PRAJ HIPURITY SYSTEMS LIMITED
Balance sheet as at 31st Mareh,2020

(Amounts m Indian Rupees million unless otherwise siated)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached
For M/s P.G. Bhagwat
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FRN: 101118W -~

—
Vikram Pandit

Date : 20th May,2020
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Shriniwas Gadgil ramnd Ch Shishir Joshipura
(Partner) prfiian)) (Director and Manager) (Director)

M. No. 120570 DIN: 00196415 DIN: 07710490 DIN: 00574970
Place : Pune

Particulars Note No, 3ist Mar 2020 3Ist Mar 2019
ASSETS
Non-vurrent assets
Praperty, plant and equipment 3 200.951 173.838
Intangible assets 3 0.587 1.285
Financial assets
Loans 4 9.364 8478
Deferred tax assets (net) 25 42.289 13821
Otlier non-current assets 5 71.009 82.720
Total non-current assets 324.200 280,142
Current assets
[ventaries 6 382,767 221,880
Firianeial assels
Investiments 7 55.000 -
Trade receivables 8 465328 676.007
Cash and cash equivalents 9 133.551 167.802
Other Financial Assets 10 0.633 -
Current tax asset (net) 33,920 30.116
Other current assets 5 77.183 44713
Total current assets, 1,148.382 1,140.518
Total assets 1,472,582 1,420,660
EQUITY AND LIABILITIES
Equity
Equity share capital 11 50.000 50.000
Other equity 12 910.215 945.359
Total equity 960.215 995,359
Liabilities
Non-current liabilitics
Financial Liabilities
Lease Liabilities 29,534 -
Pravisions 13 9608 8 000
Total nun-current linhilities 39.142 S.000 |
Current liabilities
Financinl liabilities
Lease Liabilities 12,761
Trade payables 14
(i) Total outstanding dues ta micro enterprises and small enterprises (MSMED) 81.244 11.980
(11) Total outstanding dues ta other than micro enterprises and small enterprises 173.286 271 110
Other financial liabilities 15 18.316 52.423
Other current liabilities 16 172,036 70.368
Priwvigions 13 15.583 11.420
Current tax liabilities (net)
Totul current liabilities 473.226 417.301
Totul linhbilities 512.368 425.301
Tatal equity and liabilities 1,472,582 1,420,660
Summary of significant accounting policies 2

For and on behalf of the Board of Directors of
PRAJ HIPURITY SYSTEMS LIMITED

P e
ey
Sivaramakrishnan lycr Auunt Bavare
(Director) (Company Secretary)

DIN: 00503487 M. No.21405




PRAJ HIPURITY SYSTE MS LIMITED
Statement of profit and loss for the period ended 31st March 2020
(Amounts in Indian Rupees million unless otherwise stated)
Particulary Note No,
31st Mar 2020 31st Mar 2019
Income
Revenue from operations 17 1,189 398 1,554 761
Other income 18 8.716 8494
Total income 1,198,114 1,563.255
Expenses
Cast of materials consumed 19 852 994 849915
Changes in inventories of finished goods and work-in-progress 20 -162.830 108.591
Employee benefits expense 21 192.882 209 247
Finance costs 22 6514 4059
Depreciation and amortisation expense 3 29.695 28 841
Other expenses a3 332007 363.051
Total expense 1,251.352 1,563,704
Profit before exceptional items and tax -53.238 -0.449
Exceptional jtems - :
Profit before tax -53.238 | -0.440
Tax expenses 25
Ctirrent tax - .
Deferred tax -26.860 -4.321
Excess Provision of Earlier Yeir |.649 -
Total tax expense -25.211 321
Profit for the period -28.027 3.872
Other comprehensive income
Ttems that will not be reclassified to profit or loss 24 -1472 -0 108
Income tax relating to items that will not be reclassified to profit or luss ¢410 -0022
Tatal comprehensive income for the period ({comprising profit (Toss) and other comprehensive -29.909 3.786
income for the period)
Earnings per equity share (for discontinued and continuing operations)
(1) Basic ~5.605 0774
(2) Diluted 5,605 0774
The dccompanying notes are an integral part of these financial statements
As per our report of even date attached
For M/s P.G. Bhagwat For and on behalf of the Board of Directors of
Chartered Accountants \ PRAJ HIPURITY SYSTEMS LIMITED
FRN: 101118W = \ f
/ -
» % | |
f & Ner—
Shriniwas Gadgil m Vikram Pandit Shishir Joshipura Sivaramakrishnan Iyer Anant Bavare
(Partner) (Chardrmy (Director and Manager) (Director) (Director) (Company Secretary)
M. No. 120570 DINL DIN: 07710490 DIN: 00574970 DIN: 00503487 M. No.21405
Place ; Pune
Dite + 20th May,2020




PRAJ HIPURITY SYSTEMS LIMITED
Statement of Cash Flow for the year ended 31st March, 2020

(Amounts in Indian Rupees million unless otherwise stated)

Particulars 31 MAR 2020 31 Mar 2019

A.[Cash flow from operating activities
Net profit before tax -54.887 =U.449
Adjustments
(Profit) / loss on sale of property, plant and equipment 0.000 -0.189
Unrealised foreign exchange (gain) / loss (net) -0.030 -0.124
Depreciation and amortisation 29.695 28 841
Sundry balances written back -0.072 -1.190
Sundry balances written off 0.742 0.218
Provision for doubtful debts -9.783 8.349
Interest earned -6.630 -3.436
Interest charged 6.514 4.059
Operating profit before working capital changes -34.451 36.079
Changes in working capital
(Increase) /decrease in trade receivables 222.585 -25421
(Increase)/decrease in inventories -160.887 114.261
(Increase)/decrease in loans -0.887 20.154
(Increase)/decrease in other assets -20.759 90941
(Increase)/decrease in other current financial assets 0.000 0.045
{Increase)/decrease in other financial assets -0.633 0000
Increase/(decrease) in trade payables -31.411 24.849
Increase/(decrease) in other current financial liabilities -34.107 25208
Increase/(decrease) in other current liabilities 94.417 -13 447
Increase/(decrease) in provisions 4.299 3.779
Cash generated from operations 38.166 276,448
Direet taxes paid (including taxes deducted at source), net of refunds -3.804 -26.379
NET CASH FROM OPERATING ACT IVITIES 34,362 250.06§|

B. |Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (including capital work-in-progress and -8.447 -24 461
intangibles under development)
Proceeds from sale of property, plant and equipment 4.000 0.394
Interest received on investments 6.630 3436
Investment in Fixed Depasit -55.000 -
NET CASH FROM / (USED) IN INVESTING ACTIVITIES -56.817 -20.631

C.|Cush flow from financing activities
Repayment of short term borrowings (net) 0.000 -59417
Interest expense ~1.202 -4.059
Payiiient towards Lease Liahility -10.682 -
NET CASH FROM / (USED) IN FINANCING ACTIVITIES ~11.884 -63.477
Net increase/(decrease) in cash and cash equivalents (A+B+C) -34.339 165.961
Cash and cash equivalents af the beginning of the year (Refer Note 9) 167.802 1.841
Effect of exchange rate changes on cash and cash equivalent 0.088 -
Cash and cash equivalents at the end of the year (Refer Note 9 133.551 167.802

Notes :
Statement of Cash Flow has been prepared under the "Indirect Method” as Section in IND AS 7

The accompanying notes are an integral part of Cash Flow St

As per our report of even date attached
For M/s P.G. Bhagwat

Chartered Accountants

FRN: 101118W

A N

Shriniwas Gadgil Vikram Pandit Shishir Joshipura
(Partner) (Cha?rman_) (Director and Manager) (Director)

M. No. 120570 DIN: 00196415 DIN: 07710490 DIN: 00574970
Place - Pune

Date : 20th May,2020

For and on behalf of the Board of Directors of
PRAJ HIPURITY SYSTEMS LIMITED

)
(2
Sivaramakrishnan Iyer Anant Bavare
(Director) (Company Secretary)
DIN: 00503487 M. No 21405




PRAJ HIPURITY SYSTEMS LIMITED
Statement of changes in equity for the period ended 31st March, 2020
(Amounts in Indian Rupees million unless otherwise Stated)

A. Equity share capital

Balance as at 1 April 2018

Balance as at 31
March 2019

Changes in equity
share capital
during

the year

50.000

. 50.000

Balance as at 1 April 2019

Changes in equity |Balance as at
share capital 31st March 2020
during
the year

30.000

- 50.000

B. Other equity

Particulars Reserves and surplus Total —|
General reserve Retained
earnings
Balance as at 1 April 2017 157.770 683.870 841.640
Profit for the period 80.926 80.926
Other comprehensive income 0.478 0.478
Balance as at 31st Mar 2018 157.770 765.273 923.044
Profit for the period -30.20 -30.204
Other comprehensive income - - -
Transfer to retained earnings - - -
|_B:|Iantc as at 31st March 2019 157.770 769.059 926.829




PRAJ HIPURITY SYSTEMS LIMITED

Notes to the financial Statements for the year ended 31st March, 2020
{Amounts in Indian Rupees million unless otherwise stated)

Note 3: Property, plant and equipment and intangible asets

Tangible assets T Eible sssety
ﬁ?inn Frechald land Factory Righit of Plant and Office Vehicles: | Furniture and | Electric fittings and Computers Temporary Exhibition Total Software Tatal Grand rotal
Building Use Asset~ machinery equipments fixtures installations structure asset
Buildin;

Gross block

As at 1 April 2019 6,667 227973 61.242 176 777 7910 4.542 24423 92609 11,149 0173 0.205 530.671 7.869 7.869 538.540
Additions during the year - - 1.733 8314 0.056 - - - - - - 10.103 0077 0.077 10.180
Deletions during the year + = - < 2 - - = - = = - & = -
As at 31st March 2020 6.667 227.973 62.975 185.091 7.966 4542 24.423 9.609 11,149 0.173 0.205 540.774 7.946 7.946 S48.720
Accumulated depreciation and

amortisation

A% at 1 April 2019 B 134727 15.31 123.791 7.056 1.250 10.304 8.501 9.585 0173 0.205 310.902 6.585 6.585 317.487
Charge for the year - 445 1271 7.36 0.40 0.61 179 0.84 0.75 - - 28.921 0.77 0.774 29.695
Depreciation on deletions - - - 3 = - 3 - - + - » = 2
As at 3Ist March 2020 - 139:.176 28.022 131.147 T401 1.862 12.096 9.342 10338 0.173 0.205 339.823 7.359 7359 347.181
Adjusted through reserves 2 - - 0.082 1277 0.002 0,015 - 0.240 - - 1616 0.148 0.148 1.764
Net carrying value

Asat 31st March 2020 6.667 88.797 34.953 53.944 0.506 2,680 12327 0.267 0.811 - - 200.951 0.587 0.587 201.539
As at 31 March 2019 6.667 93.246 - 52,985 0.855 3.292 14.120 L.108 1.564 - - 173.838 1.285 1.285 175.122

In current year, company has changed its estimate of consumption pattem on fixed assset from Written down value method to straight fine method, as company expected to derive future economic benefit from assets on straightline basis gl the end of its balance useful life remaining on the opening date i.e
01.04.2019 The change in method of depreciation is considered as change in accounting estimate and hence as per Ind AS requirements, the effect of this change has been given in the books of account prospectively.

>ooo~&:w_<..w..<u__._m GL .._uwwm;oNo.\m:n::n:a year and this decremental amount will get adjusted throught out remaining usefull life of fixed assets
The impact for the year 2019-20 js shown in below table-

* Depreciation charged for the curent vearhas chaniged due to change in estimates for current year

Dep as per WDV - E.858 127 11.031 0367 1296 3.656 0446 0.708 - - 39.133 0.768 0.76% 39.901

Dep as per SIM - 4450 12711 7356 0405 0612 1,793 0.841 0.753 - - 28921 0774 0.774 29.695
- = =4.409 = -3.735 0.038 -0.684 -1.863 0396 1.045 > - -i0.212 0.006 0.006




PRAJ HIPURITY SYSTEMS LIMITED

Notes to the financial statements for the year ended 31st March, 2020

(Amounts in Indian Rupees million unless otherwise stated)

Note 4: Loans

Particulars

31st Mar 2020

31st Mar 2019

Sécurity deposits 9.364 8.478
Unsecured, considered good
Non-current 9.064 8478
Current 0.300 -
Total 9.364 8.478
Non-current 9.364 8.478
Current - -
Note 5: Other assets
Particulars 315t Mar 2020 31st Mar 2019
(i) Prepaid expenses
Unsecured, considered good 6.368 9482
Non-current 0.015 1.396
Current 6.353 8086
(ii) Balances with central excise, customs and VAT authorities
Unsecured, considered good 125.605 93.187
Non-current 70.994 81324
Current 54,611 11.863
(iii) Advance to vendors
Unsecured, considered good 12.876 11.387
Non-current
Current 12.876 11.387
(iv) Advance to Staff
Unsecured, considered good 3.343 13.377
Non-current
Current 3343 13.377
Total 148.192 127.433
Non-current 71.009 82,720
Current 77.183 44.713
Note 6: Inventories
Particulars 31st Mar 2020 31st Mar 2019
Raw materials 136.970 131.160
Work-in-progress 223.078 71.611
Packing material 0.306 6.990
Consumables, stores and spares 4.060 5129
Finished goods 18.353 6.990
Total 382.767 221.880

(i) Inventories are valued at lower of cost or net realisable value, unless otherwise stated.
(ii) The Company follows suitable provisioning norms for writing down the value of Inventories towards slow moving and non-

moving inventory,

(iif) Write down of Inventories for the year Rs 20.112 - (Previous year Rs.25.660 ). Inventory values shown above are net of the

write down,



PRAJ HIPURITY SYSTEMS LIMITED

Note 7: Investments at amortised cost

Particulars 31st Mar 2020 31st Mar 2019
Deposit with Bajaj Finance Limited 55.000 -
Tortal 55.000
Note 8: Trade receivables
Particulars 31st Mar 2020 31st Mar 2019
Trade receivables 465.328 676.007
Unsecured, considered good
From related parties - 4.316
From others 465.328 671.691
Unsecured, considered doubtful from others 13.868 23.651
479.196 699.658
Less: Impairment allowance (allowance for doubtful debts) 13.868 23.651
Total 465.328 676,007

No trade or other receivable are due from directors or other offic

ers of the Company either severally or jointly with any other

person. Nor any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a

director or a member.

For terms and conditions relating to related party trade receivables, refer note 30.
Trade receivables are non interest bearing and generally on credit terms ranging from 120 to 180 days.

Note 9:  Cash and cash equivalents

Particulars 31st Mar 2020 31st Mar 2019
(i) Balances with banks
On current accounts 17.091 21.621
Deposits with original maturity of less than 3 months 116.189 145894
{ii) Cash on hand 0271 0,287
Total 133.551 167.802
Note 10: Other Financial Assets
Particulars 31st Mar 2020 31st Mar 2019
Other Financial Assets = _
Interest accrued on deposit -
Non-current N -
Current 0.633
Total 0.633 -
Non-current -
Current 0.633 -




PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2020

(Amounts in Indian Rupees million unless otherwise stated)

Note 11: Equity share capital

Particulars 31st Mar 2020 31st Mar 2019

Authorised shares

5(31 March 2019: 5 ; 1 April 2018: 5) equity shares of INR 10 each 50.000 50.000

Issued, subscribed and fully paid-up shares

5 (31 March 2019: 5 ; 1 April 2018: 5) equity shares of INR 10 each 50.000 50.000
Total 50.000 50.000

a) Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10

one vote per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the B
Meeting. During the year ended 31 March 2020, no dividend
the holders of equity shares will he entitled to

subject to the approval of the shareholders in the ensuing Annual General
was declared and paid to equity shareholders In the event of liquidation of the Company,
receive remaining assets of the Company after distri buting all preferential amounts,

b) Reconciliation of share capital

per share. Each holder of the equity shares is entitled to
oard of Directors is

Particulars 31st Mar 2020 31st Mar 2019
Number | Amount| Number Amount

At the beginning of the period 5.000 | 50.000 5.000 50.000

Add: Additions during the period

Outstanding at the end of the period 5.0001 50.000 5.000 50.000

¢) Shares held by holding / ultimate holding Company and / or their subsidiaries / associates
Entire share capital of the Company is held by Praj Industries Limited (Holding company)

d) Details of shareholders holding more than 5% shares in the Company

Particulars 31st Mar 2020 31st Mar 2019 |
Number _ |% holdindNumber [% holding

Equity shares of INR 10 each fully paid

Holding Company (Praj Industries Limited) 5.000 100% 5.000 100%

¢) Aggregate number of bonus shares issued,
period of five years immediately preceding th

shares issued for consideration other than cash and

e reporting date:

shares bought back during the

Particulars

31st Mar 2020

31st Mar 2019

Number of bonus shares issued, shares issued for consideration other than cash and

shares bought back

|



PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2020

(Amounts in Indian Rupees million unless otherwise stated)

Note 12: Other equity

Particulars
artieutars 31st Mar 2020 31st Mar 2019

(i) General reserve 157.770 157.770

(ii) Surplus in the Statement of Profit and Loss

Al the beginning of the period 787588 783.803

Tramsition impact of IND AS 116 5.234 .

Total comprehensive income as per Statement of Profit and Loss -29.909 3,785

At the end of the period 752.445 787.588
Total 910.215 945358

Nature & Purpose of Reserve

a) General reserve is created out of profits earned by the Company by way of transfer from surplus in the statement of profit and loss. As General
reserve is created by transfer on one component of equity to another and is not an item of other comprehensive income, items included in the
General reserve will not be subsequently reclassified to statement of profit and loss

b) Surplus in the Statement of Profit and Loss are the profits that the Company has earned till date, less any transfers to General reserve and
payment of dividend.

Note 13: Provisions

Particulars 315t Mar 2020 31st Mar 2019

Provision for employee benefits

(i) Provision for leave encashment 10.687 8.831
Non-current 9.608 8000
Current 1.079 0.83]

(i} Provision for gratuity 14.504 10.589
Non-current E S
Current 14.504 10.589

Total 25.191 19.421
Non-current 9.608 8,000
Curreat 15.583 11.420




PRAJHIPURITY SYSTEMS LIMITED

Note 14: Trade payables

Particulars 31st Mar 2020 31st Mar 2019

To related parties 1103 2349

To others

Total outstanding dues to micro enterprises and small enterprises (MSMED) 81.244 11.981

Total outstanding dues to other than micro enterprises and small enterprises 172.181 268.760
Total 254.530 283.091

Micro and small enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) have been

identified by the Company on the basis of the information available with the Company and the auditors have relied on the same. Accordingly, there

Is no undisputed amount overdue as on March 31, 2020, to Micro, Small and Medium Enterprises on account of principal or interest

Trade Payable are generally on credit terms ranging from 60 to 90 days,

Note 15:  Other financial liabilities

Particulars 31st Mar 2020 31st Mar 2019

(i) Payables for purchases of property, plant and equipment

Non-clirrent - -

Current = =

(i) Other financial liabilities 18.316 52423

Current

Employee Benefits Payable 0.906 0.996

Other Payable 17.411 51.427

(iii) Corporate guarantee payable - -

Non-current - -

Current -

(iv) Accrued expenses

Non-current - =

Current 18.316 52423
Total 18.316 52.423

Non-current - ~

Current 18.316 52.423

Note 16: Other current liabilities

Particulars 31st Mar 2020 31st Mar 2019

(i) Advances received from customers 169.302 66.793

Non-current = -

Current 169.302 66.793

(ii) Statutory Dues Payable 2.734 3.575

Non-current = -

Current 2734 3.575
Total 172.036 70.368

Non-current - -

Current 172.036 70.368




PRAJ HIPURITY SYSTEMS LIMITED

Notes to the financial statements for the year ended 31st March, 2020

(Amounts in Indian Rupees million unless otherwise stated)

Note 17: Revenue from operations

Bdrticulars 31st Mar 2020 31st Mar 2019
Sale of products and projects 974.914 1,258.890
Sale of services 104.605 175.565
Export service 17.773 4.221
Export sales 92,106 116.080
Total 1,189.398 1,554.761

Note 18: Other income

Particulars 31st Mar 2020 315t Mar 2019
Interest income 6.630 3.436
Income calculated using effective interest rate method 0.468 0.438
Net gain on sale of property, plant and equipment - 0.189
Sundry balances written back 0.072 1.190
Foreign exchange gain (net) 1.546 .
Miscellaneous income 0.000 3241
Total 8.716 8.494
Note 19: Cost of materials consumed
Particulars 31st Mar 2020 31st Mar 2019 "‘
Raw material consumed 852.994 849915
Total 852.994 849.915
Note 20: Changes in inventories of finished goods and work-in-progress
Particulars 31st Mar 2020 31st Mar 2019
Inventories at the end of the year
Finished goods 18.353 6.990
Work-in-progress 223.078 71.611
241.431 78.601
Inventories at the beginning of the year
Finished goods 6.990 20.107
Work-in-progress 71611 167.085
78.601 187.192
(Increase) / decrease in inventories ~162.830 108.591
Note 21: Employee benefits expense
Particulars 315t Mar 2020 31st Mar 2019
Salaries, wages and bonus 179.002 194,984
Contributions to provident and other funds (Refer note 33) 5.727 5.737
Gratuity expense (Refer note 33) 2.136 1.399
Staft welfare 6.017 7.127
Total 192.882 209.247 |




PRAJ HIPURITY SYSTEMS LIMITED

Note 22: Finance costs

Particulars 31st Mar 2020 31st Mar 2019
Interest on borrowings - 3.436
Net interest cost on net defined benefit obligations 0.806 0.623
Otlier (Interest on Delayed Payment) 0.396
Interest on Lease Liability 5312

Total 6.514 4.059
Note 23: Other expenses
Particulars 31st Mar 2020 31st Mar 2019
Consumption of Stores & spares 14.193 17.501
Site expenses and labour charges 114.274 110.449
Freight and transport 18.305 19.772
Factory expenses 4319 3.732
Bank charges 1,674 2.316
Testing charges 0.062 0.130
Duties and taxes 8.172 6.284
Bad Debts 33.927 1.101
Provision for doubtful debts -9.783 8.349
Sundry balances written off 0.742 0.218
Commission and brokerage 0.613 -
Travelling and conveyance 56.957 62.399
Professional consultancy charges 7.360 12.348
Insurance 8.271 7117
Rent 5.350 26612
Royalty Fees 2256 1.722
Power and fuel 4435 2483
Communication expenses 3.006 4.530
Business promotion expenses 5277 9.190
Staff Expense -other 35.842 39.477
Repairs and maintenance - Plant and machinery 4.086 4.531
Repairs and maintenance - Others 4409 5454
Auditor's remuneration - Audit service 1.035 1.035
Auditor's remuneration - Other services 0.042 0.054
Rates and taxes 0.694 2.018
Foreign Exchange fluctuation loss - 3.931
Corporate social responsibility expenses 1.840 3,010
Miscellaneous expenses 4.739 7.288

Total 332.097 363.051
Note24: items that will not be reclassified to profit or loss
Particulars 31st Mar 2020 31st Mar 2019
Items that will not be reclassified fo profit or loss
Remeasurements gains and losses on post-employment benefit plans 1.472 0.108
Income tax relating to items that will not be reclassified to profit or loss
Tax on remeasurements gains and losses on post-employment benefit plans 0.410 -0.022




PRAJ HIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2020
(All amounts are in Indian rupees million unless otherwize stated)

Particulars

31 March 2020

31 Murch 2019

25

A

vi

Income tax

Statement of profit and loss:
Current income tax:

Current income tax charge
Tax relating to earlier periods

Deferred tax:
Relating to origination and reversal of temporary differences
Incame tax expense reported in the statement of profit and loss

Statement of other comprehensive income;

Deferred tax:

Remeasuremenits gains and losses on post employment benefits

Income tax expense reported in the statement of other comprehensive income

Reconcilintion of effective tax rate
Accounting profit before tax
Tax using the Company’s domestic tax rate (27.82%)

Adjustments in respect of current income tax of previous years
Less: Tax effect of:
Tax rate difference on book profit as per Minimum Altemate Tax

Tax effect on exempt income dividend
Tax effect of reversal of Deffered Tax on adjustment to Opening Reserve in respect of IND AS 115

Add: Tax effect of

Tax liability on IND AS adjustment to Retained earnings

Tax liability on permanent Difference 14A Disallowance

Effect on deduction claimed in MAT for Doubtful debt provision written back

Effect on deduction claimed in MAT for Provision for Impairment of Investment

Elfect on deduction claimed in MAT for Expenditure debited to Reserves-ESOP expenses
Deferred Tax expenses accounted as no effect of Timing differences on MAT Lability

Total
Income tax expense reported in the statement of profit and loss

-26 860

4321

-26.860

-4.321

0410

-0 022

0.410

-0.022

-54.710

-26 860

~20.860

-4.321

-26.860

4321

D

PRAJTHIPURITY SYSTEMS LIMITED
Notes to the financial statements for the year ended 31st March, 2020
(A1l amounts are in Indian rupees million unless otherwise stated)

Deferred tux

Deferred tax relates to the following:
Deferred tax asset / {liability)

Balance sheet

31 March 2020

31 March 2019

Deferred tax asset

Provision for doubtful debts and advances 3858 6 580

Gratuity 4.509 2946

Leave encashment 2973 2457

Long term capital losses

Carry forward business Joss 26.927 -

Compensated absences

Others 11.766, 0.064

Lease Liability

IND AS 115 Deferred Tax reversal 2.017, -
Total 52.051 12,047

Deferred tax liability

Property, plant & equipment and intangible assets -9.763 1774

Amortisation of prepaid lease rentals / others

— Total 9,763 1774

Net deferred tax asset / (liability) 42.289 13.821

Deferred tax A )

- Recogmised in the statement of profit and loss 26 860 4364

= Recognised in the statement of other comprehensive income ~0410 0022

- Recognised in opening reserve under of changes in equity 2017 -




PRAJ HIPURITY SYSTEMS LIMITED

Notes to the financial statements for the year ended 31st March 2020
(Amounts in Indian Rupees million unless otherwise stated)

Note 26: Payment to Statutory Auditor (for audit services exclusive of service tax/ GST)

Particulars 31st Mar 2020 31st Mar 2019
Audit Fees 104 104
In other Capacity 0.04 004
Reimbursement of Expense 0.04 003

Note 27: Dues to micro and small enterprises - As per Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED’ Act)

This information has been determined to the extent such parties have been identified on the basis of information available with the company

Particulars 31st Mar 2020 31st Mar 2019
Principal amount remaining unpaid to any supplier as at the end of the year 8124 1198

Amount of Interest due remaining unpaid to any supplier as the end of the year -

Aot of interest paid under MSMED Act, 2006 along with the amounts of the payment made to the supplier - -
beyond the appointed day during the year

Amount of interest due and payable for the period of delay in making payment (where the principal has been paid - -
but interest under the MSMED Act, 2006 not paid)

Amount of interest accrued and remaining unpaid at the end of year. - -

Amount of further interest remaining due and payable even in the succeeding year - -

Note 28: Contingent liabilities

Particulars 31st Mar 2020 31st Mar 2019
Contingent liabilities

Claim against the Company not acknowledge as debt 15.060 19786
Disputed demands in appeal towards sales tax 3414 5.146
Capital and other commitments - .

Note 29: Segment reporting

) The business activities of the Company from which it eams revenues and incurs expenses; whose operating results are regularly reviewed by the chief operating
decision maker to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete financial information is available
mvalve predominantly one reporiable operating segment i e, Engineering goods for pharmaceuticals industries.

b) Secondary segment information
E’nrtii:uinrs Within India lOutside India
E&nm based on |ocation of customers 1,079.5190 | 109.879]
Total 1,189.40
—_—
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Note 30; Related party transactions

a) Parties which are mem bers of the same group
(i) Holding company
Praj Industries Limited

(ii) Fellow Subsidiaries

Praj Engineering & Infra Limited
Praj Far East Co, Limited

Praj Americas Inc

Praj Industries (Africa) Pty Limited
Praj Industries (Namibia) Limited
Praj Far East (Philippines) Inc

b) Key management personnel and their close family members
Mr. Pramod Madhukar Chaudhari

Mr. Sivaramakrishnan Srinivasan Iyer

Mr. Sandeep Rajnikant Mehta

Mrs. Mrunalini Harish Joshi

Dr. Shridhar Bhalchandra Shukla

Mr. Shishir Joshipura

Mr. Vikram Shrirang Pandit

Chairman
Independent Director
Independent Director
Independent Director
Additional Director
Director

Director & Manager

Mr, Anant Bavare Company Secretary

¢) Transactions and balances with related parties have been set out below:

Transictions with related parties and year end balances

Particulars 31st Mar 2020 3list Mur 2019

Praj Industries Limited

Sale of products 2,072 6462

Sale of services 0773 3.855

Purchase of products - 0051

Receipt of services 4.469 10.055

Praj Industries Limited

Receivable . 4316
1.105 2.349

[ﬂynbie

Note 31: Leases

Effective | April 2019; the Company has adopted Ind AS 116 *Leases" using modified retrospective a

the apering Retamed Earnings.

pproach and applied the Standard to its leases retrospectively
and has recognised the effect of the cumulative adiustment in the opening balance of retained eamings, on date of initial application (1 April 2019). Accordingly,
comparatives for the period prior to the current quarter / year have not been restated

Right of Use Asset was recognised with a correspanding Lease Liability amounting to INR 61.242. Adjustments debite
depreciation on Right of Use asset ampuniting ta INR 15 310, finance cost an lease liability amounting to INR 8 141;

respect of actual rent paid amounting to TNR 16,200 and creation of Deferred Tax Asset amounting to INR 2.017. Net

d to opening Retained Earmings in respect of
and credited to opening Retained Earnings n
adjustment of INR 5.234 have been debited to

Purticulars

31st Mar 2020

31st Mur 2019

Depreciation for nght-of-use asset

Interese expense on lease liabilities

Expenses relating to short-term / low value leases
Total Cash outhflow for leases

Carrying amount of right-of-use asset

Maturity analysis of lease liabilities:

- less than | year

- between | to 3 years

- more thar 3 years

12711
5312
5350

10,682

34953

18.131
32.603

17 460
50733
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Note 32: Earnings per share

Diluted earnings per equity share of INR |0 each

Particulurs Jlst Mar 2020 31st Mar 2019

| Reconciliation of basic and diluted shares used in computing earnings per share

Weighted average number of basic equity shares 5.000] 5.000|

Weighted average number of diluted equity shares 5.000) 5000,

Computation of basic and diluted earnings per share

Net profit after tax attributable to equity shareholders -28 027 3872
Basic earnings per equity share of INR 10 each -5.605 0774

-5.603 0774

Note 33: Employee benefits

a) Defined contribution plans

The Company has recognised INR 5,727 MN (31 March 2019: INR 5.736 MN) towards post-employment defined contribution plans comprising of provident and

superannuation fund in the statement of profit and Joss.

b) Defined benefit plan

In accordance with the Paynient of Gratuity Aet, 1972, the Company is required to provide post-employment benefit to its employees in the form of gratuity. The
Company has maintained a fund with the Life Insurance Corporation of India to meet its gratuity obligations. In accordance with the Standard, the disclosures

relating to the Company's gratuity plan are provided below:

The changes in the present value of defined benelfit obligation representing reconciliation of op 1 thereof are as follows:
Purticulars 31st Mur 2020] 31st Mar 2019
Present value of abligation as at the b ing of the period 13.934 11.691
Interest cost 1.043 0888
Past service cost - -
Current service cost 2002 1884
Benefits paid (1.121) (0 624)
Remeasurements on obligation - (gain) / loss 1,460 0097
Present value of obligation us at the end of the period 17.318 13.934

31st Mar 2020

The changes in the fair value of planned assets representing reconcilintion of opening and closing balances thereof nre a5 follows:
Particulars

315t Mar 2019

Fuirvalue of plan assets at the beginning of the period 3.345 3.554
Interest income 0237 0.265
Caontributions 0500 0.300
Benefits paid (1.121) (0624)
Mortality Charges and Taxes (0.134) (0.138)
Return on plan assets, excluding amount recognized in interest income - gain/ (loss) (0.012) (0012)
Fair value of plan assots as at the end of the period 2.813 3.345
Actual return on plan assets 0224 0.253
Amounts recognised in the balance sheet are ns follows:
Purticulirs 3st Mar 2020 31st Mar 2019
Present value of obligation as at the end of the period 17.318 13534
Fair value of plan assets as at the end of the period 2.813 3345
Surplus / {deficit) (14.504) (10.589)
Amounts recognised in the statement of profit and loss are as follows:
Particulars —‘
31st Mar 2020 3st Mar 2019
Current sérvice cost 2002 1.884
Past service cost - -
Net interest (income) / expense 0806 0623
Net periodic benefit cost recognised in the statement of profit and loss at the end of the period 2.808 2.507
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hensive income (OCT) are ns follows:

A recognised in the stat of other

[ I &
Particulprs

31st Mar 2020

31st Mar 2019

Opening amount recogmsed in OCI outside statement of profit and loss

Remeasurement for the year - obligation (gain) / loss 1460 0.097
Remeasurement for the year - plan assets (gain) / loss 0012 0012
[Total remensurements cost / (eredit ) far the year 1472 0.108

Net interest (income) / expense recognised in statement of profit and loss are as fallows:

Particulars

31st Mar 2020

31st Mar 2019 —|

Interest (income) / expense - obligation 1043 0.888
Interest (income} / expense - plan assets (0.237) (D 265)
IEI interest (income) / expense for the year 0.806 0.623
The broad categories of plan assets as a percentuge of total plan ussets are us follaws:

| Particulars 31st Mar 2020 31st Mar 2019,
Govemmen of India securities 0% 0%
High quality corporate bonds [ 0%
Equity shares of listed companies 0% 0%
Pruperty % 0%
Special deposit scheme 0% 0%
Funds managed by insurer 100% 100%
Others 0% %
Total 100% 100%
Principal actuarial assumptions used in determining gratuity benefit obligations for the Company's plans are us follows:

Particulars 31st Mar 2020 31st Mur 2019
munt rate 6.90% T-80%
Rate of increase in compensation levels 5% W
Expested rate of return on plan assets 7 80% T.80%
Expected average remaining working lives of employees (in years) 15.23 15.95¢
Withdrawal rate

Age upto 30 years 2% 2%
Age 31 - 40 years 2% 2%
Age 41 - 50 years 2% 2%
Age above 50 years 2% 2%

* It is actuarially calculated term of the plan using probabilities of death, withdrawal and retirement.

A quantitative sensitivity analysis for significant assumption is shown as follows:

Sensitivity analysis indicates the influence of a reasonable change in certain significant assumptions on the outcome of the present value of obligation Sensitivity

) Impact of change in di rate when base is decrensed / increased by 100 basis point

Discount rate

Present value of obligation

31st Mar 2020] 31st Mar 2019
5.90% 19.595 15777
7.90% 15382 12371

b) Impaet of change in salary increase rate when base ption is decreased / increased by 100 basis point

Sulary increment rate

Present value of obligation

315t Mar 2020] 31st Mar 2019
4.00% 15.497 12436
6.00% 19.345 15617
¢) Impact of change in withdrawal rate when base assumption is decreased / increased by 100 basis point
Withdrawal rate Present value of obligation

3lst Mar 203{:’ 31st Mar 2019
1.00% 16,942 13.449
3.00% 17.654 14.368
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d) Risk Exposure And Asset Liability Matching

Provision of a defined benefit scheme process certain risks, some of which are detailed hereunder, as companies take on uncertain long term obligations to make
future benefit payments.

i) Liability Risks
0) Asset-Liability Mismatch Rigk-

Risk which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching duration with the defined benefit liabilities, the company
is successfully able to neutralize valuation swings caused by interest rate movements. Hence companies are encouraged to adopt asset-liability management.

b) Discount Rate Risk-

Variation in the discount rate used to compute the present value of the liabilities may seem small, but in practise can have a significant impact on the defined benefit
liabilities,

c) Future Salary Escalation and Inflation Risk-

Since price inflation and salary growth rate linked economically, they are combined for disclosure purposes. Rising salaries will often result in higher future defined

benefit poyments resulting in a higher present value of liabilities especially unexpected salary increases provided at management's discretion may lead to
uncertamities in estimating this increasing risk.

ii) Asset Risk-

and competitive returns over the years,

The company has adopted for a traditional fund wherein all assets are invested primarily in risk averse markets. The company has no control over the management of
funds but this option provides a high level of safety for the total corpus. A single account is meintained for both the investment and claim settlement and hence
100% liquidity is ensured. Also interest rate and inflation risk are taken care of
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Notes to the financial statements for the Year ended 31st March 2020

(Amounts in Indian Rupees million unless otherwise stated)

Note 34: Fair value of financial assets and liabilities

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments that are recognised in the
financial statements

0 Fairvalue |
arch2020 | 31stMarch 20197

i. Measured at amortised cost
Security deposits 9.364 8.478 9.364 8478
Trade receivables * 465.328 676.007 465.328 676.007
Cash and cash equivalent * 133.551 167.802 133.551 167.802
Investment in Deposit* 55.000 B 55.000 N
ii. Measured at fair value through profit and
loss
Forward exchange contracts {Asset/(Liability)) -0.151 <0.151
B. Financial liability
i. Measured at amortised cost
Borrowings - = -
Trade payables * 254.530 283,091 254,530 283.091
Other financial liabilities 18.316 52.423 18316 52423

The Company maintains policies and procedures to value fi
available. In addition, the Company internally reviews val

The fair value of the financial assets and liabilities are incl
asset or paid to transfer liability in an orderly transaction b

The following methods and assumptions were used to estimate the fair values:

* The company has not disclosed the fair values of trade pa

carrying amounts are reasonable approximation of fair value,

i. Fair value of security deposit (non-current) is estimated using a discounted cashflow mo
make certain assumptions about interest rates, maturity period, credit risk, forecasted cash

yables, trade receivables and cash and [

nancial assets or financial liabilities using the best and most relevant data
uations, including independent price validation for certain instruments.

uded at the amount at which the instrument that would be received to sell an
etween market participants at the measurement date.

ash equivalents because their

del. The valuation requires management to
flows etc.
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Fair value hierarchy

a) Financial assets mensured at

b
| .

A
- _?'.'-_g =1

Forward exchange contracts {Asseﬂ’(Liability)}

The fair value iz delermined
using quoted forward
exchange rates at the
reporting date and present
vilue caleulations based on
high credit quality yield
curves in the respective

[eurrencies

Quoted forward
exchange rates, high
credit quality yield
curves.

b) Assets for which fair values are disclosed

Finsncial assets mensured at #mortised cost

Seeurity deposits 9.364 Discounted cash flows Forecast cash
flows, discount rate,
maturity date etc

) Finnncial Hability messured at amortlsed cost

Barrowings - Discounted cash flows Forecast cash

Other financial liabilities 18316 flows, discount rate,

maturity date etc

Quantitative disclosures fajr value measurement hierarchy for assets and liabilities as at 31 March 2019:

A TER LS

easured at fair value

1) F{nnn.dal ussets m

Forward exchange contracts {Asset/(Liability)} -0.151 The fair value is determined Quoted forward
using quoted forward exchange rates, high
exchange rates at the credit quality yield
reporting date and present  |purves.
valuz caleulations based on
high credit quality yield
curves in the respective
curTEncies

b) Assets for which fair values are disclosed

Financial assets measured at Amortised cost

Secunity deposits 8478 Discounted cash flows Forecast cash

flows, discount rate,
maturity date etc

¢} Fi fal linbility ed at amortised cost

Borrowings - Discounted cash flows Forecast cash

Other financial liabilities 52423 flows, discount rate,

maturity date etc

Fair value of trade receivables, cash and cash equivalents and trade payables approximates their carrying value. Accordingly,

disclosures are not applicable

fair value hierarchy
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Note 35: Financial risk management policy and objectives

The key objective of the Company’s capital management is to ensure that it maintains a stable
capital structure with the focus on total equity to uphold investor, creditor, and customer
confidence and to ensure future development of its business. The Company is focused on
maintaining a strong equity base to ensure independence, security, as well as financial flexibility
for potential future borrowings, if required without impacting the risk profile of the Company.

Company’s principal financial liabilities, comprise borrowings, trade and other payables, and
financial guarantee contracts. The main purpose of these financial liabilities is to finance
Company's operations (short term) and to provide guarantees to support its operations.
Company’s principal financial assets include investments, foreign exchange forward contracts,
security deposit, trade and other receivables, and cash and cash equivalents, that derjve directly
from its operations.

Company is exposed to market risk, credit risk and liquidity risk.

The Company’s senior management oversees the management of these risks. The Company’s
senior management is supported by a financial risk committee that advises on financial risks and
the appropriate financial risk governance framework for the Company. The financial risk
committee provides assurance to the Company’s senior management that the Company’s
financial risk activities are governed by appropriate policies and procedures and that financial

objectives. All derivative activities for risk management purposes are carried out by specialist
teams that have the appropriate skills, experience and supervision. It is the Company’s policy
that no trading in derivatives for  speculative purposes may be undertaken.

The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarized below,
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i) Market risk

basis that the amount of net debt, the ratio of fixed to floating interest rates of the debrt,
proportion of financial instruments in foreign currencies are all constant at 31 March 2020

The analyses exclude the impact of movements in market variables on: the carrying values of
gratuity and other post retirement obligations; provisions; and the non-financial assets and
liabilities of foreign operations.

Company's activities expose it to variety of financial risks, including effect of changes in foreign
currency exchange rate and interest rate.

a ) Foreign currency risk

Foreign currency risk is the risk that fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rate. Company transacts business in local
currency INR and in different foreign currencies, The Company manages its foreign currency
risk by hedging transactions that are expected to occur within a maximum 6 month period for
hedges of forecasted sales and purchases.
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Foreign currency sensitivity

Financial liabilities
Trade payables

PCFC

Biiver's credit

ipact on Profit Before Tay SET

Customer credit risk is managed by each business unjt subject 1o the Compan Y8 established policy, procediires and control relating to customer credit

risk management. Credit quality of a customier js assessed based on an extensive credit rating scorecard and individyal credit limits are defined in
accordance with this assessment. Outstanding customer receivables are regularly monitored and any shipments to major Customers are generally
covered by letters of credit or other forms of credit insurance, Trade receivables are non interest bearing and are generally on 120 days to 180 days
credit term. The Co pany has no co ration of risk as customer base in widely distributed both economically and geographically.

The ageing of trade receivables at the reporting date that were not impaired are as follows H

S Mar20[ T
113738

| 465325

s760m7]

An impairment analysis is performed at each reporting date on an individual basis for major clients, [n addition, a large number of minor receivables
are grouped into homogenous groups and assessed for impairment collectively. The caleulation is based on exchange losses historical dats, The
maximum exposure to credit rigk at the reporting date is the carying value of eachi class of financial assets disclosed i Note 32. Tlie Company does
nol hold collateral as security, The Company evaluates the concentration of risk with respect to trade receivables ag low, a5 its customers are located in
several jurisdictions and industries and operate in largely independent markets
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b) Financial instruments and cash deposits

Credit risk from balances with banks and i ial institutions 1s i by the Company’s treasury department in accordance with Company's
policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Company
monitors rating, credit spreads and financial strength of its counter purties, Company monitors ratings, credit spread and financial strength of its
counter parties. Based on ongoing assessment Company adjust it's exposure 1o various counterparties.

iii) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash flow and collateral obligations without incurring
unacceptable losses. Company's objective is to, at all time maintain optimum levels of liquidity to meet its cash and collateral requirements. Company
closely monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including overdraft,

debt from domestic and international banks at pimised cost. Company enjoys strong access to domestic and intemational capital market across deb,
equity and hybrids.

The table summarises the maturity profile of Company's financial liabilities based on contractual undiscounted payments

Trade payables
Other Financial linbilities

254 530
18316

ng Amount
BEWiEAN

283.090 283.090
51.469 51.469

Other financisl liobilities 51.469

Note 36: Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves. The primary objective of the
Company’s capital management is to maximise the shareholder value,
The Company manages its capital structure and makes adjustments in light of changes in economic conditians and the requirements of the financial
covenants. To maintain or adjust the capital structure, Company may adjust the dividend payment to shareholders; return capital to shareholders or
issue new shares. Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes

within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations,

|Particalars SO
Borrowings
Trade payables
Oher financial lisbilities

Less: Cash and cash equivalents
Net debt

Equity

Capital and net debt

Ceiriny ratio

Note 37: Detailed disclosures pertaining to expenditure on Corporate Social Responsibilities activities are provided in Director’s Report



