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INDEPENDENT AUDITORS’ REPORT

To the Members of
Praj Engineering and Infra Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Praj Engineering and Infra Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended, and notes to the Financial Statements, including a summary of Significant Accounting Policies
and other explanatory information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, and its profit (including other
comprehensive income), its changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the Financial Statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Directors’ Report, but does not include the Financial Statements and our
auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Financial
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

{\/L/
Offices at: Mumbai | Kolhapur | Belagavi | Hubballi | Dharwad | Bengaluru

M/s P. G. Bhagwat the partnership firm was converted and incorporated as Limited Liability Partnership from 28" September 2020



P G BHAGWAT LLP

Chartered Accountants
LLPIN: AAT - 9949

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance (including other comprehensive income), changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company: or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

L

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 4; a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the

Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.
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d) In our opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended.

) On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g) According to information and explanation provided to us and based on our verification, the
- company has not paid or provided any remuneration to its directors.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company has no pending litigations which would have impact on its Financial Statements.

(i) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(iii) There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For P G BHAGWAT LLP
Chartered Accountants
Firpn Registration Number: 101118W/W100682

Membership Number: 47235
UDIN: 21047235AAAACR9307
Pune

April 30,2021
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Annexure A to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading, “Report on Other legal and Regulatory Requirements” of our
report on even date:

(i) (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the year
and as informed to us no material discrepancies have been noticed on such verification. In our
opinion, the frequency of verification is reasonable.

(c) The company does not own any immovable property. Therefore, the provisions of Clause 3(i)(c) of
the said Order are not applicable to the Company.

(i) The Company is in the business of rendering services, primarily engaged in rendering of erection and
commissioning service and consequently, does not hold any inventory. Therefore, the provisions of
Clause 3(ii) of the said Order are not applicable to the Company.

(iii) The company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Act.
Accordingly, clause 3(iii) a, b and c of the Order are not applicable to the Company.

(iv) According to information and explanation provided to us, the Company has no transactions covered
under the sections 185 and 186 of the Act.

(v) According to information and explanation provided to us, the Company has not accepted deposits,
hence the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Act and the rules framed there under, are not applicable to it.
According to information and explanation provided to us, no order has been passed by Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any court or any other tribunal.

(vi) The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the products of the Company.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, duty of customs, goods and service tax, cess and any
other statutory dues with the appropriate authorities.

According to the information and explanation provided to us, no undisputed amounts payable in
respect of statutory dues were in arrears as at March 31, 2021, for a period more than six month from
the date they became payable.

(b) According to the information and explanation provided to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, goods and service tax or cess which
have not been deposited because any dispute.

(viii) Based on our audit procedures and according to the information and explanation provided to us, the

Company does not have any borrowings from financial institution, bank or government. The Company
does not have any debenture holders.
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(ix) According to information and explanation provided to us, the Company has not raised moneys by way
of initial public offer or further public offer (including debt instruments). The Company did not have
any term loans.

(x) Based upon the audit procedures performed by us and according to the information and explanations
provided to us, no fraud by the Company or any fraud on the Company by its officers or employees has
been noticed or reported to us during the year.

(xi) According to information and explanation provided to us and based on our verification, the company
has not paid or provided any managerial remuneration.

- (xii) The Company is not a Nidhi Company and accordingly, Clause 3(xii) of the Order is not applicable to the
Company.

(xiii) According to the information and explanation provided to us, all transactions with the related parties
are in compliance with sections 177 and 188 of Act wherever applicable and the details have been
disclosed in the Financial Statements as required by the Indian Accounting Standards. Refer Note No.
26.

(xiv) According to the information and explanation provided to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures during
the current year.

(xv) According to the information and explanation provided to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. :

(xvi) According to the information and explanation provided to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934.

For P G BHAGWAT LLP
Chartered Accountants
FRN: 101118W/W100682

fon KA
———3$andeep Rag
Partner
Membership Number: 47235
UDIN: 21047235AAAACR9307
Pune: April 30, 2021
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Annexure B to the Independent Auditors’ Report

Referred to in paragraph 2 (f) under the heading, “Report on Other legal and Regulatory Requirements” of
our report on even date:

Report on the Internal Financial Controls
Under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Praj Engineering and Infra Limited
(“the Company”) as of March 31, 2021 in conjunction with our audit of the Financial Statements of the
Company for the year ended on that date.

- Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to
the extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Financial Statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded

VN—

M/s P. G. Bhagwat the partnership firm was converted and incorporated as Limited Liability Pgrtnership from 28" September 2020




P G BHAGWAT LLP

Chartered Accountants
LLPIN: AAT - 9949

as necessary to permit preparation of Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For P G BHAGWAT LLP
Chartered Accountants
Firm’s Registration Number: 101118W/W100682

Membership Number: 47235
UDIN: 21047235AAAACR9307
Pune

April 30, 2021
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Praj Engineering and Infra Limited

Balance sheet as at 31 March 2021

(All amounts are in Indian rupees million unless otherwise stated)

The accompanying notes are an integral part of the financial statements.

Particulars Note No. | 31 March 2021 31 March 2020
ASSETS
(1) |Non-current assets
Property, plant and equipment 3 2.707 3.344
Financial assets
Investments 4 0.013 0.013
Loans 5 0.657 0.476
Deposits with banks 6 29.698 50.607
Deferred tax assets (net) 22 8.524 14.997
Total non-current assets 41.599 69.437
(2) |Current assets
Financial assets
Investments 4 22.500 32.000
Trade receivables 7 153.111 114.715
Cash and cash equivalents 8 132.885 55.753
Other bank balances 9 20.386 19.472
Others 6 2.685 5.042
Current tax asset (Net) 2.854 15.915
Other current assets 10 116.511 45,888
Total current assets 450.932 288.785
TOTAL ASSETS 492.531 358.222
EQUITY AND LIABILITIES
Equity
Equity share capital 11 3.098 3.098
Other equity 12 117.291 83.536
Total equity 120.389 86.634
LIABILITIES
(1) |Non-current liabilities
Provisions 13 1.324 0.575
Total non-current liabilities 1.324 0.575
(2) |Current liabilities
Financial liabilities
Trade payables 14 147.575 97.196
Other financial liabilities 15 3.941 4,606
Other current liabilities 16 219.302 169.146
Provisions 13 - 0.065
Total current liabilities 370.818 271.013
Total liabilities 372.142 271.588
TOTAL EQUITY AND LIABILITIES 492.531 358.222
Corporate information 1
Summary of significant accounting policies 2

)

/

As per our report of even date.

For P G BHAGWAT LLP
Chartered Accountants
Firm Regn. No: 101118W/W100682

Date: 30 April 2021

For and on behalf of the Board of Directors of
Praj Engineering and Infra Limited

—
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eep Rao Dattatraya Nimbolkar Sachin Raole
Partner Director Director
Membership No.: 47235 (DIN : 01104587) (DIN : 00431438)
Place: Pune




Praj Engineering and Infra Limited

Statement of profit and loss for the year ended 31 March 2021
(All amounts are in Indian rupees million unless otherwise stated)

Particulars Note No. 31 March 2021 31 March 2020

Income
Revenue from operations 17 467.272 246.727
Other income 18 9.808 8.846
Total income 477.080 255.573
Expenses
Cost of materials consumed 42.781 17.344
Operating, selling and other costs 19 375.055 200.768
Employee benefits expense 20 10.278 9.753
Finance costs 21 - {0.009)
Depreciation and amortization expense 3 0.637 0.637
Total expenses 428.751 228.493
Profit / (loss) before tax 48.329 27.080
Tax expense 22
(1) Current tax 6.641 4,774
(2) Deferred tax 6.472 5.467
(3) Adjustment of tax relating to earlier periods 1.531 1.434
Total tax expense 14.644 11.675
Profit/(loss) for the period 33.685 15.405
Other comprehensive income
Items that will not be reclassified to profit and loss:
Re-measurement of defined benefit plans 0.070 0.017
Income tax relating to items that will not be reclassified to profit or loss - -
Total other comprehensive income 0.070 0.017
Total comprehensive income for the period {Comprising of profit (loss) and other 33.755 15.422
comprehensive Income for the period)
Earnings / (loss) per equity share 23
(1) Basic 108.72 49.72
(2) Diluted 108.72 49.72
Corporate information 1

2

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For P G BHAGWAT LLP
Chartered Accountants
Firm Regn. No: 101118W/W100682

s Lo p A

and

|Partner

Membership No.: 47235
Place: Pune

Date: 30 April 2021

For and on behalf of the Board of Directors of
Praj Engineering and Infra Limited

Director

(DIN : 01104587)

Dattatraya Nimbolkar

Sachin Raole

Director

(DIN : 00431438)




Praj Engineering and Infra Limited
Statement of Cash flows for the year ended 31 March 2021
{All amounts are in Indian rupees million unless otherwise stated)

31 Mar 2021 31 March 2020
A. |Cash flow from operating activities
Profit / {loss) before tax 18.329 27.080
Adjustments for:
Bad debts / Provision for doubtful debts and advances 2.167 14,150
Depreciation and amortisation 0.637 0.637
Interest earned (9.808) (B.697)
Operating profit before working capital changes 41.325 33.170
Changes in working capital
(Increase) /decrease in trade receivables {40.563) (47.821)
(Increase)/decrease in inventories (including contracts in progress) (32.387) (12.543)
(Increase)/decrease in non-current loans (0.181) 0.181
(Increase)/decrease in other current financial assets 0.599 0.263
(Increase)/decrease in other current assets (38.233) (0.939}
Increase/(decrease) in trade payables 50.379 (12.862)
Increase/(decrease) in other current financial liabilities (0.665) (6.849)
Increase/(decrease) in other current liabilities 50.157 66.197
Increase/(decrease) in provisions 0.754 0.061
Cash generated from operations 31.185 18.798
Direct taxes paid (including taxes deducted at source), net of 6.215 (4.868)
refunds
NET CASH USED IN OPERATING ACTIVITIES 37.400 13.930
B. |Cash flow from investing activities
Sale of investments
-in debentures & bonds - 0.102
Interest received on investments 10.237 7.396
Withdrawal of fixed deposits (net} 19.995 {6.085)
Investment in fixed deposits (net) 9.500 0.950
NET CASH FROM / (USEDY) IN INVESTING ACTIVITIES 39.732 2.363
C. |Cash flow from financing activities
NET CASH FROM / (USED) IN FINANCING ACTIVITIES - -
Net increase/(decrease} in cash and cash equivalents (A+B+C) 77132 16.293
Cash and cash equivalents at the beginning of the year (Refer Note 7) 55.753 39.460
Cash and cash equivalents at the end of the year (Refer Note 7) 132.885 55.753
132.885 55.753

Notes:
The cash flow statement has been prepared under the 'Indirect method' as set outin Ind AS 7

Thi accompanying notes are an integral part of the financial statements.

As per our report of even date.

For and on behalf of the Board of Directors of
Praj Engineering and Infra Limited

oo

For P G BHAGWAT LLP
Chartered Accountants
Firm Regn. No: 101118W/W100682

/ ”/\A Ao N ///\;\N'g

‘2 Sandeep Rao Dattatraya Nimbolkar

- rtner Director

‘/ Membershio No.: 47235 (DIN : 01104587)
Place: Pune

Date: 30 April 2021

Sachin Raole
Director
(DIN : 00431438)




Praj Engineering and Infra Limited

Statement of changes in equity for the year ended 31 March 2021

(All amounts are in Indian rupees million unless otherwise stated)

A. Equity share capital

Balance as at 1 April 2019

Changes in equity
share capital
during

the year

Balance as at 31
March 2020

3.098

3.098

Balance as at 1 April 2020

Changes in equity
share capital
during

the year

Balance as at 31
March 2021

3.098

3.098

B. Other equity

Particulars

Reserves and surplus

Total

General reserve

Retained earnings

Balance as at 31 March 2019 0.230 67.884 68.114
Profit / (loss) for the year - 15.405 15.405
Other comprehensive income for the year - 0.017 0.017
Balance as at 31 March 2020 0.230 83.306 83.536
Profit / (loss) for the year - 33.685 33.685
Other comprehensive income for the year - 0.070 0.070
Balance as at 31 March 2021 0.230 117.061 117.291




Praj Engineering and Infra Limited
Notes to the financial statements for the year ended 31 March 2021

The corporate overview

Praj Engineering and Infra Limited (‘PEIL’ or ‘the company’) is a public company domiciled in India and
incorporated under the provisions of Indian Companies Act. The company’s registered office is “Praj Tower”,
S. No. 274 and 275/2, Bhumkar Chowk-Hinjewadi road, Hinjewadi, Pune — 411057, Maharashtra, India.

The company is engaged in the business of erection, commissioning and subcontracting works.
Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation

The financial statements of the company comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under Section 133 of Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

The financial statements were authorised for issue by the Board of Directors on 30 April 2021.

2.2 Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following items,
which are measured on an alternative basis on each reporting date.

Items Measurement basis

Certain non-derivative financial instruments at fair value through  Fair value
profit or loss

2.3 Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the company’s functional
currency. All amounts have been rounded-off to the nearest million, as per the requirements of Schedule
Ill, unless otherwise stated.

2.4 Significant accounting judgments, estimates and assumptions

The preparation of the financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses,
current assets, non-current assets, currcnt liabilitics, non current liabilities and disclosure of the
contingent liabilities at the end of each reporting period. Actual estimates may differ from these
estimates.

Detailed information about each of these estimates and judgements is included in relevant notes.
The areas involving critical estimates and judgements are:

+ Estimation of current tax expense and payable — Note 22

¢ Estimation of defined benefit obligation — Note 28

* Recognition of revenue — Note 24

o Recognition of deferred tax assets for carried forward tax losses — Note 22

¢ Impairment of trade receivables — Note 31



Praj Engineering and infra Limited
Notes to the financial statements for the year ended 31 March 2021

Estimation and underlying assumptions are reviewed on ongoing basis. Revisions to estimates are
recognised prospectively.

2.5 Current versus non-current classification

The company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset as current when it is:

» Expected to be realised or intended to sold or consumed in normal operating cycle;

» Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

* Itis expected to be settled in normal operating cycle;

* Itis held primarily for the purpose of trading;

¢ ltis due to be settled within twelve months after the reporting period; or

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
2.6  Property, plant and equipment

¢ Recognition and measurement

Items of property, plant and equipment are measured at cost of acquisition or construction less accumulated
depreciation and/or accumulated impairment loss, if any. The cost of an item of property, plant and
equipment comprises its purchase price, including import duties and other non-refundable taxes or levies
and any directly attributable cost of bringing the asset to its working condition for its intended use; any trade
discounts and rebates are deducted in arriving at the purchase price. Borrowing costs directly attributable to
the construction of a qualifying asset are capitalised as part of the cost.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Property, plant and equipment under construction are disclosed as capital work-in-progress.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting
date are disclosed under ‘Other non-current assets’.

* Subsequent costs
The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipnient are recognised in
the statement of profit and loss as incurred.
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» Disposal

An item of property, plant and equipment is derecognised upon disposal or when no future benefits
are expected from its use or disposal. Gains and losses on disposal of an item of property, plant and
equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the
statement of profit and loss.

* Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognised in the statement of profit and
loss on a straight-line basis over the estimated useful lives of each part of an item of property, plant
and equipment as prescribed in Schedule Il of the Companies Act, 2013, as assessed by the
management of the company based on technical evaluation. Freehold land is not depreciated.

The property, plant and equipment acquired under finance leases is depreciated over the shorter of the
lease term and their useful lives unless it is reasonably certain that the company will obtain ownership
by the end of the lease term.

The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as follows:

Asset Useful life (in years)

Vehicles _ 8

2.7 Impairment of non-financial assets

The company assesses at each balance sheet date whether there is any indication that an asset or cash
generating unit (CGU) may be impaired. If any such indication exists, the company estimates the
recoverable amount of the asset. The recoverable amount is the higher of an asset’s or CGU’s fair value
less costs of disposal or its value in use. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
considered.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognised in the statement of profit and loss. They are allocated first to reduce
the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of
the other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been

recognised.
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2.8 Inventories

Raw materials, components, stores and spares, work-in-progress and finished goods are valued at
lower of cost and net realisable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will
be incorporated are expected to be sold at or above cost. Cost of raw materials, components, stores
and spares comprises cost of purchases. Cost of work-in-progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure,
the latter being allocated based on normal operating capacity. Cost of inventories also includes all
other costs incurred in bringing the inventories to their present location and condition. Costs are
assigned to individual items of inventory based on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

2.9 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in

value.
2.10 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company
and the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is measured at the fair value of the consideration received or receivable. Amounts included in the
revenue are net of trade allowances, rebates, value added taxes and amounts collected on behalf of third

parties.
e Contract revenue

Revenue from fixed price contracts is recognised when the outcome of the contract can be estimated
reliably by reference to the percentage of completion of the contract on the Balance sheet date.
Percentage of completion is determined as a proportion of costs incurred-to-date to the total estimated

contract costs.

Contract costs include costs that relate directly to the specific contract and costs that are attributable to
contract activity and allocable to the contract. Costs that cannot be attributed to contract activity are
expensed when incurred.

When the final outcome of a contract cannot be reliably estimated, contract revenue is recognised only to
the extent of costs incurred that are expected to be recoverable. Provision for expected loss is recognised
immediately when it is probable that the total estimated contract costs will exceed total contract revenue.

Variations, claims and incentives are recognised as a part of contract revenue to the extent it is probable
that they will result in revenue and are capable of being reliably measured.

¢ Sale of goods and rendering of services
Revenue from sale of goods in the course of ordinary activities is recognised when property in the goods or

all significant risks and rewards of their ownership are transferred to the customer and no significant
uncertainty exists regarding the amount of the consideration that will be derived from the sale of the goods

and regarding its collection.

Revenue from services is recognised as the related services are performed.
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2.11 Other income

¢ Interest income

Interest income from debt instruments is recognised using effective interest rate method (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortised cost of a financial liability.

¢ Dividends

Dividends are recognised in the statement of profit and loss only when the right to receive the payment is
established, it is probable that the economic benefits associated with the dividend will flow to the company,
and the amount can be measured reliably.

2.12 Foreign currency transactions and balances

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognised in
the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences
are recognised in the statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction.

2.13 Employee benefits

¢ Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits and are recognised in the period in which the employee renders the related service.

e Post-employment benefits

Defined contribution plans

Contributions to the provident fund which is defined contribution schemes, is recognised as an employee
benefit expense in the statement of profit and loss in the period in which the contribution is due.

Defined benefit plans

The employees’ gratuity scheme is a defined benefit plan. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the projected unit credit
method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount
rates used for determining the present value of the obligation under defined benefit plans, is based
on the market yields on government securities as at the reporting date, having maturity periods
approximating to the terms of related obligations.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
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(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income (OCI) in the period in which they occur. Remeasurements are not
reclassified to the statement of profit and loss in subsequent periods.

In case of funded plans, the fair value of the plan’s assets is reduced from the gross obligation under
the defined benefit plans, to recognise the obligation on net basis.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits
that relates to past service or the gain or loss on curtailment is recognised immediately in the
statement of profit and loss. Net interest is calculated by applying the discount rate to the net defined
benefit liability or asset. The company recognises gains/ losses on settlement of a defined plan when
the settlement occurs.

Other long-term employee benefits

The liabilities for earned leave are not expected to be settled wholly within twelve months after the end of
the reporting period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to
the end of the reporting period using the projected unit credit method as determined by actuarial valuation.
The benefits are discounted using the market yields at the end of the reporting period that have terms
approximating the terms of the related obligation. Remeasurements as a result of experience adjustments
and change in actuarial assumptions are recognised in the statement of profit and loss. The obligations are
presented as current liabilities in the balance sheet if the entity does not have an unconditional right to
defer settlement for at least twelve months after the reporting period, regardless of when the actual
settlement is expected to occur.

Termination benefits

Termination benefits are expensed at the earlier of when the company can no longer withdraw the offer of
those benefits and when the company recognises costs for a restructuring. If benefits are not expected to
be settled wholly within 12 months of the reporting date, then they are discounted.

2.14 Leases

Lease is a contract that provides to the customer (lessee) the right to use an asset for a period of time in
exchange for consideration.

a. Company as a Lessee

A lessee is required to recognise assets and liabilities for all leases and to recognise depreciation of leased
assets separately from interest on lease liabilities in the statement of Profit and Loss. The Company uses the
practical expedient to apply the requirements of this standard to a portfolio of leases with similar
characteristics if the cffects on the financial statements of applying to the portfolio does not differ materially
from applying the requirement to the individual leases within that portfolio.

However according to Ind AS 116, for leases with a lease term of 12 months or less (short-term leases) and
for leases for which the underlying asset is of low value, not to recognize a right-of-use asset and a lease
liability. The Company applies both recognition exemptions. The lease payments associated with those
leases are generally recognized as an expense on a straight-line basis over the lease term or another
systematic basis if appropriate.

Right-of-use assets, which are included under property, plant and equipment, are measured at cost less any
accumulated depreciation and, if necessary, any accumulated impairment. The cost of a right-of-use asset
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comprises the present value of the outstanding lease payments plus any lease payments made at or before
the commencement date less any lease incentives received, any initial direct costs and an estimate of costs
to be incurred in dismantling or removing the underlying asset. In this context, the Company also applies the
practical expedient that the payments for non-lease components are generally recognized as lease
payments. If the lease transfers ownership of the underlying asset to the lessee at the end of the lease term
or if the cost of the right-of-use asset reflects that the lessee will exercise a purchase option, the right-of-use
asset is depreciated to the end of the useful life of the underlying asset. Otherwise, the right-of-use asset is
depreciated to the end of the lease term.

a.2 Lease liability

Lease liabilities, which are assigned to financing liabilities, are measured initially at the present value of the
lease payments. Subsequent measurement of a lease liability includes the increase of the carrying amount to
reflect interest on the lease liability and reducing the carrying amount to reflect the lease payments made.

b. Company as a Lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Where the Company is a lessor under an operating lease, the asset is
capitalised within property, plant and equipment and depreciated over its useful economic life. Payments
received under operating leases are recognised in the Statement of profit and Loss on a straight-line basis
over the term of the lease.

Critical accounting estimates and judgements
Critical judgements required in the application of Ind AS 116 may include, among others, the following:
- Identifying whether a contract (or part of a contract) includes a lease;
- Determining whether it is reasonably certain that an extension or termination option will be
exercised;
- Classification of lease agreements (when the entity is a lessor);
~ Determination of whether variable payments are in-substance fixed;
~ Establishing whether there are multiple leases in an arrangement;
- Determining the stand-alone selling prices of lease and non-lease components.

Key sources of estimation uncertainty in the application of ind AS 116 may include, among others, the
following:

- Estimation of the lease term;

- Determination of the appropriate rate to discount the lease payments;

- Assessment of whether a right-of-use asset is impaired.

2.15 Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. '

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised during
the period of time that is required to complete and prepare the asset for its intended use or sale. All other
borrowing costs are expensed in the period in which they are incurred.

2.16 Income tax

income tax expense comprises current and deferred tax. It is recognised in the statement of profit and loss
except to the extent that it relates to a business combination, or items recognised directly in equity or in

ocl.
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e Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted at the reporting date in the country where the company operates and generates taxable
income. Current tax assets and liabilities are offset only if there is a legally enforceable right to set it
off the recognised amounts and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax. The company recognises MAT credit available as an asset only to the extent that there is
convincing evidence that the company will pay normal income tax during the specified period, i.e.,
the period for which MAT credit is allowed to be carried forward. The company reviews the ‘MAT
credit entitlement’ asset at each reporting date and writes down the asset to the extent the company
does not have convincing evidence that it will pay normal tax during the specified period.

e Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax
base of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

~ Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it

is probable that taxable profit will be available against which the deductible temporary differences,

and the carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabiiities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable

entity and the same taxation authority.

Deferred tax relating to items recognised cutside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly

in equity.
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In the situations where the company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in
India or tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or
liability) is recognised in respect of temporary differences which reverse during the tax holiday period, to
the extent the company’s gross total income is subject to the deduction during the tax holiday period.
Deferred tax in respect of timing differences which reverse after the tax holiday period is recognized in the
year in which the timing differences originate. However, the company restricts recognition of deferred tax
assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which such deferred tax assets can be realized. For
recognition of deferred taxes, the temporary differences which originate first are considered to reverse first.

2.17 Provisions and contingencies

A provision is recognised when the company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

When the company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement
of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost in the statement
of profit and loss.

Contingent liability is disclosed in case of

- a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation.

- present obligation arising from past events, when no reliable estimate is possible

~- a possible obligation arising from past events where the probability of outflow of resources is not
remote,

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where
an inflow of economic benefits is probable.
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

2.18 Earnings per share (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the
company by the weighted average number of equity shares outstanding during the financial year.

Diluted EPS adjust the figures used in the determination of basic EPS to consider

- The after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.
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2.19 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liability, or

- Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the company. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

e Level 1-Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

¢ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Llevel 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities based
on the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

2.20 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Classification

The company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through OCI, or through profit or loss);
- thase measured at amortised cast.

The classification depends on the company’s business model for managing the financial assets and the
contractual terms of cash flows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit and loss
or OCl. For investments in debt instruments, this will depend on the business model in which investment is

-
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held. For investments in equity instruments, this will depend on whether the company has made an
irrevocable election at the time of initial recognition to account for equity investment at fair value through

Ocl.

The company classifies debt investments when and only when its business model for managing those assets
changes.
Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in the statement of profit and loss.

Debt instruments

Subsequent measurement of debt instruments depends on the company’s business model for
managing the asset and cash flow characteristics of the asset. There are three measurement categories
into which the company classifies its debt instruments:

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are satisfied:

- The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

~ The contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of
hedging relationship is recognised in the statement of profit and loss when the asset is derecognised or
impaired. Interest income from these financial assets is included in finance income using effective
interest rate (EIR) method.

Debt instruments at fair value through other comprehensive income (FVTOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent SPPI, are measured at FVTOCI. The movements in the carrying amount
are recognised through OCI, except for the recognition of impairment gains and losses, interest
revenue and foreign exchange gain or losses which are recognised in the statement of profit and loss.
When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is
reclassified from equity to the statement of profit and loss and recognised in other gains / losses.
Interest income from these financial assets is included in other income using EIR method.

Debt instruments at fair value through profit or loss (FVTPL)
Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A gain or loss
on debt instrument that is subsequently measured at FVTPL and is not a part of hedging relationship is

recognised in the statement of profit and loss within other gains / losses in the period in which it
arises. Interest income from these financial assets is included in other income.

Equity investments
All equity investments in the scope of ‘Ind AS 109 - Financial instruments’ are measured at fair value.

Equity instruments which are held for trading are classified as at FVTPL. For all other equity
instruments, the company may make an irrevocable election to recognise subsequent changes in the
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fair value in OCI. The company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in OCI. There is no recycling of the amounts from OCI
to the statement of profit and loss, even on sale of equity instrument.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the statement of profit and loss.

Derecognition

The company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the company neither transfers nor retain substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

Impairment of financial assets

The company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the assets carried at amortised cost and FVTOCI debt instruments. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. Note 31
details how the company determines whether there has been a significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by ‘Ind AS 109 -
Financial instruments’, which requires expected lifetime losses to be recognised from initial recognition
of the receivables.

Non-derivative financial liabilities

Recognition
The company initially recognises trade payables and related financial liabilities on the date on which

they are originated.

All other financial instruments (including regular-way purchases and sales of financial assets) are
recognised on the trade date, which is the date on which the company becomes a party to the
contractual provisions of the instrument.

Measurement
Non-derivative financial liabilities are initially recognised at fair value, net of transaction costs incurred.
Subsequent to initial recognition, these liabilities are measured at amortised cost using EIR methaod.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.
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Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if

there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.21 Standards issued but not effective

Amendments:
On 24 March 2021, the Ministry of Corporate Affairs (“MCA”) through a notification, amended Schedule llI
(Division |, Il and 1ll) of the Companies Act, 2013. The amendment is applicable from 1 April 2021 and it
specifies additional disclosures in the financial statements.

Key amendments in Division Il applicable to the Company include:

- Disclosures for prior period errors in the statement of changes in equity

- Disclosure of shareholdings of promoters

- Disclosure for ageing schedule of trade receivables, trade payables, capital work-in-progress and
intangible asset under development

- Disclosure of deviation from stated purpose in use of borrowings from banks and financial institutions

- Disclosures under ‘additional regulatory requirements’ such as compliance with approved schemes of
arrangements, compliance with number of layers of companies, title deeds of immovable properties not
held in the name of the company, loans and advances to promoters, directors, key managerial personnel

and related parties, details of benami property held etc.
- Disclosures relating to amount of expenditure on CSR, crypto or virtual currency, undisclosed income etc.

The amendments are extensive and the Company is in the process of evaluating the same to give effect to
the same as required by law.

Exposure Drafts:
Following exposure drafts have been issue by the Institute of Chartered Accountants of India:

1. Amendment to Ind AS 116, “Leases” - Covid-19-Related Rent Concessions beyond 30 June 2021
On 24 July 2020, the MCA issued the Cempanies (Indian Accounting Standard) Amendment Rules,
2020 which amended Ind AS 116 to provide relief for lessees in accounting for eligible rent
concessions upto 31 July 2021 that are a direct consequence of COVID-19. The exposure draft on
amendments to Ind AS 116 issued by the Institute of Chartered Accountants of India proposes
amendments to extend the relief for lessees in accounting for eligible rent concessions upto 31 July

2022.

2. Amendment to Ind AS 116, “Leases” - Interest Rate Benchmark Reform: Phase 2
The exposure draft on amendments to Ind AS 116 issued by the Institute of Chartered Accountants
ot India proposes amendments to include a practical expedient in respect ot all lease moditications
that change the basis for determining future lease payments as a result of interest rate benchmark

reform.

3. Amendments to Ind AS 37, “Provisions, Contingent Liabilities and Contingent Assets” — Onerous

Contracts
The exposure draft on amendments to Ind AS 37 issued by the Institute of Chartered Accountants of

India proposes amendments regarding costs a company should include as the cost of fulfilling a
contract when assessing whether a contract is onerous.



Praj Engineering and Infra Limited
Notes to the financial statements for the year ended 31 March 2021

4. Amendments to ind AS 16, “Property, Plant and Equipment” — Proceeds before Intended Use
The exposure draft on amendments to ind AS 16 issued by the Institute of Chartered Accountants of

India proposes amendments regarding proceeds from selling items produced while bringing an asset
into the location and condition necessary for it to be capable of operating in the manner intended
by management.

5. Amendments to Ind AS 103, “Business Combinations” — Reference to the Conceptual Framework
The exposure draft on amendments to Ind AS 103 issued by the Institute of Chartered Accountants
of India proposes amendments to change out updated reference to “Framework for the Preparation
and Presentation of Financial Statements in accordance with Indian Accounting Standards” and
update it with reference to “Conceptual Framework for Financial Reporting under Indian Accounting
Standards”. It also proposes certain consequential amendments.

6. Amendments to 101, “First-time Adoption of Indian Accounting Standards” — Subsidiary as a First-
time Adopter
The exposure draft on amendments to Ind AS 101 issued by the Institute of Chartered Accountants

of India proposes amendments to simplify the application of Ind AS 101 by a subsidiary that
becomes a first-time adopter after its parent in relation to the measurement of cumulative
translation differences.

7. Amendments to 41, “Agriculture” — Taxation in Fair Value Measurements
The exposure draft on amendments to Ind AS 41 issued by the Institute of Chartered Accountants of
India proposes amendments to remove a requirement to exclude cash flows from taxation when
measuring fair value thereby aligning the fair value measurement requirements in Ind AS 41 with
those in other Ind AS's.

8. Amendmerits to Ind AS 109, “Financial Instruments” and Ind AS 107, “Financial Instruments:
Disclosures” - Interest Rate Benchmark Reform: Phase 2
The exposure draft on amendments to Ind AS 109 and Ind AS 107 issued by the Institute of
Chartered Accountants of India proposes amendments to assist entities in providing useful
information about the effects of the transition to alternative benchmark rates and support
preparers in applying the requirements of Ind AS’s when changes are made to contractual cash flows
or hedging relationships as a result of the transition to an alternative benchmark interest rate.

9. New indian Accounting Standard (Ind AS) 117, Insurance Contracts
The exposure draft of Ind AS 117 is issued by the Institute of Chartered Accountants of India as

replacement for Ind AS 104 Insurance Contracts.

The above exposure drafts have not been notified by the Ministry of Corporate Affairs {'MCA’) to be
applicable from 1 April, 2021 as at the date of approval of these financial statements. On issue of the
amendment by MCA, the Company would evaluate the impact of the change in the standalone financial
statements.



Praj Engineering and Infra Ltd.,

Notes to financial statements for the year ended 31 March 2021

(All amounts are in Indian rupees million unless otherwise stated)

3 Property, plant and equipment, Other Intangible assets & Investment property

Tangible Assets

Vehicles Grand Total
Gross Block
As at 1st April 2020 5.099 5.099
Additions during the year - -
Deletions during the year - -
As at 31 March 2021 5.099 5.099
Accumulated depreciation and amortisation
As at 1st April 2020 1.755 1.755
Charge for the year 0.637 0.637
Depreciation on deletions - =
As at 31 March 2021 2.392 2.392
Net Carrying Value
As at 31 March 2021 2.707 2.707
As at 31st March 2020 3.344 3.344




Praj Engineering and Infra Limited
Notes to the financial statements for the year ended 31 March 2021
(All amounts are in Indian rupees million unless otherwise stated)
31 March 2021 | 31 March 2020
4 Investments
(i) Investments at amortised cost:
Investment in National saving certificate 0.013 0.013
Total Non Current 0.013 0.013
Investments at amortised cost
Unquoted investments:
Deposit with Bajaj Finance Limited 22.500 32.000
Total current 22.500 32.000
Total Investments 22.513 32.013
5 Loans
Non-current
Financial assets at amortised cost
Unsecured, considered good 0.657 0.476
0.657 0.476
6 Other financial assets
Financial assets at amortised cost
(i) Deposits with banks: Non-current 29.698 50.607
(ii) Other receivables: Current 2.685 5.042
32.383 55.649
Non-current 29.698 50.607
Current 2.685 5.042




Praj Engineering and Infra Limited

Notes to the financial statements for the year ended 31 March 2021

(All amounts are in Indian rupees million unless otherwise stated)

31 March 2021

31 March 2020

7 Trade receivables
- From related parties =
- From others
Unsecured, considered good 153.111 114.715
Unsecured, considered doubtful 32.588 584.257
185.699 168.972
Less: Provision for doubtful debts 32.588 _ 54.257
153.111 114.715
No trade or other receivable are due from directors or other officers of the Company either severally or jointly with
any other person. Nor any trade or other receivable are due from firms or private companies respectively in which
any director is a partner, a director or a member. Trade receivables are non interest bearing and generally on credit
terms of 60 to 90 days.
31 March 2021 | 31 March 2020
8 Cash and cash equivalents
Balances with banks
On current accounts 33.998 7.886
Deposits with original maturity of less than 3 months 98.516 47.483
Cash on hand 0.371 0.384
132.885 55.753
9 Other bank balances
Deposits with maturity for more than 12 months 29.698 50.607
Deposits with maturity for more than 3 months but less than 12 months 20.386 19.472
50.084 70.079
Less: amounts disclosed under other non-current assets (Refer note 6) (29.698) (50.607)
20.386 19.472
10 Other current assets
Advance to suppliers
Unsecured, considered good 43.169 19.592
Unsecured, considered doubtful - 0.307
43.169 19.899
Less: Provision for doubtful debts = 0.307
43.169 19.592
Contracts in progress (Refer note 24) 57.621 25.234
Prepaid expenses - 0.005
Balances with central excise, customs and sales tax authorities 15.718 1.057
116.508 45.838




Praj Engineering and Infra Limited

Notes to the financial statements for the year ended 31 March 2021
(All amounts are in Indian rupees million unless otherwise stated)

31 March 2021

31 March 2020

11 Share capital

12

Equity share capital
Authorised shares (No. million)
1000,000 (31 March 2020 1000,000 ) equity shares of INR 10 each

Issued, subscribed and fully paid-up shares (No. million)
309,800 (31 March 2020 : 309,800 ) equity shares of INR 10 each

Terms/ Rights attached to equity shares:

Shares held by holding/uitimate holding company and/or their subsidiaries/associates:

Praj Industries Limited is the ultimate holding company.

Details of shareholders holding more than 5% shares in the company:
Equity shares of INR 10 each fully paid
Praj Industries Limited.

Other Equity

General reserve

Balance as per last financial statements

Add : amounts transferred from surplus balance in statement of profit and loss
Balance at the end of year

Surplus in the statement of profit and loss
Balance as per last financial statements

Profit / (loss) as per statement of profit and loss
Net Surplus in Statement of Profit & Loss

10.000 10.000
3.098 3.098
3.098 3.098
% of holding % of holding
99.65% 99.65%

31 March 2021

31 March 2020

0.230 0.230
0.230 0.230
83.306 67.884
33.755 15.422
117.061 83.306
117.291 83.536




Praj Engineering and Infra Limited

Notes to the financial statements for the year ended 31 March 2021
(All amounts are in Indian rupees million unless otherwise stated)

13 Provisions
Provision for employee benefits
Provision for leave encashment
Performance Incentive

Non-current
Current

Provision for gratuity: Non-current

Non-current
Current

14 Trade payables
To related parties

To others
Total outstanding dues of micro enterprises and small enterprises(ReferNote28)
Total outstanding dues of creditors other than micro enterprises and small enterprises

15 Other current financial liabilities
Bonus and ex-gratia payable
Dues to holding company
Other payables

16 Other current liabilities
Advances received from customers
Statutory dues payable
Dues to customers relating to contracts in progress (Refer Note 23)

31 March 2021 | 31 March 2020
0.779 0.640
0.468
1.247 0.575

- 0.065
0.077 -
1.324 0.640
1324 0.575
E 0.065
147.575 97.196
147.575 97.196
0.293 0.285
0.007 5
3.641 4321
3.941 4.606
124.243 135.747
3.418 3.248
91.642 30.151
219.303 169.146




Praj Engineering and Infra Limited

Notes to the financial statements for the year ended 31 March 2021

(All amounts are in Indian rupees million unless otherwise stated)

31 March 2021

31 March 2020

17 Revenue from operations
Sale of Products and Projects

Rendering of services
Add: Closing contracts in progress
Less: Opening contracts in progress

18 Otherincome
- on fixed deposits
- others
Other non-operating income

19 Operating, selling and other costs
Site expenses and labour charges
Freight and transport

Bad debts written off / Provision for doubtful debts and advances

Travel and conveyance
Professional consultancy charges
Insurance
Rent (Refer note 27)
Communication expenses
Testing charges
Auditors' remuneration

for audit services

for taxation services
Miscellaneous expenses

20 Employee Benefit Expenses
Salaries, wages and bonus
Contributions to provident and other funds (Refer note 28)
Gratuity expense (Refer note 28)

21 Finance costs
interest cost on defined benefit obligations (Refer note 78)

2.778 -
493.598 232.843
(34.021) (4.917)

(4.917) (18.801)
467.272 246.727
8.479 8.697
1329 -

- 0.149

9.808 8.846
358.886 174.718

2.688 0.371

2.167 14.150

2.564 3.226

0.363 0.899

0.818 0.323

0.101 0.060

0.016 0.020

0.164 0.569

0.218 0.180

0.050 0.050

7.020 5.702
375.055 200.768

9.742 9.215

0.384 0.398

0.152 0.140

10.278 9.753
= (0.009)
. (0.009)




Praj Engineering and Infra Limited

(All amounts are in Indian rupees million unless otherwise stated)

Note 22: Income Tax

Statement of profit and loss:

Notes to financial statements for the year ended 31 March 2021

Particulars 31 March 2021| 31 March 2020

Current income tax:

Current income tax charge 6.641 4.774

Tax relating to earlier periods 1.531 1.434

Deferred tax:

Relating to origination and reversal of temporary differences 6.472 5.467

Income tax expense reported in the statement of profit and loss 14.644 11.675

Statement of other comprehensive income:

Particulars 31 March 2021| 31 March 2020

Deferred tax:

Remeasurements gains and losses on post employment benefits

Income tax expense reported in the statement of other comprehensive - -

income

Reconciliation of effective tax rate

Particulars 31 March 2021| 31 March 2020

Accounting profit before tax 48.329 27.080

Tax using the Company’s domestic tax rate (25.168%) 12.163 6.815

Adjustments in respect of current income tax of previous years 1,531 1.434

Less: Tax effect of:

1. Tax rate difference on book profit as per Minimum Alternate Tax (2.228)

2. Additional deduction as per PY tax audit (0.055) -

Add: Tax effect of

1. Effect on deduction claimed in MAT for Doubtful debt provision written - 0.187

back

2. Deferred Tax Asset reversal of earlier years 1.005 -

3. Deferred Tax expenses accounted as no effect of Timing differences on - 5.467

MAT liability

Total 14.644 11.675

Income tax expense reported in the statement of profit and loss 14.644 11.675

Deferred tax

Deferred tax relates to the following: Balance sheet Statement of profit and loss &

Deferred tax asset / {liabitity) other comprehensive income

31 March 2021| 31 March 2020{1 March 2021| 31 March 2020

Deferred tax asset

Provision for doubtful debts & advances 8.278 13.732 5.453 1.242

Gratulty .Uy - {0.019) -

Business losses - - - 1.066

Leave encashment/exgratia 0.196 0.233 0.037 {0.009)

Others (40 (a)) 0.042 0.152 0.110 1.686

Provision for anticipated lossess 0.933 0.933 1.511
Total 8.535 15.050 6.514 5.496

Deferred tax liability

Property, plant & equipment and intangible assets {0.011) {(0.053) (0.042) (0.029)
Total {0.011) {0.053) (0.042) (0.029)

Net ceferred tax asset / (liability) 8.524 14.997

Deferred tax expense/(income) 6.472 5.467

- Recognised in statement of profit and loss 6.472 5.467

- Recognised in statement of other comprehensive income - -




Praj Engineering and Infra Limited

Notes to financial statements for the year ended 31 March 2021
(All amounts are in Indian rupees million unless otherwise stated)

Note 23: Earnings per share

Particulars

31 March 2021

31 March 2020

Reconciliation of basic and diluted shares used in computing earnings per share
Weighted average number of basic equity shares

Computation of basic and diluted earnings per share
Net profit after tax attributable to equity shareholders
Basic earnings per equity share of Rs. 10 each

Diluted earnings per equity share of Rs. 10 each

3,09,820

33.685
108.72
108.72

3,09,820

15.405
49.72
49.72

Note 24: Disclosures pursuant to Ind AS 115 - Revenue from Contracts with Customers

Particulars

31 March 2021

31 March 2020

Contract revenue recognised during the'year

Aggregate amount of contract costs incurred and recognised profits (less recognised
losses})

Customer advances outstanding for contracts in progress
Retention money due from customers for contracts in progress

Gross amount due from customers for contract work
(presented as contracts in progress)

Gross amount due to customers for contract work (presented as dues to customers
relating to contracts in progress)

467.272

692.888

79.605
11.177

57.621

(91.642)

246.727

456.505

87.405
18.465

25.234

(30.151)

Note 25: Segment reporting

The business activities of the Company from which it earns revenues and incurs expenses; whose operating results are regularly
reviewed by the chief operating decision maker to make decisions about resources to be allocated to the segment and assess its
performance, and for which discrete financial information is available involve predominantly one operating segment i.e. Process

and Project Engineering.

Note 26: Related party transactions

a) Parties where control exists
Holding Company
Pra;j Industries Limited

b} Key management personnel
Directors

Director of Holding company

Atul Mulay

Dattatraya Nimbolkar

Shishir Joshipura
Sachin Raole

Dr. Pramod Chaudhari

Shishir Joshipura
Sachin Raole
Berjis Desai
Parimal Chaudhari

Sivaramakrishnan S. lyer

Mrunalini Joshi
Dr. Shridhar Shukia

Suhas Baxi
c) Transactions and balances with related parties have been set out below:
Particulars 31 March 2021 31 March 2029
Praj Industries Limited
Purchases 4914 -
Advancoes received & paid during the year 5.634 4.925
txpenses incurred and reimbursed by us 0.323 0.331
Expenses incurred and reimbursed by Holding company 0.108 1.016
Rent paid 0.060 0.060
Receivable - 0.687
Payable 0.195 0.173




Note 27: Leases
The lease arrangements are classified under the category of short-term / low value leases as per requirements of Ind AS 116

"Leases".
Nature of Leasing activity:

The Company has entered into lease arrangements for office premises.
The disclosures relating to leases are as summarised below:

Particulars 31 March 2021 31 March 2020
Lease payments debited to statement of profit and loss
- cancellable leases 0.060 0.060

Note 28: Employee benefits

a) Defined contribution plans
The Company has recognised Rs. 0.384 (31 March 2020: Rs. 0.398 ) towards post-employment defined contribution plans
comprising of provident and superannuation fund in the statement of profit and loss.

b) Defined benefit plan

In accordance with the Payment of Gratuity Act, 1972, the Company is required to provide post-employment benefit to its
employees in the form of gratuity. The Company has maintained a fund with the Life Insurance Corporation of India to meet its
gratuity obligations. In accordance with the Standard, the disclosures relating to the Company’s gratuity plan are provided
below:

The changes in the present value of defined benefit obligation representing reconciliation of opening and closing balances

thereof are as follows:

Particulars 31 March 2021 31 March 2020
Present value of obligation as at the beginning of the period 0.633 0.460
Interest cost 0.044 0.034
Current service cost 0.152 0.140
Benefits paid - -
Remeasurements on obligation - (gain) / loss (0.081) (0.001)
Present value of obligation as at the end of the period 0.748 0.633
The changes in the fair value of planned assets representing reconciliation of opening and closing

balances thereof are as follows:

Particulars 31 March 2021 31 March 2020
Fair value of plan assets at the beginning of the period 0.638 0.579
Interest income 0.045 0.043
Return on plan assets, excluding amount recognized in interest income - gain / {loss) (0.011) 0.016
Fair value of plan assets as at the end of the period 0.672 0.638]

Amounts recognised in the balance sheet are as follows:

31 March 2021

31 March 2020

Particulars

Present value of obligation as at the end of the period 0.749 0.633
Fair value of plan assets as at the end of the period 0.672 0.638
Surplus / (deficit) {0.077) 0.005

Amounts recognised in the statement of profit and loss are as follows:

31 March 2020

Particulars 31 March 2021

Current service cost 0.152 0.140
Net interest (income) / expense 0.000 (0.003)
Net periodic benefit cost recognised in the statement of profit and loss at the end of 0.152 0.137
the period

Amounts recognised in the statement of ather comprehensive income {OCl) are as follows:

Particulars 51 March 2021 31 March 2020
Opening amount recognised in OCl outside statement of profit and loss (0.197) {0.18)
Remeasurement for the year - obligation (gain) / loss (0.081) {0.001)
Remeasurement for the year - pian assets (gain)} / loss 0.011 (0.016)
Total remeasurements cost / {(credit ) for the year (0.070) (0.017)
Less: Amount transferred to retained earnings (0.070) (0.017)
Closing amount recognised in OCl outside statement of profit and loss (0.267) (0.197)




Net interest (income) / expense recognised in statement of profit and loss are as follows:

Particulars 31 March 2021 31 March 2020

Interest (income) / expense - obligation 0.044 0.034
Interest (income) / expense - plan assets (0.045) (0.043)
Net interest (income) / expense for the year {0.001) {0.009)

The broad categories of plan assets as a percentage of total plan assets are as follows:

Net interest {income) / expense recognised in statement of profit and loss are as folloy

31 March 2021

31 March 2020

Funds managed by insurer

100%

100%

Total

100%

100%

Principal actuarial assumptions used in determining gratuity benefit obligations for the Company’s plans are as follows:

Particulars 31 March 2021 31 March 2020
Discount rate 6.70% 7.00%
Rate of increase in compensation levels 8.00% 8.00%
Expected rate of return on plan assets 7.00% 7.50%
Expected average remaining working lives of employees (in years) 10.54 10.35
Withdrawal rate
Age upto 30 years 7.00% 7.00%
Age 31 - 40 years 7.00% 7.00%
Age 41 - 50 years 7.00% 7.00%
Age above 50 years 7.00% 7.00%

A quantitative sensitivity analysis for significant assumption is shown as follows:

Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the
present value of obligation. Sensitivity analysis is done by varying (increasing/ decreasing} one parameter by 100 basis points

(1%)

a) Impact of change in discount rate when base assumption is decreased / increased by 100 basis point

Discount rate

Present value of obligation

31 March 2021

31 March 2020

5.70% (6.00%) 0.825 0.699
7.70% (8.00%) 0.683 0.577
b) impact of change in salary increase rate when base assumption is decreased / increased by 100 basis point
Salary increment rate Present value of obligation

31 March 2021 31 March 2020
7.00% (7.00%) 0.690 0.582
9.00% (9.00%) 0.817 0.691

c) Impact of change in withdrawal rate when base assumption is decreased / increased by 100 basis point

Withdrawal rate

Present value of obligation

31 March 2021 31 March 2020
6.00% {6.00%)} 0.756 0.638
8.00% (8.00%) 0.747 0.630

Note 29: Note on MSMED
As per the information available with the company till date none of the suppliers have

informed the company about their being

registered under the MSMED Act, 2006. As such the information regarding the same has not been complied and disclosed



Praj Engineering and Infra Limited

Notes to financial statements for the year ended 31 March 2021

(All amounts are in Indian rupees million unless otherwise stated)

Note 30: Fair value measurements
As per assessments made by the management, fair values of all financial instruments carried at
amortised cost (except as specified below) are not materially different from their carrying amounts since
they are either short term in nature or the interest rates applicable are equal to the current market rate

of interest.
Sr.No Particulars Carrying value
31 March 2021 | 31 March 2020

Levelled at level 2
Financial asset

a) Carried at amortised cost
Investment in National saving certificate 0.013 0.013
Security deposits 0.657 0.476
Trade receivable 153.111 114.715
Deposits with banks 29.698 50.607
Other receivables 2.685 5.042
Cash and cash equivalents 182.969 125.832
Levelled at level 2
Financial liabilities

a) |Carried at amortised cost
Trade payables 147.575 97.196
Other payables 3.941 4.606




Praj Engineering and Infra Limited

Notes to financial statements for the year ended 31 March 2021
(All amounts are in indian rupees million unless otherwise stated)

Note 31: Financial risk management policy and objectives

Company’s principal financial liabilities, comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is
to finance company's operations. Company’s principal financial assets include trade and other receivables, security deposits and cash and cash
equivalents, that derive directly from its operations.

In order to minimise any adverse effects on the financial performance of the company, it has taken various measures. This note explains the source
of risk which the entity is exposed to and how the entity manages the risk and impact of the same in the financial statements.

Risk Exposure arising from Measurement
Credit Cash and cash equivalents, trade |Aging analysis, external credit
receivables, financial assets rating (wherever available)

measured at amortised cost.

Liquidity risk Borrowings and other liabilities  |Rolling cash flow forecasts

Market risk- Foreign Currency Risk Recognised financial assets and  [Sensitivity Analysis
liabilities not denominated in
Indian rupee {INR}

The company's tisk management is carried out by management, under policies approved by the board of directors. Company's treasury identifies,
evaluates and hedges financial risks in close co-operation with the company's operating units. The board provides written principles for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, credit risk, and investment of excess liquidity.

(A) Credit risk
Credit risk in case of the Company arises from cash and cash equivalents, deposits with banks and financial institutions, as well as credit exposures
to customers including outstanding receivables.

Credit risk management -

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company
periodically assesses the reliability of customers, taking into account the financial condition, current economic trends, and analysis of historical bad
debts and ageing of accounts receivable. Individual risk limits are set accordingly.

The company considers the probability of default upon intial recognition of asset and whether there has been a significant increase in credit risk on
an ongoing basis throughout each repcrting period. To assess whether there is a significant increase in credit risk the company ccmpares the risk of
a default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers reasonable and
supportive forward looking information such as:

(i) Actual or expected significant adverse changes in business,
(i) Actual or expected significant changes in the operating results of the counterparty,
(iii) Financial or eccncmic conditions that are expected to cause a significant change to counterparty's ability to meet its obligations,

(iv) Significant increases in credit risk on other financial instruments of the same counterparty,
(v) Significant changes in the value of collateral supporting the obligation or in the quality of third-party guarantees or credit enhancements.



The company provides for expected credit loss in case of trade receivables, claims receivable and security deposits when there is no reasonable
expectation of recovery, such as a debtor declaring bankruptcy or failing to engage in a repayment plan with the company. The company
categorises a receivable for provision for doubtful debts/write off when a debtor fails to make contractual payments greater than 180 days past
due. The amount of provision depends on certain parameters set by the Company in its provisioning policy Where loans or receivables have been
written off, the company continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made, these

are recognised in profit or loss.

Provision for expected credit loss
Financial assets for which loss allowance is measured using 180 days Expected Credit Losses (ECL)

Exposure to risk 31 March 2021 31 March 2020
Trade receivables 185.699 168.972
Less : expected loss 32.588 54.257
153.111 114.715
31 March 2021 31 March 2020
Trade receivables
Neither past due nor impaired 2.121 19.037
Less than 180 days 117.813 89.970
181 - 365 days 10.320 4.397
More than 365 days 22.857 1.311
Total 153.111 114.715

Recanciliation of loss provision

Trade receivables Trade receivables
Loss allowance as at 1 April 2020 54.257 53.512
Changes in loss allowance (21.669) 0.745
Loss allowance as at 31 March 2021 32.588 54,257

B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate amount of committed
credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the underlying businesses, company
maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company's liquidity position and cash and cash equivalents on the basis of expected cash flows. This
is carried out in accordance with practice and limits set by the group. In addition, the company's liquidity management policy involves projecting
cash flows and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans.

Exposure to risk 31 March 2021 31 March 2020

Other liahilities

On demand

Less than 180 days 3.941 4.606
181 - 365 days - -
More than 365 days B -
Total 3.941 4.606

Trade payahles

On demand

Less than 180 days 147.575 97.196
181 - 365 days - -
More than 365 days - -
Total 147.575 97.196




(C) Foreign currency risk
The company is not exposed to any foreign exchange risk and doesn’t have any sales to overseas customers and purchases from overseas suppliers

in various foreign currencies.

Note 32: Capital management

Risk management
The company's objectives when managing capital are to
-safeguard it's ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders,

and
-Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt. Consistent with others in the industry, the company monitors capital on the basis of
the following gearing ratio: Net debt (total borrowings net of cash and cash equivalents) divided by total 'equity’ (as shown in the balance sheet,
including non-controlling interests).

31 March 2021 31 March 2020
Loans and borrowings = =
Less: cash and cash equivalents 132.885 55.753
Net debt - -
Equity 120.389 86.634
Capital and net debt 120.389 86.634
Gearing ratio 0% 0%

For and on behalf of the Board of Directors of Praj Engineering and Infra Limited

-,

4 ) — (oS
Dattatraya Nimbolkar Sachin Raole
Director Director
(DIN : 01104587) (DIN : 00431438)

Place: Pune
Date: 30 April 2021
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