65,786
| 51.926 65,786
— —
i |
|
' 51,326 | 53,786 |
=
.| 58.285 | 25,259 |
i
| .":,):-J:-'

7 Current assets
Current Tax Assets {Net)

38,000

30,000




Praj Americas Inc. USA
Statement of changes in equity for the period ended 31 March 2021
\All amounts are in USD unless otherwise stated)

A, Equity share capital

IBa!ance ason 1 Aprit 2019 | Changesinequity | Balance as on 31
share capital during ‘ March 2020
' the year |
i 2,00,000 ' 2,00,000
|[Balance as on 1 April 2020 Changes in equity | Balance ason 31
share capital during ‘ March 2021
the year | |
I 2.00,000 | | 2,00,000 |
I‘ 1
|B. Other equity )
Particulars | I
_Reserves and Surplus | Total |
Retained earnings |
Balance at the beginning of the reporting period as at 1 April 2019 . {1,36,918) (1,36,91§)—
tBrofit / (Loss] for the year 56,483 | 58,483
Balance as at 31 March 2020 {78,435} | {78,435)
Frafit / {toss) for the year (55,910} , {55,910}
|8alance as at 31 March 2021 {1,24,345) | (1,34,345) |
i




|Praj Americas Inc. USA

Notes to financial statements for the period ended 31 March 2021
{(All amounts are in USD unless otherwise stated}

[#1March 2021 [31March 2020 |
[

8 Share capital ‘
| Equity Share Capital i
Issued, subscribed and fully paid-up shares |
40,000 {March 31, 2018 : 40,600) equity shares o § 5 each 2.00,000 | 2.00,090_
200,000 | 2,00,000
Shares heid by holding/ultimate hoiding company and/or their
subsidiaries/associates: | | |
The Pra: Industries limited, Pune ¢ holding cornpany ‘ |
| Details of shareholders holding more than 5% shares in the company: | | ‘
| Equity shares of § 5 zacn fuily paid | % of holding 1w of holding |'
! Fra; hdustries Limited | 100.00%| 100 ﬂ_|
—_— === - — 1
| 31 March 2021 31 March 2620 |
9 Gther Equity
Surplus in the Statement of Profit and Loss
Balance as per last financal statements {74,435} {1,36,918)
| Prafit as per statement of profit and foss 58,910 538,483
Net Surpius i Statement of Profit & Loss {1.34,345} (78.435)
I} Total Other Equity | (1,34,345) (78.435)
31March 2021 | 31 March 2020
| i i
Financial Liabilities ]
10 Trade Payables |
Current
-Dues 1o Micro and Smali entergnises under MSMED AT, 2008 ¢
Oues to other parties 3,254 1,229
1214 1,229
Notes: ! |
+ Trade payabies sre non-interast seanng and are normally settlec or 30-90 days |
| s | | |
NG rarest 5 dJuafpayabie 10 partes registered ender MSMED Act, 2006 |
11 Other financial Habilities 1
Empioyee benzfits paysble 82 342
[ 83,342
| ' ‘
12 Other Current Liabilities

Statutory gues payabie




."Praj Americas Inc. USA

'Notes to financial statements for the period ended 31 March 2021
[{All amounts are in USD uniess otherwise stated)”

| 31March 2021 |

31 March 2020

| 13

14

15

Revenue from operations
Saies Commission and Consultancy

Total Revenue from operation (Net}

Operating, selling and other costs
Travei and conveyance

Professional consultancy charges
Rent {Rafer note 18}

Advertising and exh:bition expenses
Cammun:cation experses
Miscellanenus expenses

Employee Benefit Expenses
Saiaries, wages and bonus

664,426 893,955
6,64,426 8,093,955 |
—

3,104 60,369
25,764 42,602
5,200 22,080
595 28,408
9,824 7,236
1,738 8,495
50,677 | 169,190
6.69,659 6.66,282 |
£.69,653 | 666,282 |
|
|




Praj Americas inc. USA
Notes 10 fmancadl statemernits for thp yedr ended 31 Ma-an J32

(AT amoants are s USD uniess otherwse stated)
Note 16: Earnings per share

Particulars 31 Marcn 2021 '31 March 2020

Reconciliation of basic and diluted shares used in computing earnings per
share
Weightec average number of pasic equity shares 43.000 430,000

Computation of basic and diluted earnings per share

Net proft after tax stinbutablie Lo eauty shareholders 58,483
iBasic earrungs per equity share of $ % each 146
146

Qulutec parminis per oguity share of $ 5 each

Note 17: Related party transactions

s) Parties where control exists
Halding Company Pragindustrics wmiten

b} Key management personnel
Goretip: Javani Godbole
Or #ramed Chaudhar

D recter of Kelding comaany

Berps Desa:
Panmal Chaudhar

Sivaramakrishnan S Jyes

Mrunaliei Joshs
D¢ Shrdnar Shuivia
Suhas Bax:

¢} Transactions and balances with related parties have been set out below:

P_ar:&culars s
Praj industries Limited

Seles corymission and con ney
Recevable 61,926 | 65,786
pensesncurred and remmbursed by the Company 6,64 426 X,493,955
Jayant Godbole )
Short term emplayee senenizs 2.88.513 ¢
Fost emipinyment senehits 8,408
; a

“2
Note 18: Leases

SE arrangements for othice space Cenlain ease alrangements proyvide far

The Tompany nas enteres i oserating ie
Cancelialion by giher 2arty and iso contam a clause tor renewal of the lesse gareerent Lease payments qn cancelianle
30 toss are surnmanisad below

ant non-cancelable pperating lease arrangements debicer 1o the statement of profl

-Pamcular_s___ - - 31 March 2021 '3_1 I;d}_rch 262_0_ a

Lease payments deﬁed to statement o\‘_;:roﬁf_ar_ncﬁoss— N )
cancelabie ieases 9,206 22.080
non o Hable Jeases i

Note 19: Fair value measurements

As pe” assescments made by the management, far vaiues ¢f al:
specified elow) are not matenary differens from ther CHIVIOE 8MOoUnts sinle they are either short term m
interag: rates sppiicadle are equal 1o the current market rate ot interes:

Linanc.al mstruments carried ¢

smortised cost {except as

nature or the

Particutars Carrying value
31 Margh 2021 .31 March 202

Financial asset
Catried at amortised cost

Secur by deposits 1,740
Trade receivable 61,926 55,786
Casi and tash equivaicnss 58,285 25,289

‘Financial liabilities
Trade payables 2,214 1228
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Praj Americas inc. USA .
razernents for the year enced 31 Mareny 2021
(AR amounts are in USD uniass otherw!se stated;

Provision fur expecied credit foss

€imanciai 3ssets for whinh fass slowance 1 meascred using L8 days Expected Credit Lasses (ECL

Exposure (o fisk 31 Mareh 2021 | "33 Marcn 2020 N
Trage receivabies 51.526 | . §5.786
La8g , wXRELIRG jOSS - - ¢ :
81526 65,786
P o 31 March 2021 | 31 fWlarch 2020
Trade receivables B ' |
“Nesthar past du€ nat Imoarred s108| & ?“E
Posi dae but pot snpared __
as thaw 183 davy = .
I 365 By | — e
W than 163 | L H
| — 61,018 - 65.746

#} Liquidity r1sk

Prizdent bau:dity visk managament nphes maintaining suif:tient cogh and the gvmlabaty of fundo ¢ 2
facdities 10 meet abbgations when due and 0 ¢iuse put market pesitions Due 20 the dynamit natis
unger Commatted aradic fnes

5 gdequate smount & Lomm el
of the urstoriyaeg busimesses,

ren

Sompary MAnTans Senhity o funheg by mumtacng avielae

Eharagement matiorns ol torecests of the Comgany $ baudity posit
& gut in accordance wih practica and iimats sel iy 11e group
g casn figws and considenng the level of bapad o
g external seguiatory cequirements gng o

-Expasu(e to risk

Trade gpayatlies
|00 demaos i -
|Less thin 1BD daws 2234 _!}2§_f
1187 365 davs | il
IMore tm;?’éi days - ey -y
Tomi _ . 2216 29

Note 21: Cagital management

Risk management
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B35 25500 1O
£51Gr e Dam
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Lofnapiay L s ¥ 1420 TPANLEN 3 LAl ¢ 0%, fhe geinng isLetwire alo
31 March 2021 ‘31 March 2020
B 5278 |
B SaEsRa 65,655 1.21565
! At Bekit o | . 65,655 1,2L565 |
Gearlng ratis 0% O%|
For and on behalf of the Boarg of Directors
of Braj america inc
v ‘\
I -
"
ete Pune Jayant Goabole
Cate 9% May 2021 Director



