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Block deal sees Tatas in Praj

Latter seeks to
capitalise on former's
reputation, especially
for overseas plans

Satish John
Mumbal

Pramod Chaundharl, founder
chairman of Praj mdustries, and
his family sold 13.46 million
shares to Tata Sons ina block deal
on Wednesday, in a sirategy to
“democratise” the shareholding
of the bio-ethanol equipment
makern

Pune-hased Praj ndustries isa
pionesr in the area of manufac-
turing equipment for ethanol,
beer and bio-diesel

“Tam trving to democratise the
shareholding of Praj by induct-
ing notable names like the Tata
group,” Pramod Chandhari told
DNA Money in a telephonic in-
TErview

Chaudhari, an IIT engineer,
started his career in Bajaj Tempo
and Widia, a machine tool com-
pany, before founding Praj with
two partners.

The three have taken the com-
pany to a size where they believe
the growth could be spontaneons,
furious and rapid.

Praj ndusiries now has a pres-
ence in 40 countries across five
continents.

From the block deal, Chandhari
and his family have netted close to
Hs 336.8 crore for an 7.02% stake in
favour of Tata Sons at Rs 251 per
share. Even after the sale, the
Chandhari family with a 19.14%
stake, will continue to be the sin-
gle-largest shareholder.

Tata Sons is the main holding
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company that owns controlling
stakes in flagships lilke Tata Steel,
Tata Motors and Tata Consultan-
cy Services.

How will the Tatas bring value?
Chaudhari is certain that the
Tatas will bring a lot of value in
terms of acceptance and trust in
foreign markets.

“With the Tata group’s backing,
Praj will benefit in the long term,”
said Mukul Jain, an analyst affili-
ated to Prabhudas Lilladher, a

Betting on future tech

Satish John
Mumbal

For observers tracking the Tata
group, its investment in Praj In-
dustries come as no surprise

The Tata group has increas-
ingly been betting on nascent
technologies and the Praj move
is the latest.

In the past, the Tatas have
acquired minority stakes in
enterprises like A
Gengraine Technologies,
which focuses on the comver-
gence between food, pharma-
centicals and clinical genomics,
leading to preventive person-
alised medicine.

It has also invested in Advi-

s, an innovation- driven phar-
macentical company co-founded
by Rashmi Barbhaiya, a former
R&D chief at Ranbaxy Labora-
tories.

Last year, Tata Motors picked
up a stake in the extra-ordinary
French innovator Guy Negre's
MDI that promises to run cars
O cOMpressed air

In recent times, Praj has
made a lot of headway in mak-
ing ethanol-manufacturing
equipment.

In the days ahead, the
company will endeavour to
squeeze ethanol from cellulosic
waste products such as saw
dust, wood pulp, sugar cane

bagasse, etc.

prominent stock broking firm.

“It is a plain vanilla inwvest-
ment,” Chaundhari demurs. But
the Tatas will offer their “ideas
and gnidance’ to Praj in addition
to a name that spells trust in the
overseas markets," he says.

The Praj promoters’ move is in
direct contrast to many peers who
have been hiking stakes in recent
times in their companies.

“I am a diffevent breed of a pro-
moter and I don't follow the herd
mentality” Chaudhari riposted.

The Praj board already has
Kishore A Chaukar on the board
as an independent director, in ad-
dition to Vinod Ehosla, dubbed
abroad as the ‘ethancl evangelist’.
Ehosla has taken a sizeable stake
in the company:

Chaukar. managing director of
Tata Industries Lid, was inducted
on Praj’s board in June as an in-

dependent director.
Om whether Chaukar will now

become a Tata nominee on the
board, Chaudhari answered is in
the negative. “We have invited a
Tatanominee to come on board. It
1s now up to them.”

The company also has Rakesh
Jhunjhunwala and his wife Rekha
as investors for several vears now.

Praj’s revennues grew at 120.6%
to Rs 630,20 crove and profits to Rs
86.6 crove, showing a growth of
272.3% in 2006-07.

In the first quarter, the growth
termnpo was maintained with prof-
its pole-vaulting 237.4% and rev-
enues surging 72.1%. Praj aims to
become the number one in
ethanol technology in the world
and is spending a lot of resources
1o incorporate newer “clusters of
knowledge”, including biotech-
nology



